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MESSAGE FROM THE CHIEF EXECUTIVE OFFICER

2019 was a year of large-scale renewal for Bpifrance, with the Bank now reaching new
audiences (researchers, creatives, local businesses, sovereign funds), with another
record year in financing investment and company growth.

The bank actively supported business investment by mobilising, alongside private
banks, its investment credit supply (€8.1 billion in 2019, +8% on 2018). Bpifrance
focused its attention on industries (e.g. international, financing intangible assets) and
’ sectors (e.g. Energy and Environmental Transition) insufficiently covered by the market.

By mobilising its range of guarantees (€8.5 billion in guaranteed bank loans in 2019,
e~ made to nearly 60,000 beneficiary companies), Bpifrance gave major support to the

development of the private supply of credits on the riskiest segments (e.g. start-ups,
VSEs).

Bpifrance rolled out €1.3 billion in innovation aid and financing (subsidies, repayable advances and zero-rate loans), up
8% on the previous year. This increase was due to the implementation of the Deeptech plan for Deeptech
entrepreneurial researchers, using resources from the Innovation and Industry Fund.

In an economic environment that was still favourable in 2019, the group mobilised the entire range of its capital
investment schemes to support companies' growth projects. Thus, equity investments totalled €2.5 billion in 2019,
including nearly €1 billion from partner funds, demonstrating the role that Bpifrance plays in structuring and training the
French private equity ecosystem.

International projects and support continued to increase within Bpifrance's offering, in order to help entrepreneurs to
meet their challenges in terms of internationalisation and transformation, in particular digital.

In 2019, Export activity recognised growth in the number of businesses receiving support, driven, in particular, by growth
of more than 10% in the number of Business Development Insurance transactions for the second year running.

2019 was the year that the Accelerator programme, the Bank's flagship Support programme, was rolled out on a large-
scale basis in order to infiltrate the French business network, providing a tailor-made response to their requirements.
The number of businesses signed up to the Accelerator programme was up sharply with the onboarding of 756 new
leaders (vs. 278 new recruits in 2018), as a result of the range of programmes being extended. This made it possible
to reach new populations of business leaders (particularly small SMES), enabling the Bank to serve new industrial
sectors or areas via new partnerships.

Lastly, the business creation activity, launched in January 2019, now enables Bpifrance, via the Bpifrance-creation.fr
website, to offer assistance to nearly 30 business start-up support networks, with a presence at over 1,800 sites and
harnessing the services of over 30,000 volunteers. Bpifrance also embarked upon an entrepreneurial support
programme, open to everyone, which was reflected, in 2019, by a roadshow with almost 40 dates, reaching 185
disadvantaged city neighbourhoods and over 15,000 people.

Ever attuned to the needs of entrepreneurs, in 2020 Bpifrance will continue its action as a powerful catalyst for company
growth, woven as it is into the economic fabric.

Nicolas Dufourcq
Chief Executive Officer
Bpifrance Financement
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KEY FIGURES
2019 Balance sheet
(in millions) 2017 2018 Cﬁgig o | 2019 Cﬁgige

ACTIVITY

Innovation aids (Al, ISI, FIS, PSPC, FSN, CMI, FNI, IFP) 931 727 -21.95% 832 14.43%
Amount of risk guaranteed (excluding internal funds) 3,695 3,728 0.89% 3,629 -2.66%
Amount of Bpifrance Regions' guaranteed risks 301 310 2.79% 336 8.57%
Investment co-financing 7,480 8,216 9.84% 8,708 5.99%
Receivables discounting 3,620 3,771 4.17% 3,961 5.03%
Pre-financing of CICE 4,982 5,375 7.88% 4,147 -22.85%
PERSONNEL (1) 1940 2,008 3.5% 2,135 6.3%
Group share of earnings 182 167 -8.2% 153.4 -8.3%
ROE (2) 5.07% 4.45% -0.62% 3.9% -0.55%

(1) Average salaried personnel on permanent contracts, as full-time equivalent on 31 December

(2)  Earnings/Shareholders’ equity of which income - uncalled capital - distribution of dividends for the year

Operating ratio Operating ratio
54% 58%
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On 31 December 2019, the issued capital of Bpifrance Financement was €839,907,320 divided into 104,988,415 shares
each with a nominal value of €8.

Bpifrance SA, owned equally by EPIC Bpifrance and Caisse des Dépots, holds 90.78% of the capital and voting rights
of Bpifrance Financement. Bpifrance SA has the status of a financial company, and is therefore subject to the prudential
supervision of the Autorité de Controle Prudentiel et de Résolution (French Prudential Supervision and Resolution
Authority) and the European Central Bank.

Breakdown of the capital and voting rights at 31 December 2019

Capital Breakdown of

Bpifrance SA 95,306,275 762,450,200 90.78% 90.78%
BPCE SA 1,706,393 13,651,144 1.63% 1.63%
Banks and miscellaneous 7,975,747 63,805,976 7.59% 7.59%

104,988,415 | 839,907,320

OVERVIEW OF THE ACTIVITIES OF BPIFRANCE FINANCEMENT: MISSIONS AND BUSINESS LINES

Bpifrance Financement is active in three! main business lines that have a common objective of working with
entrepreneurs during the riskiest phases of their projects, from the company’s creation through to its transfer/buy-out,
and including its innovation and international expansion:

innovation support and support and financing for innovative projects demonstrated to have recognised concrete
prospects of being brought to market;

investment and operational cycle financing alongside banking institutions;

bank financing guarantees and the involvement of equity investors.

Bpifrance Financement has pooled all of this know-how, while combining the various financing techniques in order to
design solutions in response to shortcomings in the market. This applies to the financing of the seed-stage, to the bank
financing of innovation (mezzanine loans and mobilisation of the Tax Research Credit (CIR) for mid-tier companies),
over and above any assistance, as well as bringing innovative SMEs into contact with key accounts or equity investors.

Its efforts are characterised by its ability to have a ripple effect amongst the private actors in the financing of SMEs and
innovation, while optimising the leverage provided by public resources.

Bpifrance Financement networks with all of the public and private actors who are working to support the development
of SMEs and innovation.

Bpifrance Financement has signed partnership agreements with local authorities, first and foremost, the Regional
Councils.

Bpifrance Financement “networks” with:

banking and financial establishments, as well as equity investors;

competitiveness clusters, research institutions, universities, engineering institutes, major companies;
SATT (Technology Transfer Accelerator Companies);

public or private business incubators and start-up hubs;

chambers of commerce, industry and skilled trades;

chartered accountants;

federations and professional trade unions;

associations involved in company creation assistance and support networks;

! See also Note 11 to the consolidated financial statements.
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public and private actors working to distribute information technology within SMEs;
European structural funds and Community research programmes.

The financing of investments and of the operating cycle

The 2018-2023 strategic plan reaffirms Bpifrance's role as an investment bank: Bpifrance Financement is involved in
investment financing in partnership with banking and financial institutions and Regional Councils:

for tangible or intangible capital assets provided in the form of medium or long-term loans and real estate, equipment
or financial leasing operations, particularly in the energy and environment sectors;

for immaterial investments, as well as the financing of working capital requirements, in the form of Loans Without
Guarantees (Growth, Industry, Export, Tourism, Transfer/buy-out, Innovation, VSES), taking a long-term, patient
approach, without guarantee or surety taken on the company or its directors.

Special financing has been created in partnership with the Regions and the Commissariat Général a I'Investissement
to promote investment during the most critical, high-potential phases: export, industries of the future, revitalisation, etc.

Bpifrance Financement contributes to financing the operating cycle:

it finances the cash needs of small and medium-sized enterprises that are customers of large public and private
principals, and for financed contracts, it provides signature commitments: sureties and first demand guarantees;

Bpifrance has pre-financed the Competitiveness and Employment Tax Credit (CICE) since 2013.
Guarantee

Bpifrance’s Guarantee is directly correlated with the financing granted by its partners. It is a crucial tool for convincing
banks to finance SMEs during the riskiest phases of growth, notably during the creation, innovation and transfer phases.
Bpifrance Financement provides guarantees for bank financing (including leasing and financial leases), and for
interventions by equity investors:

- with regard to creation;

- with regard to innovation;

- with regard to development;

- with regard to transfers/buy-outs;

- with regard to international actions, including bank sureties on the export markets and the risk of failure for

French subsidiaries established abroad (GPI).

The percentage is generally between 40% and 60%. It may increase to 70% with the assistance of the guarantee fund
established by the regions with Bpifrance Financement.

The guarantee is the preferred form of assistance, particularly among smaller firms, since it is arranged in partnership
with private banks which are able to give an immediate lending decision for amounts up to €200,000.

Innovation support

The Innovation mission of Bpifrance’s Financing branch is to meet the financing needs of innovative individual or
collaborative projects, from the idea through to the market phase, in cases where conventional financing is unavailable
or a commercial bank lacks the necessary expertise.

Bpifrance provides a financing solution for this that is adapted to suit the company on the basis of its distance from the

market (subsidy, recoverable advance, zero-rate loan, subsidised loan without a guarantee, etc.), in close partnership
with innovation financing players and, notably, the Regions.
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The innovation financing of the activities of companies are divided into three main categories:

individual aid (in the form of subsidies, recoverable advances, zero-rate loans, and R&D innovation loans) and
loans without guarantees (start-up equity loans, innovation loans, etc.), from the State Budget (including P192, PIA
and, since 2019, Fll), Regions and Partners, and provided by the Bpifrance network in all of the Regions;

individual aid provided through assistance from the State Budget (PIA and Fll), in the form of recoverable subsidies
and advances, provided by the Bpifrance Appraisal Department;

the financing of collaborative projects (FUI, PSPC, FSN, PIAVE, CMI) carried out by the Bpifrance Expertise and
Programmes Department in Paris, in the form of subsidies and recoverable advances.

Bpifrance has also developed a support offering on all growth phases of the companies (primarily start-ups and SMES)

with advice, training, contacts, international immersion missions, and missions to support the creation of international
collaborative projects.
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CAPITAL STRUCTURE OF THE BPIFRANCE GROUP

The capital structure of the Bpifrance Group is described below.

Liberid « F*.r.' Tid w Fl.-.-wrnf.'p

100% REPUBLIQUE FRANGAISE
PIC
ifrance
50% J‘ 50%
Bpifrance S.A.
Actionnaires
bancaires
9% l 91% 100% 100% L
Régions Bpifrance Bpifrance Bpifrance
Financement Assurance Export Participations

0.012% | | |

+ 99,988% 100% 4 100964, J, 100% J, 100%
Bpifrance Bpifrance Bpifrance Bpifrance FSI PME

Régions Courtage Investissement International Capital Portefeuille
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BOARD OF DIRECTORS' MANAGEMENT REPORT TO THE GENERAL MEETING
Activity report

9.11

Financing of property and industrial plant for businesses, also helped to make this an exceptional year, with hikes of
11% and 6%, respectively. Financing for the Tourism sector, a pillar of the French economy in the local regions, adding
greatly to their attractiveness, continues to be a key sector of intervention for Bpifrance and will be the subject of further
efforts in 2020 with, in particular, the launch of the Tourism loan, an unsecured loan, aimed at tourism VSEs and SMEs,
operated with the support of the Territorial Bank Network.

VSE Growth Loans continued to be rolled out in partnership with the Regions. VSE Growth Loans offer tailored solutions
to VSEs in search of financing to enable them to accelerate their growth. In particular, they target intangible investments
which, by their very nature, are more difficult to finance. VSE Growth Loans were up 11% with over 1,000 beneficiary
companies.

With €1.3 billion in aid and financing granted in 2019, Bpifrance's innovation activity recorded 8% growth. This increase
was due to the implementation of the Deeptech plan for Deeptech entrepreneurial researchers, using resources from
the Innovation and Industry Fund (IIF):

e therolloutin Q1 2019 of Deeptech start-up financing mechanisms in France: "Bourse French Tech Emergence"
(€8.2 million in financing granted to 94 Deeptech start-ups in the feasibility study and project maturation phase)
and "Aides au Développement Deeptech" (€46.7 million in financing granted to 37 Deeptech start-ups in the
R&D phase), i.e. a total of €54.7 million in 2019 for 131 start-ups;

e the 2019 launch of the new "French Tech Seed" mechanism of convertible bond funding for Deeptech and high
technological intensity start-ups (€5.8 million in financing disbursed to 23 start-ups);

e additional aid of €23.9 million for the i-Lab and i-Nov competitions, contributed by the Innovation and Industry
Fund (set up by the Minister for Economic Affairs and Finance);

e a €35.5 million hike in national aid programmes to support future R&D Investment, primarily for the PSPC
programme (research programme structuring research and development projects for competitiveness) with the
revival of the Single Interministerial Fund (FUI) and commitments to help regions to finance support packages
for 10,000 SMEs as they transition to the industry of the future.

Non-Deeptech start-ups and innovative SMEs benefited from allocation transfers that partially offset the drop in State
budget allocation P192. Innovation Loans Without Guarantees in 2019 were stable at €441.2 million (vs. €441.7 million
in 2018).

Guarantees remain the preferred form of assistance, particularly among smaller companies, during the most sensitive
phases of creation and transmission.

With €8.5 billion in French bank loan guarantees and almost 60,000 beneficiary companies, the Garantie activity
continued to flourish in 2019.
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o
5.2

Since the close of the 2019 financial year, the Coronavirus pandemic has rapidly hit the main economies driving global
growth. This has had no effect on the 2019 financial statements presented herein.

Bpifrance Financement and Bpifrance Group as a whole, alongside business leaders, continue to perform the missions
that underpin its support for the economy, particularly during this major slowdown. With the help of the Public Authorities,
the involvement of the Regions and partner banks, Bpifrance is taking exceptional measure to help businesses affected
by the downturn to overcome the economic difficulties relating to the Coronavirus epidemic. Details of these measures
can be accessed via a freephone number and on the website, with Bpifrance fully assuming its role as National
Economic Development Bank, one of the tools of the French State's Economic policy.

On the date that this document was filed, the consequences of this pandemic on Bpifrance Group's 2020 results were
difficult, if not impossible, to quantify, in particular with regard to balance sheet items corresponding to the business of
equity investment or the bank's role as a funding body. The speed with which the economic support measures agreed
by Governments and by the ECB will be implemented is, as yet, unknown.

Depending on companies' resilience, as well as that of the Capital Market, Bpifrance's balance sheet is, in particular,
exposed to changes in the valuation of fixed or variable income securities in the portfolio, changes in the credit risk
attached to the customer loan portfolio and to changes in the conditions of the markets in which it refinances.

During this containment phase, Bpifrance's business will be conducted in line with the Continuity Plan, which is based
on remote working.

Employees' high level of commitment ensures that the bank can provide its Public Service role to SMEs/mid-tier
companies.

9.13

The strategic plan for 2023 requires Bpifrance to renew its commitment to stand shoulder to shoulder with
entrepreneurs, continuing to be the bank that has time for all businesses, helping them to face their structural challenges
and to mobilise every resource to support the major transformations of the future economy. The objectives remain the
same: to empower players, to unlock energy and ambition, whilst being a model of professionalism in the businesses
of Finance and Consulting.

This 2023 strategic plan is based on 10 objectives:

1. Taking targeted action to finance companies, alongside banks and investors, while asserting its role as a French
sovereign fund,;

2. Giving French capitalism new life by helping unicorns to develop and structuring the Deeptech ecosystem;
3. Becoming the key synergistic platform for insurance and financing of French companies' internationalisation;
4. Supporting the creation of companies and widening support to VSEs;

5. Fighting the rise in inequality between areas: extending the financing continuum to include neighbourhood
entrepreneurs;

6. Supporting the rebirth of French industry;

7. Expanding available support solutions to include Bpifrance's new missions and intensifying its deployment with
partners' backing;
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8. Intensifying the development of expertise and the sharing of it to gain a better understanding of the industries’
sector-specific challenges and priorities;

9. Making digital transformation the major lever of the client relationship;

10. Increasing partnerships with the Regions, European institutions, and sovereign funds.
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o
5.14

Innovation activity

® Subsidies/advances/loans distribution

(in € million)

| o018 [ 2010 |

Individual aids 458 463
. Subsidies 127 123
of which partners 57% 62%
. Repayable advances 133 125
of which partners 17% 28%
. Zero-rate loans 134 19
of which partners 8% 43%
. Zero-rate loans+ 23 19
of which partners 51% 51%
. R&D Innovation Loan 41 177
of which partners 0% 0%
F21 aid 78
Development loans 442 441
. Seeding Loan (PA and PA EIF) 157 159
. Innovation Loan (PI EIF) 285 282
Financing of collaborative projects 269 290
. PSPC 102 141
. C-INN 76 67
. SECTOR 5 65
. FIS 3 10
. FSN 34 1
. FNI 1 1
. PIAVE 17 3
FTT 0 3
. FUI 31 0

® Business development review:
With €1.3 billion in aid and financing granted in 2019, Bpifrance's Innovation activity recorded 8% growth.

This increase was, in particular, due to the implementation of the Deeptech plan with:

e the rollout in Q1 2019 of the "Bourse French Tech Emergence" and "Aides au Développement Deeptech"
mechanisms to finance Deeptech start-ups at the feasibility study and R&D stages;

e the launch, in 2019, of the new "French Tech Seed" mechanism to provide convertible bond financing for
Deeptech start-ups;

e additional aid for the i-Lab and i-Nov competitions from the Innovation and Industry Fund;

e a hike in national aid programmes to support future R&D Investment, primarily for the PSPC programme
(research programme structuring research and development projects for competitiveness) with the revival of
the Single Interministerial Fund (FUI) and commitments to help regions to support 10,000 SMEs transition to
the industry of the future.
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In addition, financing for Innovation in SMEs and start-ups (non-Deeptech) was up slightly at €463 million, despite
pressure on the State budget allocation P192.

Innovation Loans Without Guarantees in 2019 were stable at €441 million.
Guarantee Activity

® Key figures (amounts in € million)

ACTIVITY (excluding overall line) Change as a % |

Amount of risks (excluding internal funds) 3,728 3,629 -2.7%
Creation 1,586 1,639 3.3%

Transfer/buy-out 807 733 -9.2%
Development (2) 702 678 -3.4%
Innovation 71 72 0.7%

International 130 105 -18.9%
Cash (1) (2) 432 402 -7.0%
Distribution by type of guarantee intervention 3,728 3,629 -2.7%
Bank loans 3,367 3,280 -2.6%
Capital 123 136 10.5%
Short-term 238 213 -10.3%
Number of guaranteed loans 74,500 74,526 0.0%

Net amount of covered risks 5,095 4,805 -5.7%
Total risk outstandings on 31 December (sound) 16,243 16,130 -0.7%

(1) including the cash-strengthening funds “SME strengthening”, “CICE pre-financing” and “RT supplementary guarantee”
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® Breakdown of risks guaranteed by purpose excluding internal funds (as a percentage):

Breakdown of risks guaranteed by purpose (excluding internal 2018 2019

Creation 42.56% 45.16%
Transfer/buy-out 21.66% 20.20%
Development 18.83% 18.69%
Innovation 1.90% 1.97%
International 3.49% 2.91%

Cash 11.57% 11.07%
100% 100%

Total
including the cash-strengthening funds “SME strengthening”, “CICE pre-financing” and “RT supplementary guarantee”

(@)

® Breakdown of guaranteed loans by purpose (by percentage):

Breakdown of loans guaranteed by purpose 2018 2019
34.10%

Creation 31.14%
Transfer/buy-out 15.85% 15.26%
Development 37.62% 35.80%
Innovation 4.37% 4.28%
International 2.55% 2.19%
Cash 8.47% 8.36%
Total 100% 100%

® Breakdown of loans by business sector (as a percentage):

Breakdown of loans guaranteed by business sector 2018 2019
22.03% 21.09%

Industry
Construction 7.40% 7.06%
Trade — Transportation 23.33% 23.16%
Services for companies 12.67% 13.54%
Services for individuals 20.93% 21.32%
Tourism 13.64% 13.83%
Total 100% 100%

® Comments on the evolution of the activity

Guarantees remain the preferred form of assistance among VSEs, particularly during the most sensitive phases of
creation and transfer/buy-out. VSEs accounted for almost 90% of end customers of the Guarantee activity.

Although stable in terms of number of interventions, guarantee activity shrank slightly by volume in 2019. The increase
in Creation activity (+3%) can be linked to the record number of new business creations in France, whilst Development

and Transfer/buy-out activity was down against the backdrop of a low-rate environment.
Quite logically, the countercyclical activity of Cash-strengthening was also down, following the boom observed over the

last few years.
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The Industry sector, an investment consumer, saw its share contract, to the detriment of the Business services sector,

more sensitive to start-ups.

® Key figures for Bpifrance Régions:

Activity (amounts in € millions)

Amount of guaranteed loans
Creation

Transfer/buy-out

Development

Cash

Distribution by type of guarantee intervention
Bank loans

Capital

Short term

Number of guaranteed loans

Net amount of covered risks

Total risk outstandings on 31 December

as a%

1,218 1,389 14.08%
381 482 26.79%
493 519 5.25%
242 302 24.51%
102 86 -15.51%

1,218 1,389 14.07%

1,216 1,389 14.25%

0 0
2 0

3,165 3,323 4.99%
310 336 8.46%
933 1,009 8.22%

® Breakdown of loans guaranteed by business sector (as a percentage):

Breakdown of loans guaranteed by business sector 2018 2019

Industry
Construction
Trade — Transportation
Services for companies
Services for individuals
Tourism
Total
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19.53%
7.72%
19.39%
16.86%
20.95%
15.55%
100%

17.76%
6.22%
19.71%
14.46%
21.22%
20.63%
100%



Financing activity

® Distribution by financing type
(in € million)

ACTIVITY
Financing
New production (1)(2)
Outstandings as at 31 December (1)(2)

Medium and Long-Term Co-financing
Long and medium-term loans
Finance lease

Loans without guarantees (2)
Of which Growth loan
Of which, Export Loan

Short term (3)
Receivables discounting

Pre-financing of CICE
(1) Excluding short-term financing

a%

8,216
32,472

5,273
4,051
1,222

2,943
889
596

3,771
5,375

(2) Of which Innovation Loans Without Guarantees 2018: €442 million — 2019: €441 million
(3) These amounts reflect financing authorisations at 31 December for which the commission was paid

® Breakdown of assistance excluding PCE by business sector

Breakdown of assistance excluding PCE by business sector 2018 2019

Industry
Construction
Trade — Transportation
Services for companies
Services for individuals
Tourism

Total

® Business development review:

Medium to long-term financing

27.51%
4.14%
19.01%
11.84%
31.39%
6.11%
100.00%

8,708
35,087

5,937
4,664
1,273

2,771
813
541

3,961
4,147

25.63%
3.13%
17.08%
11.58%
38.64%
3.94%
100.00%

6.0%
8.1%

12.6%
15.1%
4.2%

-5.8%
-8.5%
-9.2%

5.0%
-22.8%

In 2019, Bpifrance provided €8.1 billion in medium and long-term financing to companies, under co-financing
arrangements with its banking partners. The activity, which was up 8% on 2018, was primarily driven by strong growth

in financing for the Energy and Environment Transition (EET).

Amongst these medium and long-term loans, financing in the form of Loans Without Guarantees, which round out the
banks' interventions to finance the intangible assets component and the growing working capital requirements for
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development projects, was down slightly at €2.3 billion. This drop was mainly due to the discontinuation of French Fab
Loans, which supported the financing of the renewal of French industry.

In addition, VSE Growth Loans continued to be rolled out in partnership with the Regions. VSE Growth Loans offer
tailored solutions to VSEs in search of financing to enable them to accelerate their growth. In particular, they target
intangible investments which, by their very nature, are more difficult to finance. VSE Growth Loans were up 11% with
over 1,000 beneficiary companies.

Short-term financing

By way of its short-term financing activity, Bpifrance injected businesses with €9.3 billion in traditional cash advances.
This level of activity, up 6% on 2018, reflects the strong growth in public and private demand over the year. CICE-related
advances continued to drop off naturally due to the discontinuation of the mechanism.

International Focus
Export financing

In 2019, in accordance with its strategic plan, Bpifrance continued to promote the globalisation of companies, and of
SMEs and mid-tier companies in particular. It continued to extend and distribute its line of export products.

Following an exceptional year in 2018, fulfilments of export loans without guarantees was down slightly in 2019, with
€541 million in loans granted, further entrenching this product as one of the key tools in Bpifrance's international offering.

Europe, the focus of the strategy of Bpifrance

In 2019, Bpifrance continued to work with European institutions to help tailor the EU's instruments and policies to the
needs of businesses. Particular attention was paid to the new Invest EU plan, the next European R&I programme, post-
2020 "structural funds" regulation, sustainable finance and the circular economy. Bpifrance signed a new contract with
the EIF to provide €600 million in 50%-guaranteed InnovFin loans.

Franco-German cooperation was recognised for developing companies in both our countries with, in particular, a
Bpifrance roadshow in Germany.

At the same time, the EuroQuity platform consolidated its position as the main service linking SMEs and European
investors, with involvement in major European Commission projects: ESIL, Access2EIC, InvestHorizon, Business
Acceleration Services and Invest in Blue.

Through the new European Access2EIC project, Bpifrance supported Romania, Ukraine and Cyprus to gain better
access to European financial instruments. In conjunction with Business France and Expertise France, Bpifrance advised
Montenegro on how to make its private sector more competitive. Bpifrance also continued to support the Greek
government in creating its national development bank, the Hellenic Development Bank

Bpifrance is developing strategic partnerships in the rest of the world

In Africa: in line with its Africa plan, Bpifrance is continuing its actions to support the development of French companies,
notably through the creation of a large business network on the continent. It also participates in the creation of financing
and support tools for African companies, its customers' potential partners.

Thanks to EuroQuity, its relationship platform, Bpifrance has expanded its cooperation with pan-African bank
Attijariwafa. The Attijariwafa Business Link community, created on EuroQuity to service the bank's customers in Africa
and open the door for them to numerous partnerships in France and Europe, now includes 1,600 companies.

In addition, Bpifrance, under its partnership with Africarena, a conference organised by FrenchTech Cape Town, has
empowered French and European companies and investors to seek out the most promising ecosystems and start-ups
in Africa. With the EuroQuity platform, they were able to attend the presentation of selected companies during webcasts;

Lastly, Bpifrance is carrying out technical appraisals with governments or institutions who want the benefit of the bank's

expertise. Among the missions completed, two are particularly iconic: the creation of a fund of funds dedicated to
innovation in Tunisia, in partnership with the Tunisian CDC and the AFD, and the optimisation study on public financing
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structures for companies in Senegal. Other support, innovation and guarantee missions were carried out in Zambia,
Morocco, Tunisia and Libya.

As a member of the Board of Directors, the Audit and Risk Committee and the Investment Committee of Proparco, in
2019 Bpifrance continued its cooperative actions with this major international partner.

Bpifrance continued to invest in new African funds: Mediterrania Capital Il and African Development Partners Il to
support the most successful African SMEs and mid-tier companies, IPAE 2 for smaller SMEs and Cathay Africinvest
Innovation Fund to support the development of start-ups. To date, the African portfolio of Bpifrance is composed of 23
venture capital and development capital funds.

As part of the integration of CDC International Capital, Bpifrance has set up an ad hoc organisation to continue
developing the co-investment partnerships already created by CDCIC with five sovereign funds: Mubadala in the UAE,
QIA in Qatar, RDIF in Russia, CIC in China, and KIC in South Korea, as well as with the Saudi company Kingdom
Holding Company. Add to this list the partnerships already signed by Bpifrance with China Development Bank for the
creation of Franco-Chinese funds, and with Mubadala for investment in innovative French companies. Bpifrance's
ambition is to pursue this strategy of attracting long-term sovereign funds and investors to invest in French companies,
either directly or via investment capital funds. An agreement was signed with the Kazakhstan sovereign fund, Samruk-
Kazyna. Bpifrance is now a member of the International Forum of Sovereign Wealth Fund and adheres to the Santiago
Principles.

Agreements were also signed with KIAT in South Korea, Bancomext in Mexico and the Islamic Corporation for the
Development of the private sector in Saudi Arabia.
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9.19

The financial markets in 2019

2019 proved to be a positive year with almost all financial assets recording double-digit gains. The exceptional nature
of this year was initially reflected in the fact that the strong performance of risky assets coincided with a significant
performance from the bond market. The main reason for this outperformance was primarily due to the central banks'
return to the aid of the global economy, driven mainly by the turnaround of the US Federal Reserve which will have
delivered three rate cuts and realigned market expectations to an extended status quo for 2020. Almost all central banks
followed suit over the year with 59 rate cuts, 50 of which in emerging countries, compared with only six rises.

In terms of Europe, 1 November 2019 marked the start of Christine Lagarde's term of office as President of the ECB. At
her first meeting in Frankfurt, the former Chairwoman of the IMF announced that she wanted to retain a low-rate policy
with inflation "close to, but less than, 2%" as well as an asset purchasing programme at a rate of 20 billion per month,
finally validating the return to an accommodative environment in the euro area. 10-year French government fungible
treasury bond (OAT) yields dropped as low as -44bp in August. After this low point, rate curves steepened again, with
hopes of a cyclical bounce back, following the multiple rebounds observed in relation to trade tensions between the US
and China.

In terms of the US, announcements of tariff barriers in May and, above all, in August, then triggered the two most
significant episodes of "risk aversion”, heightened by mediocre economic figures in the euro area and mixed results in
the US. On the other hand, the de-escalation of US-China trade tensions which began in late August resulted in a
massive return to risk, boosted by the UK moving towards a "soft" Brexit. The publication of US Q3 GDP figures that
were higher than expected by economists (2.1% compared with the 1.9% expected), made it possible to support market
growth. Confidence was returning and a strong upward trend was observed that would continue until the end of 2019.

In terms of the stock market, the year ended with low levels of volatility. US indices hit record highs and the CAC40
reached 6,000 points, its highest since May 2007. Valuations may have appeared high, particularly in the US, but
incorporated a cyclical rebound scenario. In 2019, it was the expansion of P/E ratio that drove indices, whilst growth in
earnings per share slowed but not "earnings". Emerging indices underperformed, hit hard by the resurgence of country
risk and the strength of the US dollar. The EUR corrected by nearly 6% against the USD, falling from its highpoint of
1.163 in January, to a low of 1.09, before recovering to around 1.12 at year-end.

The theme of 2020 will definitely be cyclical recovery, particularly in the US. In the medium term, risk in relation to risky
assets will rise with the rate risk (upward) likely to resurface with confirmation of a cyclical recovery, high share valuations
and political risk still in evidence (Brexit and US elections). In fact, the end-of-year US presidential elections and the
likely upturn in the economy, the presumed commencement of trade negotiations between London and Brussels to
reach a free-trade agreement before the end of 2020 and the continuation of trade talks between Beijing and
Washington, are all burning issues that will be keenly monitored by the markets this year.

The financial structure of Bpifrance Financement

The consolidated balance sheet total of Bpifrance Financement totalled €59.2 billion at 31 December 2019, versus €57.4
billion at 31 December 2018, i.e. an increase of €1.8 billion. After 9.5% growth in 2018, the balance sheet total increased
by nearly €6.8 billion in two years. Strong business growth continued, primarily driven by the financing of Energy-
Environment projects.

Outstanding loans to companies increased by €1.6 billion (+4.2%), while financial assets remained relatively stable in
2019, increasing by €0.2 billion (+1.9%).
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The balance sheet structure reflects this change: customer loans (of which 88.1% in business loans and 11.9% in
deposits with Agence France Trésor) accounted for 76.7% of total assets, compared with 76.1% at 31 December 2018.
Financial assets accounted for 16.1% of the balance sheet total.

Loans to companies amounted to €40 billion at 31 December 2019, versus €38.4 billion at 31 December 2018. The
various outstandings have evolved in the following manner:
e leasing remained stable overall, with a disparity between property leasing, which was up slightly (+0.6%), and
equipment leasing, which saw a sharp increase (+6.0%);
e outstanding equipment loans continued to rise appreciably (+11.5%);
e cash credits were down (-16.0%), with outstanding pre-financing for the Competitiveness and Employment Tax
Credit (CICE) down in 2019 at €3.6 billion, and up slightly over conventional short-term loans.

Commitments pursuant to guarantee agreements continued their growth: €12.8 billion at 31 December 2019 against
€12.5 billion at 31 December 2018, representing +2.4%.

Total financial assets at 31 December 2019 were €9,546 million. The portfolio established as part of the loan activity
now comprises 92% of these. This portfolio is made up in the following manner:

€7,538 million in securities intended to be held to maturity, corresponding to €7,048 million in OATs purchased as
part of the management of the rate position associated with the refinancing of the credit activity and, for the balance,
with the investment of the guarantee funds and equity of Bpifrance Régions;

€1,960 million in investment securities, of which €1,238 million at fair value through equity and €722 million at fair
value through profit or loss: these consist only of securities purchased to invest the company's cash or guarantee
funds that it manages. A large portion of these investments were made in the form of units of UCITS;

€133.5 million in equity securities (of which €104 million in consolidated subsidiaries);

€5.2 million recognised on the asset side due to interest rate swap operations with a positive valuation; those with a
negative valuation are recorded under liabilities, in the amount of €20.7 million.

As at 31 December 2019, the distribution of medium and long-term financing of loans to clients according to the origin
of resources, i.e. €33.9 billion in outstandings, was as follows:

€26.2 billion, i.e. 77%, in resources recruited in the financial market as part of EMTN programmes (€25.5 billion) or
NEU MTN (€0.7 billion);

€1 billion, or 3%, in the form of contractual loans with financial institutions with resources from Livret Développement
Durable (LDD or Sustainable Development Passbook) deposits;

€1.8 billion, or 6%, in public resources, essentially from the Investing in the Future Programme via EPIC Bpifrance;
€0.1 billion in resources from international financial institutions;

€4.3 billion, or 13%, in the form of medium-term refinancing operations with the ECB (TLTRO).

The resources backed by the Bpifrance Financement and Bpifrance Régions guarantee activity, in the amount of €6
billion at 31 December 2019 remained relatively stable in 2019.
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Bpifrance financial management

The objective of the group’s financial management is to provide it with the long-term financial means needed to carry
out the issues entrusted to it by public authorities, while continuing to exercise total control over the risk exposure
inherent to operations within capital markets. In order to minimise its exposure to this type of risks (inherent to market
trading operations) which are not its core business, Bpifrance Financement does not have any trading or financial
intermediation activities.

Financing activity

The refinancing of loans to customers by backing, in both equity and rate terms, the outstandings of loans and real
estate operations. To this end, refinancing operations are completed by rate hedging operations that are performed
either through recourse to financial instruments, or by setting up portfolios of assets specifically dedicated for this
purpose. Under these conditions, the establishment strives to limit the risks that are inherent to the financial operations,
while targeting optimisation relative to market conditions. In this regard, it has adopted the objective of having a liquidity
advance that would allow it to deal with any temporary deterioration of the market conditions.

Bond resources were up sharply compared with the previous year (+44%), with total issues for the year of €4 billion in
2019:

2019 Type of transaction Maturity date Nominal (€M)

Quarter 1 Syndication 31/01/2019 25/11/2023 1,500
Quarter 2 Private placement - retap 24/05/2019 26/09/2028 9 100
Private placement - retap 18/06/2019 25/05/2030 11 50
Syndication 02/07/2019 25/05/2026 7 750
Quarter 3 Private placement - retap 11/07/2019 25/05/2030 11 100
Private placement - retap 24/07/2019 26/09/2028 9 50

Syndication 17/09/2019 26/09/2029 10 1,250
Private placement - retap 14/10/2019 26/09/2028 9 50
Quarter 4 Private placement - retap 17/10/2019 24/10/2024 5 50
Private placement - retap 28/11/2019 04/12/2021 2 50
Private placement 05/12/2019 25/11/2024 5 50

Total EMTN 2019 4,000

The prospectus that governs this programme was the subject of a supplement dated 2 April 2019, to specify that the
ceiling for the EMTN programme had been increased from €30 to €35 billion in December 2018.

The EMTN programme therefore accounted for 75% of the medium and long-term refinancing carried out by Bpifrance
Financement in 2019. The overall distribution of refinancing commitments by lender was as follows at 31 December
2019: investors in the EMTN and BMTN programmes represent 75% of outstandings; the Caisse des Dépéts, 3%; the
European Central Bank, 12.7%; EPIC Bpifrance, 5.5%; international banks, 0.2%.

Short-term interbank refinancing outstandings (certificates of deposit and securities sold under forward repurchase
agreements) were €9.4 billion at 31 December 2019, compared to €10.7 billion at 31 December 2018, i.e. a fall of 12%.
This drop was due in particular to the growth in securities given under repurchase agreements which stood at €5.7 billion
at 31 December 2019, against €6.8 billion at 31 December 2018, representing a fall of 16%.
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Outstanding certificates of deposit stood at €3.7 billion at 31 December 2019, against €3.8 billion at 31 December 2018.

At 31 December 2019, refinancing with the European Central Bank consisted of €4.3 billion in resources recruited as
part of the TLTRO.

The overall amount of the Bpifrance Financement securities portfolio attached to the “Financing” activity for the
management of the rate position and cash investment stood at €8.8 billion at 31 December 2019. It consisted primarily
of OAT (€6.9 billion, i.e. 79%) and included bonds issued by public agencies (€158 million) and major international
commercial banks (€250 million), as well as covered bonds (€473 million). Cash investments in the form of purchases
of certificates of deposit stood at €669 million at 31 December 2019, with an average duration of 6 months, issued by
banks with a P1 short-term rating.

Guarantee Activity

The “Guarantee” activity at domestic level is shown in the Bpifrance Financement balance sheet, and at regional level,
in that of Bpifrance Régions.

The overall amount of financial assets representing Bpifrance Financement and Bpifrance Régions "Guarantee Funds"
stood at €6 billion at 31 December 2019. Most of these assets now comprise Agence France Trésor deposits (€5.3
billion). The balance is invested in bonds issued by the French Government and public agencies (€227 million), big
banks and public enterprises (€16 million), Unit Trusts (€181 million) or negotiable debt securities (€307 million).

9.1.6
The consolidated financial statements

Net Banking Income (NBI) amounted to €810.9 million versus €770.1 million in 2018. Although the Net Interest Margin
fell by 1.9% in 2019, €21 million of this hike in NBI was due to the rise in handling charges and fees received from
customers, €7 million was due to the rise in the contribution from Bpifrance Courtage (now 100% consolidated), and
€17 million was due to the increase in intra-group rebilling.

In a low-rate environment, the Net Interest Margin was boosted by the growth in medium and long-term finance
outstandings, which offset the growth in CICE pre-finance outstandings now being managed in run-off mode.

With regard to financing activity, the growth in medium and long-term financing business in 2019 (€8.3 billion, compared
with €7.8 billion in 2018), offset by the downturn in CICE pre-financing, resulted in average outstandings rising by
another 7.1%, thereby supporting NBI. Despite the interest-rate environment, margins on credit transactions were up
slightly.
In 2019, the impact of the discontinuation of the CICE pre-financing mechanism on NBI resulted in a drop of €15.4
million.

With regard to guarantee activity, the average outstandings used is now €16.8 billion (including funds used for Loans
Without Guarantees), up 2.5% and sustained, in particular, by regional guarantees. This growth was reflected by a €2.3
million increase in NBI, up 2.2%, with fees at €106.7 million, up €2.4 million on 2018.

With regard to innovation activity, the NBI generated was up again in 2019 (+€5 million, i.e. +12%), driven by the growth
in Innovation Loans Without Guarantees granted (seed loans and innovation loans) as well as by management fees for
aid mechanisms operated, in particular, on behalf of the Government.

Operating expenses (personnel, other operating and investment expenses) totalled €486.5 million, up 9.6% from 2018.
This was mainly due to the increase in the number of FTE and therefore the payroll, the bank's digitalisation and
internalisation efforts, and tax increases. Weaker growth in NBI combined with the bank's ambitions to expand its
presence increased the operating ratio (57.7%) compared to 2017 (54.1%).
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The net cost of risk was €85.0 million for 2019. It includes provisioning for Expected Credit Losses, which accounted for
a provision of €15.0 million, bringing the 2019 "ECL" provision inventory to €403.8 million. It is offset by a cost of risk on
individual transactions that increased by 21.5% (+€12.4 million) to €70.0 million.
The group share of net income amounted to €153.4 million, down 13.9 million (-8.3%) compared to 2018.

« The consolidated balance sheet
The balance sheet total amounted to €59.2 billion, up €1.8 billion on 2018.
Group share of equity before appropriation of earnings was €3.8 billion at the end of 2019, up 5%.
Receivables due from customers stood at €39.2 billion, an increase of €1.6 billion on end-2018, after €595 million in
impairment for credit risk; These loans were supplemented by €6.2 billion in finance leases.

The corporate financial statements

The individual financial statements are prepared in compliance with the provisions applicable to lending institutions
according to the French standards.

Contrary to the consolidated financial statements drawn up in financial accounting, corporate financial statements
place greater emphasis on the legal nature of the lease:

- real estate is depreciated according to the methods allowed under tax law (straight-line depreciation,
diminishing balance method, or even progressive or specific to the SICOMI treatment, depending on the
case);

. all the rents and charges associated with the default of the lessee are recorded as NBI.

The net earnings determined in this manner amounted to €246.9 million, thereby generating a change in the
unrealised reserve on finance lease operations of -€145.7 million.
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9.11

The financing of investments and of the operating cycle

For 2020, Bpifrance estimates a financing capacity (excluding CICE) of €12.4 billion in commitments, divided between
€4.75 billion for short-term loans and €7.65 billion for MLT loans.

e Loans with Guarantees should amount to €5.4 billion, with a significant percentage still for EET financing.

e The level of production of Loans Without Guarantees will stabilise in 2020 at €2.25 billion, as a result of
themed offerings.

e Short-term financing will be aiming at production of €4.75 billion in commitments in 2020. The sales campaign
will address continuing growth in the use of lines for Avance+ customers.

In the current economic climate, combined with historically low interest rates, the contraction recorded in 2019 is likely
to continue into 2020, with the guarantee activity primarily supporting creation and countercyclical goals.

The 2020 budget stands at €1.4 billion, up 9% on the actual figures for 2019, driven by the ramping up of Deeptech
Innovation Aid.

9.18

This chapter concerns corporate, social, and environmental information required under Article R.225-102-1 of the
French Commercial Code, as amended by Order 2017-1180 and its implementing decree 2017-1265, transposing
Directive 2014/95/EU of the European Parliament and the Council of 22 October 2014 relating to the publication of non-
financial information.

The Statement of Non-Financial Performance (“SNFP”) details the challenges, the processes implemented, and the
indicators that Bpifrance Financement has decided to follow to assess its impacts.

The methodological note and cross-reference table on the main risks, challenges, and indicators appear at the end of
this chapter.
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5.1.8.1 Bpifrance Financement's business model
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5.1.8.2 Main Social Responsibility risks and challenges for Bpifrance Financement

Bpifrance is engaged in a mission of general interest to support sustainable growth and jobs, and make the economy
more competitive. Inherent in this mission is the non-financial dimension that Bpifrance has incorporated into its
operating methods, by adopting a social responsibility charter and publishing its responsibility policy and its reports.

This non-financial dimension is fully embraced by its subsidiary Bpifrance Financement, in terms of its governance and
internal functioning as well as the exercise of its financing and supporting innovation and entrepreneurs business lines.

The non-financial risks of Bpifrance and the associated challenges were analysed in 2018, with the guidance of the
Sustainable Development and CSR Department, and in step with the process carried out by the Caisse des Dépots

group.

The following risk-mapping method was used:
- identification of potential risks;
- identification of measures and means to control these risks;
- risk ranking and scoring using a methodology suited to the issues in evaluating non-financial topics.

This analysis was further developed for Bpifrance Financement, along with validated macro-risks, major impacts, and
CSR challenges.
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MACRO-RISKS MAJOR IMPACTS IDENTIFIED CSR CHALLENGES
GOVERNANCE AND Financing or supporting companies or projects Business Ethics
ETHICS that contribute to money-laundering or terrorist

financing, or are based on corruption
Legal and reputational risks
Lack of confidence of customers and stakeholders

Risk of financial losses

Data security

Fund security

FAILING TO CARRY OUT
MISSIONS OF GENERAL
INTEREST

Not supporting companies in the developments
that are key to their sustainability: consideration of
climate change in their activities and the digital
transformation

Not factoring balance into economic planning of
the territories in its activities

Ecological and

Transition

Energy

Economic development of the
territories

Digital transformation

STAKEHOLDER
SATISFACTION

Loss of customers and failure to make companies
and the economy more competitive, due to a
mismatch in the supply of products and services

Generating environmental, company, or social
risks

Customers

Quality of Offering

Other Stakeholders

CONSIDERATION OF
Environmental, Social, and
Governance (“ESG”)
CHALLENGES in its
business lines

Not increasing awareness or commitment in the
companies to account for the environmental,
social and societal risks in their activities,
specifically to combat climate change and
increase their positive impacts on the economy
and society

Consideration of the challenges
in the review and lending
decision

HUMAN CAPITAL

Reduction in the Group's attractiveness

Mediocre motivation generating customer and
partner dissatisfaction

Failure to adapt to change

Mismatch between profiles and the needs of new
business lines and organisations

Quality of life in the workplace

Diversity and Equal Opportunity

Labour relations

Human Capital (training, talent,
etc.)
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CSR CHALLENGES

Policies and Processes

Monitoring Indicators

Business Ethics

Policy

Compliance Policy

Anti-Money Laundering and Terrorist Financing
Policy (AML/TF)

Group Anti-Corruption Policy

Outsourcing Policy

Whistleblowing Policy

Permanent Control and Compliance
Department Intranet Page (procedures and
instruction notes)

Employee training in AML/TF and Anti-
Corruption Procedures

Bpifrance Ethics and Compliance space
Approved supplier platform

Percentage of employees
trained in AML/TF and anti-
corruption procedures

Data security

Information system security policy

Internal compliance procedures and
instructions

IT applications and systems authorisation
procedure and tools

Secured access to premises procedures and
mechanisms

Anti-intrusion auditing and testing

Number of anti-intrusion audits
and tests

Fund security

Anti-corruption policy

Employee training in AML/TF and Anti-
Corruption Procedures

Separate automated
commitment/approval/payment systems
No cash on sites

Percentage of employees
trained in AML/TF and anti-
corruption procedures

Ecological and
Transition (EET)

Energy

Policy

Bpifrance Group Societal Responsibility
Charter

Successive strategic plans (2015-2018, 2016-
2019, 2018-2023, 2019 update)

Climate commitments

Weight of EET financing in
activity

Economic development of the
territories

Policy

Bpifrance Group Societal Responsibility
Charter

Successive strategic plans (2015-2018, 2016-
2019, 2018-2023, 2019 update)

Regional partnerships

Weight of financing compared
to economic potential of
regions

Digital transformation

Policy

Bpifrance Group Societal Responsibility
Charter

Successive strategic plans (2015-2018, 2016-
2019, 2018-2023, 2019 update)

Weight of “Numetic” financing
in activity
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CSR CHALLENGES

Policies and Processes

Monitoring Indicators

CUSTOMERS

Policy

Bpifrance Group Societal Responsibility
Charter

Successive strategic plans (2015-2018, 2016-
2019, 2018-2023, 2019 update)

Decentralised Organisation

Networking: Bpifrance Excellence- Bpifrance
Inno Génération- Sports Partnerships
Financial and Non-Financial Offering (Support
and University)

NPS and
Satisfaction
Level)

Customer

Rate  (Group

QUALITY of Offering

Annual Customer Satisfaction Survey
Customer and Partner Proximity (Decentralised
Organisation, Networking, Events)

A constantly-evolving continuum of products
and services to support all companies,
whatever their size, at every stage in their
development, with all their financial and non-
financial issues

Quarterly Cross-Functional Committee on the
Group Offering

NPS and
Satisfaction
Level)

Customer

Rate  (Group

Other Stakeholders

Policy

Partnerships and Agreements (excluding
delegated guarantee)

Joint Intervention Principle

Number of complaints and
claims filed against the entity
regarding its impact on the
environment, society, or
human rights

Inclusion of Environmental,
Social, and Governance (ESG)
Challenges

Inclusion of ESG analysis in financing activity

Raising companies' CSR awareness:
e-learning, webinars, “Déclic RSE” morning
events, semi-collective sessions

Procedures for including ESG
analysis

Quality of Life in the Workplace
(QLW)

Framework and Bpifrance Group QLW
Agreements

Commitments and associated mechanisms:
preventive healthcare at work - well-being
measures (annual interviews, mobility,
information access, support mechanisms) -
management's role - coordination of working
hours -remote work - parenting: special leave -
emergency childcare, creche places - donation
of days off

Average number of sick days
excluding long-term illness

Employee satisfaction (Group)

Diversity and Equal Opportunity

Gender Parity and Disability Agreements
Diversity commitment

Women hired on permanent
contracts and  fixed-term
contracts.

Legal rate of employment of
people with a disability (direct +
indirect)

Percentage of young people
under 30 and seniors over 55
among new hires
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CSR CHALLENGES Policies and Processes Monitoring Indicators

Labour relations Labour relations mechanism Subjects of the agreements
Employee representative bodies for the Group
and Group companies

Number of agreements and addenda signed Number of agreements and
during the year addenda signed during the
year
Human Capital (training, talent, | Training Policies Access to Training
etc.) Process of Defining the Offering Turnover of employees in
Diversity of Training Solutions and Modes permanent contracts

5.1.8.3 Governance and Ethics

The Bpifrance Financement Board of Directors met five times in 2019.

The Directors, half representing the State and Caisse des Dépots, the main indirect majority shareholders, and the
other half, qualified individuals and employee representatives, carry out their duties within the framework of the internal
rules and of the director's charter, which is an integral part of them. Ten non-voting members from different backgrounds
and with different areas of expertise assist the directors in their work and contribute to the discussions.

The average rate of attendance of directors was 77% over the year.

The Chairman of the Board of Directors reports, in the company's activity report, on the conditions to prepare the work
of the Board and the composition of the committees under its responsibility: the Audit and Risk Committees, the
Appointments and Compensation Committees, and the Financing-Guarantee and Innovation Business Line
Committees.

The governance bodies of the subsidiaries are convened on a regular basis to deliberate and decide on the agenda
provided to the members, who represent the main shareholders, including four representatives of the regions and an
ARF representative for Bpifrance Régions.

Internal control, organised in compliance with the requirements of the supervisory authorities, ensures that operations
are properly conducted and in compliance, and that Bpifrance and its subsidiaries meet their regulatory obligations.
Such obligations are strictly followed in terms of the preparation and delivery of documents to the supervisory authorities
and rating agencies, which are consulted as needed. The employees in every structure are made aware of and trained
in anti-money laundering and terrorist financing, and carry out their activities under codes of ethics that are developed
in each of the group's entities. Each member of staff is asked to learn about its provisions and to commit to carrying out
their activities in strict compliance with it.

Bpifrance Group and its subsidiaries including Bpifrance Financement, held by the State and the Caisse des Dépots,
pays all its taxes in France where all of its turnover is realised.

Bpifrance's activity is at the crossroads between public interest and market interest, supporting French companies
according to the values that guide its action: Proximity, Simplicity, Willingness, and Optimism, and these values of
Bpifrance are also reflected in ethics and compliance matters:

e Willingness: to comply with the best standards;

e Optimism: respect for exemplary values for a climate of trust conducive to growing business;

e Simplicity: translation of a vast and complex regulatory environment into simple rules shared by everyone;

e Proximity: commitment of a Compliance team that is available and close to everyone.
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An “Ethics and Compliance” space on the Bpifrance website informs the stakeholders of Bpifrance of the commitment
of its Chief Executive Officer and provides them with Bpifrance's Ethics Charter.

Employees must act with loyalty, integrity, professionalism and honesty, and systems are in place to define and
supervise these terms:

Group compliance and anti-corruption policies apply to Bpifrance Financement, and the company has a code of ethics
approved at end 2017, as well as an anti-money laundering and terrorist financing policy.

These policies, the training given to employees, and the processes in place help to combat tax evasion in the
commitment decisions of Bpifrance Financement.

The ethics charter defines the applicable rules in terms of good conduct; the fight against corruption, fraud, money
laundering and terrorism; the protection of personal data; confidentiality and professional secrecy; integrity; loyalty and
professionalism; conflicts of interest; independence and impartiality by Bpifrance in relation to third parties and business
relationships, business gifts and invitations, and the use of whistleblowing.

On 4 February 2016, the Bpifrance Group policy was set and replaced financing and investment activities in relation to
anti-money laundering and terrorist financing (AML/TF) procedures and policies, operational procedures to be
implemented by business line were defined and a due diligence monitoring tool was introduced. A new tool,
incorporating research and historical archiving, was rolled out in 2019 for use by Bpifrance Financement employees
and the application procedure was updated.

Bpifrance employees are trained in these policies and in resultant obligations: all new arrivals, whatever their status,
must familiarise themselves with the Rules of Procedure, the Code of Ethics and anti-money laundering and terrorism
financing policies, as well as following the e-learning training courses offered. Classroom sessions were also rolled out
by the Financial Security department.

280 employees, plus 216 new arrivals, followed the AML/FT e-learning module, and 1,127 attended classroom sessions
organised by the Financial Security department; 1,541 employees also followed the anti-corruption training module.

An electronic Group Approved Supplier Platform has been created to increase transparency, facilitate consistency
across processes, assess suppliers and service providers, and ensure monitoring of the anti-corruption mechanisms
pursuant to Act 2016-1691 of 9 December 2016, known as “Sapin Il,” by applying the principles of:

fairness in competition (at the time of the call for tenders and the final choice);

absence of conflicts of interest;

compliance with applicable procedures in matters of gifts, hospitality and other benefits;

confidentiality of exchanges and the traceability and archiving of all purchase processes.

These delegation systems structure, by sector and risk level, the decision-making processes capable of strengthening
the trust of entrepreneurs and all stakeholders of the bank.
In addition, policies, processes, and tools have long been deployed to ensure data security and the security of funds
entrusted or received by Bpifrance Financement:

e secure access to the premises;

e atool for managing authorisations for Bpifrance applications and systems;

e the Bpifrance Information Systems (IS) User Guidelines, the IS security policy and its control policy are
completed by mechanisms for securing the workstation and for intrusion testing;
strict rules regarding separation of payment requests and approvals are monitored closely;
no cash at all on sites;
anti-corruption training and policy for employees;
the internal control mechanism.

Anti-intrusion audits and testing are carried out each year on both Group tools and business line tools (45 in 2019 on
Group cross-functional, support, and business line applications, of which 33 on tools and applications specific to
Bpifrance Financement business lines). Bpifrance's information system security management is constantly evolving,
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and Bpifrance invests, on an ongoing basis, in guaranteeing the security and protection of its customers and partners'
transactions and data, in particular, via process management and raising employees' awareness.

5.1.8.4 Sustainable growth of companies - Stakeholders

1 Er“# B mrv.u‘u‘ger.m
e ENERGIE PROPRE ET D'UN COUT ABORDABLE / i TRAVAIL DECENT ET CROISSANCE ECONOMIQUE /
ALy
S
ECS AFFORDABLE AND CLEAN ENERGY DECENT WORK AND ECONOMIC GROWTH
g lml?llfnl 1 NESURES RELAIVES
RS TRUET e INDUSTRIE, INNOVATION ET INFRASTRUCTURE / RGN MESURES RELATIVES A LA LUTTE CONTRE LES CHANGEMENTS CLIMATIQUES /
LRATIOES
& INDUSTRY, INNOVATION AND INFRASTRUCTURE @ CLIMATE ACTION

Quality of the offering and customer satisfaction: the raison d’étre of Bpifrance

The entire Bpifrance organisation and its resources are focused on this target:

e decentralised organisation, with 48 regional locations, as close as possible to the companies and their
ecosystem; out of a total of 2,483 Bpifrance Financement employees, 1,347 are in so-called “network” positions,
in direct contact with the companies and partners;

e a constantly-evolving continuum of financing to support all the companies, whatever their size, at every stage

in their development and with all their issues;

a Group proposal of non-financial support: advice, training, and national, regional, and sectoral accelerators;
Group networking events: e.g. Bpifrance Excellence, Euroquity, and Bpifrance Inno Génération;

Group digital communication on news items and surveys;

Group studies and publications;

an annual satisfaction survey, etc.

A few items to illustrate this constant attention:

e new functions were created to better support upgrades to the offering in the Regions: Support managers and
International managers in 2018, and, in 2019, Creation and Entrepreneurship managers, in conjunction with the
business creation support networks supported by Bpifrance;

e another year of strong growth in financing with €18.7 billion in business loans (€8.1 billion in investment loans,
€9.3 billion in traditional short-term financing and €0.4 billion in CT-Avance CICE loans, €1.3 billion in innovation
financing);

e guarantee activity continued to be strong, around 90% of which still serving VSEs;

e the rollout of the Deeptech plan, the aim of which was to double the number of start-ups, by supporting them
through the emergence, acceleration and growth phases, by financing innovations (nearly €80 million in funding
for 250 start-ups), equity investment (€140 million invested direct and €240 million in funds of funds, i.e. €960
million due to the leverage effect); the Deeptech roadshow tour, launched in 2019 in campuses welcomed over
5,000 participants on ten different dates; lastly, a competition aimed at young post-doctoral students was
launched with the Ministry of Higher Education, Research and Innovation (M.E.S.R.1)? to encourage company
creation;

e Increased accessibility of the range of export products: the creation of a continuum of solutions to support
companies abroad was reflected in further growth in companies' take-up of these products and services,
particularly Business Development Insurance (+42%);

e Greater response to the non-financial growth expectations of SMEs and entrepreneurs:

o Networking to overcome the loneliness experienced by managers: over 80 events, in the regions or as part
of support programmes, such as, Bpifrance Inno Génération, etc.,

o Affordable advice from a network of independent consultants to 1,187 SMEs and mid-tier companies
(+52%) and 789 start-ups and innovation projects, 2,900 international support measures,

o Training, in formats tailored to SME managers: 253 training days delivered in partnership with 11 top
universities and nearly 75,000 e-learning sessions,

2 Ministry for Higher Education, Research and Innovation.
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o Accelerator programmes aimed at extensive business structuring, unlocking ambitions and enabling
businesses to benefit from collaboration: 1,355 businesses — 756 of which recruited in 2019 - benefited
from, or followed, the programmes, rolled out across all regions: 29 promotions were launched in 2019,
with over 30 partners, and two new programmes: an accelerator programme aimed at start-ups receiving
investment from Bpifrance and an accelerator for small SMEs with a turnover of between €2 and €10
million,
o The French Fab tour?, to promote industry to the French public with 60 dates and meet-ups with the French
Tech collective, all over France, with 600,000 visitors and 30,000 students, resulting in 10,000 job offers,
o The launch of the in-company volunteering programme (Volontariat Territorial en Entreprise) to help SMEs
and mid-tier companies to fill their recruitment requirements and direct students and young higher
education graduates towards SMEs and mid-tier companies: 100 contracts have already been signed since
it was launched in May 2019. In one year, assignments offered by entrepreneurs to bac+2 to bac+5
students gave these young people the opportunity to gain 360° experience in the world of industry by taking
on responsibilities under a long-term work-study contract or a minimum one-year postgraduate contract;
e The LAB website makes its studies, published following surveys and in-depth interviews, consumer surveys, as
well as the works of research partners, available to everyone;
e Indicators of the impact of Bpifrance's actions are published in a dedicated section of the website, as well as
the results of the annual customer satisfaction survey - which is subcontracted to an independent polling
organisation: the 2019 survey showed a stable satisfaction score of 7.2 and a Net Promoter Score of 27.

The purpose of this annual survey is to measure Bpifrance customer satisfaction and identify expectations, with the aim
of potentially upgrading the offering. The missions of the Committee on the group Offering, which meets every quarter,
are to review new products and services or planned transformations upstream, issue an opinion upstream before
presentation to the Executive Committee, and define the cross-functional projects to be launched.

The results of the annual survey, and of the cross-functional communities of different business lines created across the
major sectors (EET, Mobility, Agro-Business, ESS, and Impact) were key ingredients in these review processes, which
may also be fuelled by the “Tomorrow” project.

The “Tomorrow™ project, launched in 2018, around nine major challenges for the world of tomorrow, all correlated with
the Sustainable Development Goals, is a cross-functional, group intelligence project that involves everyone in order to
work together better and support companies in the face of major challenges to the world's transformation, by striving to
identify solutions, challenges, and technologies for each of these issues, anticipate transformations in the economy,
prepare for breakthrough changes to come, and build a vision of the future. 25 "matrices" were compiled and published,
presenting Bpifrance's values.

The fifth Bpifrance Inno Génération day, on 10 October 2019, hosted 52,000 participants, representing thirteen regions;
1,000 speakers, 400 conferences and workshops and 100 innovations aimed at building the world of the future, offered
all attendees ways to meet up with one another, find out information and be inspired.

Just like businesses, sports clubs are important economic players in the regions and Bpifrance works alongside
sports clubs throughout France with a view to promoting the regions: on the one hand to grow sports with the support
of business, and on the other, to enable businesses to grow with the support of strong local economic networks made
up of partner networks and business clubs, bringing together nearly 15,000 businesses, thus constituting a powerful
network. Bpifrance's network of sporting partnerships now covers the whole of France, and even extends abroad, with
54 multidisciplinary group sport partner clubs, with seven sports represented (football, basketball, handball, rugby,
volleyball, ice hockey and water polo), and does not focus solely on elite clubs.

Satisfaction of other stakeholders

The Bpifrance website and its spaces, public or restricted, are for use by customers and partners to find offers matching
their needs, key people to contact, services, information about the impact of Bpifrance's initiatives, news and access to

3 French Fab is a collective founded by the Alliance Industrie du Futur, Bpifrance, Business France, France Industrie, the Dire ctorate-General for
French Enterprises and Regions. The French Fab brand is the embodiment of French businesses and industrial sites that share French Fab concepts
and values and want to fly the flag for French industry. It unifies industry ecosystems driven by all regional players displaying the French Fab mark
as a common emblem.

4 https://Iwww.bpifrance.fr/A-la-une/Dossiers/Demain-les-grandes-tendances-de-I-innovation.
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LAB's projects and research, free online training from Bpifrance University, calls for tender launched by Bpifrance, all
under the strong values conveyed by Bpifrance: proximity, simplicity, willingness, and optimism.

Online spaces and tools are specially dedicated to certain stakeholders (e.g. Regions, Suppliers, Investor Guarantee
Partners, I-Lab Competition participants) in order to fluidify, submit, and manage discussions. In addition to these
information spaces, dialogue mechanisms are in place with all Bpifrance stakeholders: tight local networks, multiple
bilateral events and exchanges with customers during discussions about their plans and developments, within the
context of events organised for them, and with them (Bpifrance Inno Génération, Excellence, French Fab roadshow,
Deeptech tour, the Entrepreneurship for All roadshow, presence at Entrepreneur trade fairs such as Produrable),
bilateral events, or on-site meetings with financial players (Association of French Banks, ORSE Finance club®, etc.),
close partnerships with the Regions, annual satisfaction survey, not forgetting direct contact, via the Bpifrance website,
with dedicated regional contacts. These mechanisms enable all stakeholders to voice their expectations, and give
Bpifrance the opportunity to take these expectations on board, by tailoring its offering, organisation (for example, by
creating new functions) and/or tools (digitisation of processes) accordingly.

The Group's Legal Department is not aware of any grievances or complaints against Bpifrance or any of its subsidiaries
regarding its impact on the environment, society, or human rights.

5.1.8.5 Missions of general interest

Bpifrance's Societal Responsibility is inherent in its general interest mission to “finance and develop companies, in
support of public policy... with the aim of supporting sustainable growth and jobs, and making the economy more
competitive”, and resides, as a priority, in the effectiveness of its action to create and maintain sustainable growth of
companies that lasts and creates economic value.

To fulfil this ambition of “Serving the Future,” Bpifrance has deployed the strong values that have structured all of the
group's actions since its creation: proximity, simplicity, willingness, and optimism.

Bpifrance's policy, presented to the French National Assembly and Senate on 15 May 2013, defines the intervention
policy of Bpifrance and its subsidiaries Bpifrance Financement and Bpifrance Investissement, and its commitments: to
be a tool serving companies for revitalising the territories, working towards innovation as a competitiveness and growth
factor that is adjusted to specific needs through a close relationship with the companies and strong partnerships with
the Regions.

To supplement this, the strategic plan is revised each year to closely reflect the needs of the companies and the cyclical
and sectoral trends. It is the product of in-depth updating work and broad consultations, submitted to all representative
bodies of the group's stakeholders, and approved by the governing bodies.

Three major challenges were applied, without which the target of serving sustainable growth and jobs, and making the
economy more competitive, cannot be achieved:

e commit to, finance, and support the ecological and energy transition;

e finance and support the digital transformation;

e contribute to the economic development of the territories.

Furthermore, Bpifrance strives to measure the impact of its activities and publish it; a special appendix was added to
the 2018-2023 Strategic Plan, and an impact booklet is available on the Bpifrance website that details its actions, the
sectors and outcomes in terms of growth in revenue, jobs, and resilience of the companies receiving support.

5 CSR observatory.
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The Ecological and Energy Transition (EET)

. . 12 CONSOMMATION R 13 tisthes eLamves
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AFFORDABLE AND CLEAN ENERGY CLIMATE ACTION CONSUMPTION AND PRODUCTION

Bpifrance's support of the EET is one of the missions that was entrusted to it by lawmakers in the establishing act, and
included in the intervention policy, first of the CSR Charter proposed by Bpifrance to its stakeholders and governing
bodies and approved in 2014, and also in the strategic plans.

The role of the companies in the EET is crucial, and Bpifrance's commitment to this major sustainable competitiveness

challenge is total:

e over the 2014-2018 period, Bpifrance Financement completed €6.4 billion in financing as innovation loans and
aids, and, all activities combined, over the same period, €9.1 billion benefiting nearly 12,450 companies and
business projects. In 2018, Bpifrance Financement supported nearly 2,500 companies in the EET sector or
companies conducting energy efficiency and renewable energy development projects, for almost €2.3 million,
which marks an 11% increase over 2017 and represents just over 11% of Bpifrance Financement's total activity
for the year. Bpifrance's action for industry is backed primarily by its special medium-long-term financing solution,
supplemented by Bpifrance's traditional line (guarantees, innovation aids and loans, short-term financing, direct
investments or those via partner funds);

e the group is a signatory to the Global Declaration on Climate Change, and more specifically for the investment
trades, the Montreal and Paris Accords and the Financial Institutions' Declaration of Intent on Energy Efficiency.
In December 2017, as a French public investor, it committed to implementing six principles defined in a common
charter with the Caisse des Dépbts, the French Development Agency (Agence Francaise de Développement -
AFD), the French Retirement Reserve Fund (Fonds de Réserve pour les Retraites - FRR), and the ERAFPS,
Moreover, Bpifrance committed to supporting and promoting the ACT (Assessing low Carbon Transition) initiative
driven by the ADEME and the CDP (CARBON Disclosure Project), by signing the Charter on 27 November 2018,
along with the Caisse des Dép6ts, the French Government Shareholding Agency (Agence des Participations de
I'Etat - APE), the FRR, the ERAFP, and IRCANTEC’, and participated in the Caisse des Dépots group's work on
a 2nd roadmap;

e the challenges and questions connected with the EET are addressed in the analytical grid set up on the financing
and innovation business lines, beyond certain thresholds, measuring the company based on its control of energy
use, greenhouse gas emissions, use of natural resources, and implementation of eco-design, pollution, and waste;

e Bpifrance is a partner of CDC Biodiversité under the Nature 2050 Programme and a member of Club B4B+
(companies for positive biodiversity club); this topic continued into 2019 through several events (the Bpifrance
awards at Festival Le Temps Presse (‘'no time to lose' festival), a round table at Produrable, the Bpifrance
Innovation conference, etc.) and through our partnerships (Biomim’expo, Les Assises de la Biodiversité).

Company awareness about EET challenges is also raised through communication about them, and Bpifrance
contributes to this by publishing reports, studies and articles; through its entrepreneur profiles and its examples of
committed companies® and through its free and open-access training programme on Bpifrance University. An Energy
Transition Accelerator was launched by Bpifrance in association with the ADEME to help 28 companies within the
industry to grow more rapidly and strengthen their international positioning, thus promoting green energy, as part of a
tailor-made 2-year support package.

Successful EET has also been chosen as one of the major issues for the world of tomorrow, including three challenges:
controlling energy storage, developing smart energy, promoting the circular economy, hydrogen and the automotive
network, issues of own energy consumption are drivers of breakthrough innovations. For each of these, solutions have
been identified and have been the subject of matrices, constructed by ad hoc working groups, for the “tomorrow” project,
with two objectives: to forge conviction, to be more prepared for the changes and provide better support to companies
through the coming disruptions.

Along with the Caisse des Dépéts, Bpifrance has committed to further increasing its medium-long-term innovation and
investment financing to participate in the CDC group's commitment to raise €20 billion overall in 2018/2020 to support

5 Establishment of supplemental pension for Public Service.
7 Institution of supplementary pension for non-statutory employees of the French State and public entities.
8 Example: https://www.bpifrance.fr/A-la-une/Actualites/Les-PME-entament-leur-transition-energetique-38441.
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positive climate impact projects and to discontinue investing - either directly or through funds - in companies whose
activity's carbon exposure exceeds 10% of revenue.

Lastly, Bpifrance has committed, following the review of its strategic plan in 2019, to rolling out a five-point Climate plan,
to:

Widen support measures for the ecological and energy transition;

Measure the carbon impact of its portfolios;

Implement an operational ecological and energy transition strategy for its portfolios;

Incorporate the climate factor more effectively in risk analysis;

Incorporate climate issues more fully in internal operations.

Like support for the EET, participation in the digital conversion is on Bpifrance's roadmap, and among its objectives
since the construction of its intervention policy.

For Bpifrance, this transformation must now be an essential component in any business strategy, improving customer
experience and optimising productivity.

Thus in addition to the financial tools, Bpifrance's proposal is to support entrepreneurs in measuring their company's
maturity in this area, primarily through the use of a self-diagnostic tool, the “digitalometre”, and then potentially the
support of an expert third party. E-learning is available to them on Bpifrance University, or peer exchanges facilitated
by networking, or even a step further - a course within an accelerator. A practical guide to education on this issue has
been published to help VSEs and SMEs prepare for the GDPR, along with feedback from entrepreneurs.

Bpifrance's actions in this area are measured in a field called “numetics”, analysed as follows:

TOPICS DEVELOPMENT POTENTIAL
* Digital  Cybersecurity

* Microelectronics » Smart Cities

* Photonics * Smart Grids

» Nanotechnologies —

. * Factories of the Future
Nanoelectronics

* Innovative materials * Augmented Reality

» Systems * Cloud Computing

» Software and onboard systems * Contactless Services
 Exploiting Big Data » E-Education

In 2018, support for growth sectors made up over 37% of Bpifrance's overall activity, and “numetics” alone accounted
for €1.8 billion of overall activity excluding holdings, including €1.5 billion on Bpifrance Financement activities (8.9% of
this activity).

TRAVAILDECENT i i
T CROISSANCE TRAVAIL DECENT ET CROISSANCE ECONOMIQUE /
£CONOMIQUE

DECENT WORK AND ECONOMIC GROWTH

o

Partnerships with the Regions around common mechanisms are a major focus of involvement in and with the territories,
for companies; by offering each Region the tools that are suited to the priorities of its economic and innovation
development strategy, and that meet the companies' needs at different stages in their development, access to available
financing is simplified for them, while the need for public allocation is limited.
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These partnerships are used to develop a financing offer suited to territorial specifics via common tools, particularly for
financing innovation (Regional Innovation Fund) and companies' access to credit (Regional Guarantee Fund) covering
most of the companies' creation, innovation, and development needs.

Moreover, regional and inter-regional investment funds were often set up alongside the Regions to facilitate SMEs'
access to equity. Pooling financial resources between Bpifrance and the Regions makes interventions more effective,
furthering territorial and job growth.

The rollout of regional Accelerators (now 12 in number) and five Small business accelerators has made it possible to
increase the number of businesses in receipt of this programme ninefold, from 50 members in 2017 to 449 in 2019.
Bpifrance's takeover, from 1 January 2019, of all Agence France Entrepreneur (AFE) and Caisse des Dépobts (CDC)
business start-up missions, resulted in a wide range of initiatives aimed at informing regional ecosystems of this
takeover and at putting in place all the conditions needed to make entrepreneurship accessible to all, by lifting barriers
to information, financing and growth.

Its activities, which are based on sustaining 30 support networks and 1,800 regional locations, operated by 3,000
employees and 30,000 volunteers, have made it possible to raise €40 million in honorary loans and subsidies.

Bpifrance teams were mobilised alongside support networks and local authorities to co-construct the
Entrepreneurship For All Roadshow to:
o present the Entrepreneurship For All strategy, with its range of solutions for entrepreneurs from
disadvantaged city neighbourhoods;
e promote our partners, the support networks and to raise awareness of solutions for project leaders and
entrepreneurs;
e direct project leaders to local networks and players wherever possible;
e showcase role models and report on the dynamism, diversity and plurality of entrepreneurs' profiles and
initiatives.
Via:
conferences with inspiring entrepreneurs;
presentations from business leaders;
workshops to raise awareness of entrepreneurship, advice on getting started;
e activities.
The Roadshow had 35 dates in 2019 and reached 15,000 people, whilst 73 Citélab and 620 QPV were rolled out.

In its impact indicators, Bpifrance tracks the Region's weight in total Bpifrance financing with regard to the Region's
economic potential, and reports each Region's own indicators to it.

Bpifrance Financement Universal Registration Document 2019 |39



The table below shows the weight of Bpifrance Financement's financing in 2018 compared to the economic potential of
the Regions:

Auvergne-Rhoéne-Alpes 250,120 11.4% 15.33%
Bourgogne-Franche-Comté 73,942 3.4% 2.59%
Brittany 91,910 4.2% 3.98%
Centre-Val De Loire 70,355 3.2% 3.17%
Corsica 8,868 0.4% 0.68%
Grand Est 152,170 6.9% 7.28%
Hauts-de-France 156,922 7.2% 6.47%
lle-de-France 668,823 30.5% 29.06%
Normandy 91,740 4.2% 3.34%
Nouvelle-Aquitaine 163,898 7.5% 6.68%
Occitanie 159,115 7.3% 6.72%
Overseas Departments and

Territories 41,692 1.9% 2.49%
Pays-de-la-Loire 109,767 5.0% 4.80%
Provence-Alpes-Cote-d'Azur 154,879 7.1% 7.40%

5.1.8.6 Consideration of Environmental, Corporate, Social, and Governance Challenges

The more specific consideration of environmental, corporate, social, and governance (ESG) challenges is included in
the strategic plans as well as policy, consistent with the Bpifrance Social Responsibility Charter, presented and
approved by the stakeholders of Bpifrance (CNO and employee representatives) and by its governing bodies. The
Charter defines Bpifrance's commitments, in both its internal functioning and its business lines, and the major
challenges its efforts will be applied to.
Bpifrance's CSR approach is guided by the Sustainable Development and CSR Department, reporting to the Executive
Director of International, Strategy, Research, and Development.
This approach is cross-functional in its company education actions and the strengthening of its position as a market
player, and business-specific in its operational breakdown of the consideration of ESG challenges or the commitments
made by Bpifrance Investissement.
Its actions are structured around focus areas:

e Educating companies about CSR;

e Strengthening the market player position;

e Considering the CSR aspect in business processes and within Bpifrance.
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CSR education/training initiatives were deployed at nearly 190 companies, via awareness-raising mornings or webinars,
in the context of semi-collective programmes (general programmes, focusing on responsible digital, in preparation for
a certification project, and individual programmes for three companies in the agri-food sector). Sustainable Development
Goals were the subject of two webinars, one of which being part of an SME awareness-raising module, in partnership
with well-known players (Global Compact, label Lucie, B&L Evolution). Two Bpifrance Inno Génération masterclasses
and round tables specifically dealt with the impacts of CSR on supplier relations, internationally and within industry, to
demonstrate value creation.

Awareness was also raised by means of accelerators (by way of example: two days were devoted to CSR in the agri-
food accelerator; CSR issues were also dealt with, in depth, as part of the chemistry accelerator, etc.), and via the
modules delivered by Bpifrance University.

Bpifrance's presence at the Produrable trade fair, with a pavilion showcasing 25 start-ups offering innovative
environmental, social or societal solutions, also helped to raise awareness, as well as the conferences and workshops
offered at Bpifrance Inno Génération around, in particular, the subject of matrices for the "Demain" project and
conferences dedicated to CSR or CSR issues.

17 PARTENARIATS .

POUR PARTENARIATS POUR LA REALISATION DES OBJECTIFS /
LAREALISATION
DES OBJECTIFS

% PARTNERSHIPS FOR THE GOALS

Education of both the entrepreneurs and business lines is also done through the actions carried out with Bpifrance as
a market player by:

e taking part in industry initiatives: such as jointly compiling ESG survey questionnaires, led by the France Invest
ESG Commission, together with three other equity investment players, applied by each of these three investors
in 2019, and disseminated in recommendations for advanced initiatives for market attention; events (C3D,
CPME, Institut Choiseul, Observatoire de I'lmmatériel, MEDEF, Ordre des Experts-Comptables);
directing interventions at Bpifrance Inno Génération (round table and interviews);
taking part in CSR trade fairs or events, within the context of our partnerships and inviting businesses (start-
ups/VSEs/SMEs and mid-tier companies) to attend:

o Produrable in Paris (over 6,000 people): for our 5th year in partnership: the Tech4Good pavilion hosted 20
start-ups, and our three round tables welcomed 348 participants,

o 10 business from the EET sector took part in the day of investment and finance events organised by the
ISEFI®;

e participating in panels and awards ceremonies: Entreprises et Environnement (with the French Ministry of the
Ecological and Solidarity Transition), DEFIS RSE, UNICLEN, Entrepreneuriat au Féminin CPME, and
supporting events and festivals: Le Temps Presse, Deauville Green Awards, Atmospheére;

e organising events such as the HandiTech Trophy, and the new “Midi Entrepreneures” concept, where a woman
entrepreneur gives an “unfiltered” report on her experience (six talks in 2019);

e jointly leading studies and projects: such as, "SDD, it's not complicated" (ODD, c’est pas compliqué)! in
partnership with Global Compact France, Label Lucie, and B&L Evolution, to raise SMEs' awareness of
Sustainable Development Goals; the "RSE: la parole aux fournisseurs" supplier CSR survey with the ORSE*®
and PwC!?, which gave rise to reports, personal accounts and discussions between SMEs and key decision-
makers.

9 International Symposium on Environment & Energy Finance Issues.

10 CSR observatory.
Uhttps://presse.bpifrance.frienquete-rse-la-parole-aux-fournisseurs-nbspbr-plus-de-70-des-fournisseurs-interroges-sont-regulierement-sollicites-
par-leurs-clients-sur-les-sujets-de-rsenbsp/.
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Considering the CSR aspect in business processes of Bpifrance Financement and within Bpifrance

As an operating subsidiary of Bpifrance for direct investment and investment in funds of funds, Bpifrance Financement
is invested in the exercise of these business lines for the general interest mission entrusted to Bpifrance, and has
embraced the societal responsibility commitments and priorities that Bpifrance publicly set for itself in its CSR Charter:

o development of employment, particularly for young people;

o the Ecological and Energy Transition, particularly the optimised use of energy resources;

e governance and management quality, specifically by promoting the inclusion of women;

e promotion of women entrepreneurs.

Consideration of CSR in financing activities

A simplified analysis, in 11 questions, of the company's ESG practices is provided for credit or innovation support
applications beyond certain thresholds.
These questions address the following:
o for environmental issues: energy consumption, greenhouse gas emissions, use of natural resources,
deployment of eco-design, pollution, and waste;
e corporate issues: job numbers (including among those younger than 25), job quality, workplace health and
safety, dialogue and corporate climate, and human resource management;
e social issues: transparency and fair business practices, involvement with the local community;
e governance of the company.

Like the respect for human rights, tax practices are reviewed in the normal course of a financing study if these issues
prove relevant.

For the account manager, CSR analysis of the company consists of formalising points that are often addressed in the
review of a credit application, without straining its required operational agility.

The CSR analysis mechanism was incorporated into the research and aid to financing and innovation decision-making
tool, to facilitate its use by account managers, who rate the company's position on these issues, based on the available
information, on a scale of 1 to 4 so as to inform the decision. This will make it possible to enhance and clarify knowledge
of corporate practices in relation to environmental, social and governance issues and to expand the offering, where
applicable, in response to the needs identified.

Bpifrance's societal responsibility in its practices
Human capital

Since the founding of Bpifrance, the human resources policy has striven to create and lead a community of employees
with multiple skills, around the company's values.

The inclusion of employees from different backgrounds (Bpifrance Assurance Export on 1 January 2017, and on 1
January 2019, staff from CDC International Capital and the Agence Francaise des Entrepreneurs and Bpifrance
Courtage on 1 January 2020), recruitment and the renewal of teams mean that this issue is always topical.

The continuous growth of activities, the expansion of products and services, the increasing digitalisation of processes,

and the creation of new business lines, in support especially, are strengthening and upgrading internal skills as well as
recruiting new skill sets.
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Labour relations and quality of life in the workplace, diversity and equal opportunity, and a structured training policy that
is responsive to needs are the key factors in the success of the Bpifrance human community that is empowered and
attached to the company and its values.

In this respect, the results of the survey conducted in 2019 (“s'engager ensemble” - committed together), are satisfactory

in terms of both the 88% participation rate (83% in 2018) and the answers to the main questions, with:

e 70.5% of participants expressing a favourable opinion, up on 2018 (68.8%) and 2017 (68.3%) with progress
observed across almost all categories of question, and a special mention for the Culture & Values and Direct
Management categories which recorded scores of almost 80%;

e a very strong feeling of pride, consistently increasing since 2014 (93% positive responses) and trust in the
company; trust which is backed by growing support for Bpifrance's values and goals.

Two expectations are still on the table: cooperation among the business lines and sharing of information. Lastly,

employees want to gain a better understanding of their performance appraisal and the goals that they are set. They

want to increase their involvement in decision-making and improve opportunities for career progression within

Bpifrance, a sentiment that is in line with the sense of pride observed.

There is a significant amount of employee communication, in the first instance, via intranets, combining news,
information and access to tools and apps; via internal memos and information screens at every site, in addition, if
necessary, to one-off notifications via messaging, as well as breakfasts with executive directors and "chats" with the
Chief Executive Officer or executive directors.

All employees are invited to a general meeting every two years (in 2019 this invite was to an information afternoon and
meet-up on the eve of Bpifrance Inno Génération, and to attend the entrepreneurs' day on 10 October 2019). The
objective is to strengthen social dialogue, enable employees to express their opinions directly, and to put forward their
ideas, which are then rolled out, further to a feasibility study (for example, to improve Bpifrance's environmental footprint,
as part of the Climate plan), or will be the subject of discussions with a view to amending agreements (QLW - Quality
of Life in the Workplace - in particular) or new agreements.

Social dialogue within Bpifrance is ongoing and agreements are in place on all topics, in particular, Quality of Life in the
Workplace, disability, working hours and conditions, employee savings schemes and the health provident fund. New
agreements and/or amendments to agreements on human resource planning, the health provident fund, employee
savings schemes, disability and gender equality, were signed at Bpifrance Financement. A new amendment to the
Group's Quality of Life in the Workplace agreement, signed in February 2019, set out the conditions for remote working,
adding the option to work from home for 10 unspecified days a year. This option is currently exercised by 8.6% of
Bpifrance Financement employees'?, compared with 4.8% at the end of 2018.

The percentage of salaried employees who have freedom to organise their own working hours was up 2.5% in 2019,
rising to nearly 85% of the workforce!®. The average number of days absence for permanent staff, excluding long-term
illness and part-time working on health grounds, was down at Bpifrance Financement (3.6 days in 2019 from 3.8 days
in 2018).

Pursuant to Article 13 of the QLW rider signed in May 2016, Bpifrance is committed to combating all forms of
discrimination, and Bpifrance has also signed the Diversity Charter to educate and train its employees in diversity.
Bpifrance Financement's new gender equality agreement, signed in July 2019, aims to continue and strengthen ongoing
measures already being taken to correct inequalities so as to create the right conditions to encourage diversity in all
areas. Four areas are affected by the measures planned, which go further than the previous agreement: recruitment
and diversity, actual pay, professional training and promotion. Education and training initiatives for all corporate players
are also planned. The new Bpifrance Financement gender equality index for 2019 stood at 88.

Health and safety provisions in the QLW agreements stipulate: - an annual review with the CHSCT (committee on
health, safety and working conditions) - coordination of the occupational doctor at the head office with the occupational
doctors in the provinces - annual activity plan from the occupational doctor (2018: part-time work on medical grounds,
legionella and prevention) - educational programmes: nutrition, smoking - expansion of alert procedure regarding

12 Excluding individual early retirement and work-study contracts.
13 On permanent and fixed-term contracts, excluding individual early retirements, work-study contracts and professional training contracts.
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Bpifrance Group psycho-social risks. The QLW agreement covers working conditions, specifically topics related to
health, workplace stress, psycho-social risks, harassment and workplace violence.

In 2019, 317 people were hired for permanent jobs by the Bpifrance Financement group (of which 316 for the corporate
entity compared to 265 in 2018), bringing the total number of permanent staff to 2,287 at 31 December 2019 compared
to 2,144 at 31 December 2018 for Bpifrance Financement, and to 2,483 compared to 2,313 including Bpifrance
Courtage. Permanent staff represented 99.9% of total staff (excluding apprenticeships and professional training
contracts).

55% of these new hires were women; 46% of those hired were under the age of 30, and 2.8% were over 55 on their
date of hire. The only fixed-term contract hire in 2019 was for a woman.

The average age of Bpifrance Financement employees went from 41.6 years to 40.2 years in 2019. Turnover of
employees on permanent contracts was 2.95% in 2019 (vs. 3.14% in 2018).

Bpifrance Financement has an active policy of support and skills enhancement for young people in training by means
of its School and University policies; at the end of 2019, 175 apprenticeship and professional training contracts were
ongoing (compared with 138 at 31 December 2018) and 489 students were welcomed by Bpifrance in the context of
work-study contracts and final-year internships (compared with 448 students in 2018). This was due, in particular, to
talks and events organised with major Paris and regional universities and partnerships (some of which specifically
focusing on employment and jobs for students with disabilities), as well as communications via social networks.

Agreements to promote work placements and jobs for disabled people are in place and Bpifrance is committed to

offering work placements and jobs to disabled people, with three objectives:

1. to support employees on a day-to-day basis via job retention measures and by using the protected worker sector;

2. torecruit disabled employees; to welcome young people on work-study placements or internships;

3. to develop partnerships with schools and universities, to implement awareness-raising initiatives with employees
and managers.

Awareness-raising initiatives are rolled out every year (November 2019) to change the way that disability is viewed, and

the Manifesto for the inclusion of people with disabilities in all aspects of life was signed by Bpifrance, which has a

disability officer.

The, following were notable events for the University and School Partnerships:

*  renewal of the partnership with Université Paris Dauphine;

»  establishment of a new University partnership with the Grenoble Business School with a view to job placements
for students with disabilities;

»  student coaching: visit to partner Universities by the head of the Disability mission; interview simulations, help with
writing a CV, etc.;

 funding for technical aids (acquisition of ultralight computers, ergonomic chairs) and human assistance
(educational support, exam secretaries, contract staff).

Nevertheless, for 2019, total direct employment of people with disabilities by Bpifrance Financement was 2.52% (2.70%
in 2018), with total employment at 3.21% (3.78% in 2018), and the total after adjustments was 4.02% (4.73% in 2018).

In 2019, Bpifrance Financement spent 4.6% of its payroll on employee training; 2,232 employees followed one, or more,
training course over the year, i.e. nearly 99% of the average annual workforce.

Training solutions are revised each year and adjusted for changes in business lines and processes. They factor in the
requests and findings from the annual review campaign in which all employees take part. They are prepared in
consultation with the business departments, presented to employee representative bodies and the management
committee for approval.
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The solutions are structured as modules (strategic topics, business skills, professional aptitudes, tools and security, on-
the-job training), and developed based on digital tools that are adapted to the mobility, or face-to-face sessions, and
internal and external skills.

Raising employee awareness

Employees' awareness continued to be raised with quizzes and competitions on waste, and mobility and the conversion
of the Eco-socio gestures platform into a "social network" for employees.

In addition, a second wave of workshops was rolled out to develop discussions about frugal innovations as part of the
methodology developed by the start-up, Ecofrugal, with nearly 250 employees involved in these internal cross-functional
groups, across the entire country. Employee-driven initiatives were also implemented at a number of sites, for example,
initiatives to eliminate disposable cups or to improve waste sorting.

Collaboration with the General Services Department was strengthened with the establishment of an action plan with
follow-up dates.

A challenge was laid down within implementation services to encourage them to introduce electronic signatures, with
great success, enabling over 600 trees to be planted.

Lastly, one year after the CSR aspect was included in the approval process for Bpifrance suppliers, in coordination
with Bpifrance Management Control, mapping is in progress, so as to use this situational analysis to raise awareness
of purchasing trends.

Environmental management

The General Resources Department (DMG) manages head office facilities and the Bpifrance network, as well as
providing logistical resources for the entire group, since the end of 2013.

This operational management, coordinated with all departments, has enabled the measurement of the environmental
impact of activities (mainly energy consumption, paper consumption and employee travel) to be extended to all areas
of the Group.

The “High-environmental quality operational service-sector building” (HQE) certification obtained for the “Le Vaisseau”
head office in 2014, has been renewed every year, rated EXCELLENT for Sustainable Building and Sustainable
Management.

In 2018, a second site in Paris obtained the same “excellent” HQE certification for operational service-sector buildings,
and another had its communal areas HQE-certified as an operational service-sector building. In addition, a number of
regional sites are located in certified buildings (BREEAM for Marseilles and Bordeaux; B positive for Nancy; RT 2020
for Brest).

Indicators on energy consumption and greenhouse gas emissions resulting from the use of 50 Bpifrance sites, as well
as paper use, are closely monitored and the measures taken every year mean that Bpifrance is continually improving
its performance.

CO2 emissions for each active Bpifrance Group Financement employee, arising from energy consumption, fell by over
12.8% in 2019 compared with 2018. These emissions include lighting, IT power consumption, heating and air
conditioning.

The sharp drop in the volume of paper used over the last few years resulting, on the one hand, from the digitisation of
processes and, on the other, from the measures taken (two-sided printing as the default setting) and awareness-raising
among employees, slowed in 2019 (-3.6% compared with -27% in 2018), however consumption per active employee
fell 10.5% in 2019. The introduction of pass-activated printing at the head office in the last quarter of 2019, to be rolled
out more widely in 2020, combined with the re-launch of awareness-raising initiatives, is likely to maintain the drop in
paper usage.

Bpifrance Financement Universal Registration Document 2019 |49



A uniform waste sorting and disposal solution was rolled out in the last quarter of 2019, across all metropolitan sites -
apart from Maisons-Alfort where a tailor-made solution has been in place for a long time now, and the two Paris sites,
where configuration requires a study of service providers - with the aim of improving waste sorting and measuring
related flows.

Bpifrance's operations are not affected by the circular economy. General Resources Department (DMG) measures are,
however, underpinned by consumption and emission reduction targets (the use of plastic cups was, for example,
discontinued and replaced by paper cups in late 2018, spent ink cartridges are sorted across all sites, water fountains
connected to the mains have been installed systematically to avoid the use of plastic water cooler containers and
bottles). Increasingly, employees themselves have become a wellspring of ideas, going so far as to implement personal,
or team solutions, to reduce Bpifrance's environmental footprint (e.g. coffee machines that use loose grounds rather
than pods).

Due to its service activities, combating food insecurity, respecting animal welfare and responsible, fair, and sustainable
food, and combating food waste are not relevant material challenges. Nevertheless, with the installation of a waste
dehydrator at the head office, food residue and waste are being recycled to biomass, and solutions are being examined
for two other sites.

Emissions associated with Bpifrance Financement employees' business travel continue to rise, up 4.4% in 2019
compared with 2018, in line with the growth in activity, despite incentives to reduce their impacts (videoconferencing
systems to reduce internal travel, car-pooling for group travel, incentives to use trains, etc.). CO2 emissions per
employee were, however, down 3%.

Most of these emissions (73% in 2019 for Bpifrance Financement compared with 74.4% in 2018) were due to fleet
vehicles, with the range of vehicles on offer moving, every year, toward more energy-efficient models. The current fleet
catalogue includes, as well as three electric and five hybrid vehicles, twenty-five vehicles emitting less than 110gCO:
per kilometre of travel, and eight emitting between 110 and 116gCO: per kilometre. Air travel is the second-highest
source of emissions (26% in 2019), and corresponds to journeys lasting more than three hours, primarily for non-
European international travel. Train travel accounts for 0.8% of all travel and was up over 35% in 2019 compared with
2018.

Societal commitments

Sustainable Development Goals

Bpifrance, a signatory of the public investors' charter for the promotion of Sustainable Development Goals in November
2019, undertook initiatives throughout the year to raise awareness amongst businesses at several events (Bpifrance
Inno Génération, Produrable), two webinars, and a training course at Bpifrance University, and conducted work, in
conjunction with Global Compact France, Label Lucie and B&L Evolution, to link ISO 26000 with SDGs.

In the first instance, the SDGs to which Bpifrance activities and associated indicators contribute, were identified and the
results were published in the statement of non-financial performance for the first time.

Promoting women entrepreneurs

Bpifrance is keen to promote female entrepreneurship in all its activities via multiple initiatives and commitments: by
targeting gender equality in terms of speakers at its events, by participating in, and supporting, conferences and events
(Hackasprint Women #Tech4good; Women Health Climate — "Egalité, Mixité, Diversité, des entreprises qui font la
différence, des entrepreneures qui osent", etc.), via partnerships and support for awards (Be a boss; Business O
Féminin Award, which recognises start-ups founded or co-founded by women in Tech, and which launched a new award
in 2019 to recognise start-ups with societal and environmental aspects and with a positive impact on the world; EAF
CPME awards).

46 | Bpifrance Financement Universal Registration Document 2019


https://www.bpifrance.fr/A-la-une/Evenements/Hackasprint-Women-Tech4Good-48023
https://www.bpifrance.fr/A-la-une/Evenements/Conference-Egalite-Mixite-Diversite-des-entreprises-qui-font-la-difference-des-entrepreneures-qui-osent.-45520
https://www.bpifrance.fr/A-la-une/Evenements/Conference-Egalite-Mixite-Diversite-des-entreprises-qui-font-la-difference-des-entrepreneures-qui-osent.-45520

Bpifrance also supports the activities of Level 20, a non-profit started in the UK, which promotes gender equality in
equity investment via two programmes: mentorship of young private equity professionals by men and women with
experience in the industry and raising awareness of careers within this industry via initiatives to present equity
investment jobs to female business and engineering school students and economics students at University.

Bpifrance has also committed to promote gender equality in digital companies, by signing the SISTA Charter, along
with a number of local stock market investors.

Six “Midi Entrepreneures” sessions gave female business leaders an opportunity to share an "unfiltered" account of
their experience with female project leaders, business creators and entrepreneurs.

On 1 January 2019, Bpifrance took over all Agence France Entrepreneur (AFE) and Caisse des Dép6ts (CDC) business
start-up operations. The purpose of Bpifrance Création, formed as a result of this agreement, is to facilitate
entrepreneurship for all by removing barriers to information, financing and growth.
Bpifrance measures to support female entrepreneurship focus on the following areas:

e supporting and financing the creation of companies via support/financing networks;

o offering support and finance for female entrepreneurship as part of the Regional Action Plans - RAPs, (2018-

2020 Framework agreement to promote female entrepreneurship);
e raising awareness, including amongst young people and women from disadvantaged areas;
e offering information and guidance.

Supporting the employment of young people
In addition to its involvement in universities and job fairs, since 2015 Bpifrance has also been engaged in supporting:

e Demos, a community musical and orchestral learning initiative which seeks to democratise culture through
music. Its philosophy is to encourage children to play in an orchestra and give them access to classical music.
The project is aimed at children from neighbourhoods targeted by an “urban renewal policy” or from remote
rural areas where there are few opportunities to practise music;

e the charity “Nos Quartiers ont du Talent”, an organisation that aims to help graduates under the age of 30 from
modest backgrounds and some of whom living in deprived areas to find work. Graduates in the Paris region
must have completed a minimum four-year degree course, although three-year degree courses are being
trialled in key urban renewal areas. The charity appoints experienced managers and business leaders to act
as mentors, offering advice on job seeking, how to write a CV and covering letter, preparing for interviews and
networking;

e the challenge laid down to employees in 2019: to run the equivalent of the surface area of France, i.e. 672,051
kmz2, accumulating points to support the non-profit, Sport dans la Ville, via the Epic start-up. Sport dans la Ville
aims to promote the social and professional inclusion of young people from disadvantaged neighbourhoods
through sport.

Sport dans la Ville was selected by Epic, a non-profit start-up which fights social injustice. Epic selects
exceptional social organisations and offers innovative solutions to enable individuals to express their
generosity, in full confidence, with maximum impact.
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Additional indicators: Human resources

Bpifrance Financement personnel

I

Bpifrance Group Financement total
personnel 2,149 2,313 2,496° 7.9%
Of which, staff on permanent contracts | 2,144 2,144 ,2287 6.7%
Of which, Bpifrance Financement staff = 2,133 2,133 2,275
on permanent contracts
Of which, Bpifrance Courtage staff on 11 11 12
permanent contracts
Total active workforce, on
permanent and fixed-term contracts, 2,139 2,277
. . : : 6.5%
not including apprenticeships and
professional training contracts®’
% executives 80.7% 82.2% +1.5%

Financing 40.0 40.3 41.6 40.7
Brokerage 45.6 45.6 43.5 43.5

4 Number of full or part-time permanent or fixed-term contracts or seconded personnel and unpaid leave, at 31/12/2019 and 2018, excluding
internships.

15 Of which, 150 apprenticeships and professional training contracts and 26 individual early retirement contracts.

16 Of which, 188 apprenticeships and professional training contracts and 34 individual early retirement contracts.

1 Number of permanent or fixed-term contracts or seconded personnel, excluding unpaid leave, individual early retirement contracts and internships.
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Recruitment and departures

Financing 316 146 9 174 13
Brokerage 1 0 0 1 0

DEPARTURES OF EMPLOYEES ON PERMANENT CONTRACTS

2019
DEPARTURES
(number in 2019)

Financing 174 210 -17.1% 13 17 18 7 63 65
Brokerage 0 1 -100.0% 0 0 0 0 0 0
Total 174 211 13 17 18 7 63 65

2019 rate CHANGE

of which < 30 years old on the date of hire 146 115 98.6% 27%

of which, women 81 58 54.7% 39.7%

Of which, conversion of
Apprenticeship/Professional Training contracts into
permanent contracts 13 9 11.7% 56%
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Organisation of working hours (excluding work-study placements)

2018

CHANGE

2,290 2,149 6.6%
Number of salaried employees 1,945 1,772 +9.8%
Percentage of salaried employees 84.9% 82.4% +2.5%
Number of pgrt-time employees (permanent + 328 358
fixed-term contracts) -8.4%
Number of employees working remotely 198 103 +92.2%
Percentage of employees working remotely 8.6% 4.8% +3.8%

Labour relations

Health
OS and DS and
Financing 13 11 15 8 6
Brokerage 11 N/A N/A N/A 4
Group 0 0 4 0 1
Total 24 11 19 8 11

Compensation

Financing 130,043,585 121,926,595 6.66%
Brokerage N/A N/A N/A
TOTAL 130,043,585 121,926,595 6.66%
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Additional indicators: environmental responsibility

ENERGY AND CO; emissions

Energy consumption and CO2 emissions have been monitored since 2015 across all sites where Bpifrance operates.

Floor space for which consumption data are not available were not taken into consideration in the m2 calculation; they

accounted for less than 1% in 2018 and 3% in 2019.

Consequently, the figures used have not been adjusted and, as with emissions, consumption is per active employee.
Distribution is carried out between Bpifrance's operational subsidiaries based on distribution keys that account for the
number of employees on their sites in Maisons-Alfort (head office), Haussmann, and Drouot. All other sites are
allocated, almost in their entirety*8, to Bpifrance Financement.

Change
() 2019 2018 2019/2018
HEAD OFFICE (Le Vaisseau) 4,654,727 4,979,973 -6.5%
OTHER LOCATIONS 3,015,335 3,124,494 -3.5%
TOTAL 7,670,082 8,104,467 -5.4%
On a m? basis 102.2 109.4 -6.6%
Per active employee 3,128 3,559 -12.1%

18 Apart from approximately 1% on an Assurance Export site
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Change

2019/2018
CO2 emissions - Head Office (Le Vaisseau) 489,591 533,764 -5.4%
OTHER LOCATIONS 288,662 295,053 -2.2%
TOTAL 778,252 828,817 -6.1%
On a m? basis 104 11.2 -7.3%
Per active employee 317 364 -12.8%

Business travel:

Change in Change in ‘
2019 2018 2019 vs 2018 | 2019 vs 2017
TRAIN 16,826 12,455 + 35.1% 11,850 42%
AIR TRAVEL 519,329 | 475,620 +9.2% 515,784 6.9%
VEHICLES 1,457,606 | 1,421,183 +2.6% 1,387,178 5.1%
TOTAL 1,993,761 | 1,909,258 +4.4% 1,917,426 4%

19 These data correspond with the invoiced data on the electricity (kWh) and gas consumption (kWh PCS) to which emissions factors (source Base
Carbone) have been applied. The consumption of fuel oil is not significant, and therefore not included in the calculation.
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Paper consumption?® (tonnes) Bpifrance SA

Change
2019 2018 2019/2018

Bpifrance Financement 62.8 69.2 -3.6%
Consumption per person
(active  employees  on 29.3
permanent + fixed-term 32.3 -9.4%
contracts) (kg)
Consumption per person
(active  employees on 27.2
permanent + fixed-term 304 -10.5%
contracts + Work-study
contracts) (kg)
CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators
Business Ethics Scope: Bpifrance
Financement
Percentage of | Number of employees
employees trained in AML/TF and Anti- | 85.8% 83.80%
trained in | Corruption Procedures/Total
AML/TF and | number of employees who

procedures

anti-corruption

completed training once or
more during the year (in
permanent contracts, fixed-
term contracts, work-study,
and professional training)
across the Bpifrance
Financement scope

Data security

and tests

Number of anti-
intrusion audits

Scope: Bpifrance
Financement

Number of anti-intrusion
audits and tests carried out
during the year

34 (out of 45 at
Bpifrance Group
level)

13 (out of 39 at
Bpifrance Group
level)

20 Printing and copying paper, excluding letterhead paper and works entrusted to printers.

Bpifrance Financement Universal Registration Document 2019



CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators

Fund security Scope: Bpifrance
Financement
Percentage of | Number of employees 85.8% 83.80%
employees trained in AML/TF and Anti-
trained in | Corruption Procedures/Total

AML/TF and | number of employees who
anti-corruption completed training once or
procedures more during the year (in
permanent contracts, fixed-
term contracts, work-study,
and professional training)
across the Bpifrance
Financement scope

Ecological and Scope: Bpifrance

Energy Transition Financement

(EET) Weight of EET | Weight of EET in amounts 11% 10%
Financing in the | of intervention in all of
year's activity Bpifrance's actions

excluding short-term
financing (Year N-1).
Scope:

All supported companies in
sectors addressing:

| power generation from
renewable sources

| optimisation of
consumption

| and life-cycle management
of natural resources

All supported companies not
belonging to the sectors
listed above but having an
EET project identified

| by the financing
mechanism

| by the investment fund
strategy

| by the project purpose

| by affiliation with a
competitiveness division
connected to the EET
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“Numetic”
financing in the
year's activity

excluding holdings - in all of
Bpifrance's actions
excluding short-term
financing (Year N-1).
“Numetic” covers
Bpifrance's interventions in
Digital, Microelectronics,
Photonics,
Nanotechnologies -
Nanoelectronics, Innovative
Materials, Systems,
Software and Onboard
Systems, Exploiting Big
Data.

CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators
Economic Scope: Bpifrance
development of the Financement
territories Weight of | Weight of Bpifrance See Table 85.1.8.5 See Table §85.1.8.5
financing for the | financing for Year N-1, Missions of General Missions of
fiscal year | compared to the economic Interest... Digital General Interest...
compared to the | potential of the Regions Transformation Digital
economic (GDP of the Region against Transformation
potential of the | domestic GDP, published by
Regions INSEE)
Digital Scope: Bpifrance
transformation Financement
Weight of “numetic” in
Weight of | amounts of intervention - 8.9% 9.8%
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CSR
CHALLENGES

Monitoring
Indicators

Definition

2019 Indicator

2018 Indicator

CUSTOMERS

NPS
Customer
Satisfaction
(Score)

and

2018 Scope: Financing,
Investment, Export
Insurance

The Net Promoter Score is
an indicator for measuring
the net recommendation,
positive or negative, that
customers make about
Bpifrance. It is calculated by
subtracting the percentage
of detractors (scores of 0-6)
from the percentage of
promoters (scores of 9- 10).

Customer satisfaction
(score)

NPS 27

Customer

satisfaction (score):

7.2

NPS 35

Customer
satisfaction
(score): 7.5

QUALITY of
Offering

NPS
Customer
Satisfaction
(Score)

and

Scope: Financing,
Investment, Export
Insurance

The Net Promoter Score is
an indicator for measuring
the net recommendation,
positive or negative, that
customers make about
Bpifrance. It is calculated by
subtracting the percentage
of detractors (scores of 0-6)
from the percentage of
promoters (scores of 9- 10).

Customer satisfaction score
out of 10

NPS 27

Customer

satisfaction (score):

7.2/10

NPS 35

Customer
satisfaction
(score): 7.5/10
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CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators
Other Stakeholders | Number of Scope: Financing

complaints and | Activities

claims filed Number of complaints and 0 0

against the claims filed against the

entity regarding | entity regarding its impact

its impact on the | on the environment, society,

environment, or human rights during the

society, or year in question, brought to

human rights the attention of the Group

Legal Department

Inclusion of Consideration of | Scope: Bpifrance See above, See above,
Environmental, the challenges | Financement Consideration | “Consideration of “Consideration of
Social, and in the review | of the challenges in the CSR in financing CSR in financing
Governance (ESG) | and lending | review and lending decision | activities” activities”
Challenges decision
Quality of Life in the Scope: Bpifrance
Workplace (QLW) Financement

Absences due to | Total number of days'

illness absence for illness 3.6 3.9

Employee
satisfaction

excluding long-term illness,
compared to total personnel
at 31/12 of Year N,
excluding unpaid leave

Scope: Bpifrance
Financement,
Investissement,
Assurance Export
Employee satisfaction:
satisfaction expressed by
the number of employees
answering the annual
survey, “s'engager
ensemble” - committed
together, carried out in Year
N in cooperation with an
outside firm

70.5% (out of a
population of 88% of
employees
responding to the
satisfaction survey in
2019)

68.8% (out of a
population of 83%
of employees
responding to the
satisfaction survey
in 2018)
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on permanent
contracts and
fixed-term
contracts.

Legal rate of
employment of
people with a
disability (direct
+ indirect)

Percentage of
young people
under 30 and
seniors over 55
among new
hires on
permanent
contracts

Bpifrance Courtage)
Number of women hired on
permanent or fixed-term
contracts out of the total
number of employees hired
on permanent or fixed-term
contracts during Year N

Scope: Bpifrance
Financement

Number of direct full-time
equivalent (FTE) with a
recognised disability out of
the reference total
personnel

Number of FTE workers with
disabilities in the company
for Year N, resulting from
subcontracting protected
workers in associations to
players in the sector
Number of direct + indirect
FTE out of reference total
personnel

Scope: Bpifrance
Financement (including
Bpifrance Courtage)
Number of young people
under 30 and seniors over
55 on their date of hire on a
permanent contract, out of
the total number of
employees hired on
permanent contracts in Year
N

55.2% of employees
hired on permanent
contracts were
women

Only one employee
was hired in 2019.
and this was a
woman

Direct legal
employment rate of
Bpifrance
Financement: 2.52%
Indirect legal
employment rate of
Bpifrance
Financement: 3.21%
Total legal
employment rate of
Bpifrance
Financement after
adjustments: 4.02%

46% of employees
hired on permanent
contracts in 2018
were under 30 on
their hiring date

2.8% were over 55
on their permanent
hire date

CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators

Diversity and Equal Scope: Bpifrance

Opportunity Women hired Financement (including

54% of employees
hired on
permanent
contracts in 2018
were women

40% of employees
on 2018 fixed-term
contracts were
women

Direct legal
employment rate
of Bpifrance
Financement:
2.7%

Indirect legal
employment rate
of Bpifrance
Financement:
3.78%

Total legal
employment rate
of Bpifrance
Financement with
reductions: 4.73%

57% of employees
hired on
permanent
contracts in 2018
were under 30 on
their hiring date
1.9% were over 55
on their permanent
hire date
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CSR Monitoring Definition 2019 Indicator 2018 Indicator
CHALLENGES Indicators
Labour relations Subjects of the | Scope: Bpifrance Employee savings Quality of Life in
agreements Financement (including scheme, disabled the Workplace,
Bpifrance Courtage) people, human Equal Opportunity
resource planning Employment,
(GPEC), health Disability, working
provident fund, conditions and
gender equality hours, and
employee savings
Number of Subjects of the agreements | 10 18
agreements and | Number of agreements and
addenda signed | addenda signed during the
during the year | year
Human Capital Access to Scope: Bpifrance 98.9% 94.7%
(training, talent, Training Financement
etc.) Number of employees
following one, or more,
training courses over the
year
(Permanent, Fixed-term,
Apprenticeship, Professional
training contracts) as a
percentage of the average
number of employees in
year N
Turnover of Scope: Bpifrance 2.95% 3.14%

employees in
permanent
contracts

Financement

Number of permanent
contract resignations in Year
N compared to permanent
contract workforce on
31/12/Year N-1
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Methodology note on calculating non-financial risk indicators

The statement of non-financial performance in this chapter is an integral part of the annual report of Bpifrance
Financement. It formally specifies the exclusions and includes the mandatory information required by law, with the
exception of the description of missions and business lines of Bpifrance Financement and its business model, shown
in Part 3 of said annual report.

Scope:

The scope of this Statement of Non-Financial Performance is that of the operational activities and structures of Bpifrance
Financement, fully consolidated at 31 December 2019, namely Bpifrance Financement, for financing, guarantee and
short-term activities, as well as those of its subsidiaries Bpifrance Régions and Bpifrance Courtage, it being specified
that operating activities are performed within Bpifrance Financement, except for those of Bpifrance Courtage.

Some topics were excluded from the scope of the review because they were immaterial with regard to the activities
carried out by the Bpifrance Financement Group and, furthermore, to its functional issues and the procedures for
carrying out those activities. These are combating food insecurity and waste, respect for animal welfare, and
responsible, fair and sustainable food.

Data collection:

The definition of each of the data collected is specified in a reporting procedure and revised each year. Details are
added to the definition as needed to facilitate understanding and reporting.

Indicators:

e Weight of EET financing in activity;

e Weight of financing compared to economic potential of regions;

o Weight of “Numetic” financing in activity.

This resulted in activity data for year N-1, as part of the work to assess Bpifrance measures to promote French
businesses.

Collection process:

Data are collected by the Sustainable Development and CSR Department from the responsible departments (e.g.
Human Resources for HR data; General Resources for data on property locations and their management, and energy
consumption relating to business travel; the Assessment division of the Assessment, Research and Forecasting
Department).

Data are analysed and tested (changes, consistency testing) to validate their consistency and reliability before they are
published and explained.

Limits to collection and reliability:

There may be certain limits to accuracy and comparability, notably if data are unavailable; in such cases, appropriate
explanations are provided.

The purpose of processes in place is to limit these inaccuracies in order to present information with satisfactory
reliability, which are checked by an independent third-party organisation.
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Epifrance Financemnent

Beport of the Statutory Anditor on the Statement of Non-
Financial Performance included in the management report

For the fiscal vear ended 31 December 2019

Bpifrance Financement Universal Registration Document 2019 | 61



pwc

Report of the Statutory Anditor on the Statement of Non-Financial Performance
mcluded in the management report

For the fiscal vear ended 31 December 2019

To the General Meeting of Epiftancs Financemsnt,

As 3 Satutory Anditor of Epiftance Financemeni (hereafter the “eniity™) and following the
Iequest made fo os, we hersby present our report on the Statement of MNon-Finandal
Performance for the fiscal year ended 32 December 2015 (hereafier the "Statement”), presentad
in the management report pursasnt to the lezal and regulatory provisions of Articles L. 225-102-
1 B 225-205 and B 225-205-1 of the French Commersial Cade

The entity's responsibility

Pursuant to legal and regnlatory requiremsnts, the Board of Directors is responsibls fog
preparing the Stztement, including a presentation of the business model, & description of the
principal non-financizl risks, 2 presentation of the policies implemented considering those ricks
auﬂﬂ:&nutmmanfmdpnﬂdﬁ incfluding key performance indicatars.
The Sfatement has been prepared in accordance with the entity's procedurss (hessinafter the
“znidelines"), the main elaments of which are presented in the S@tement.

Independence and quality control

Onr independsnce is defined by the requirements of Arbcle L. Sz2-11-3 of the Franch
Commersial Code and the French Code of Ethics (Code de déomtologie) of cur profession. In
addition, we have implemented a system of quality controd indueding dorumentad policdes and
procedures regarding compliancs with the ethica]l requirements, Franch professipnal guidawes
and applicabla lezal and regalatory requiremsnts,

The Statutory Anditor's responsibility

oo the basis of our work, our responsibility is to provide a ressoned opinion expressing a
limited assuranes conchesion on:

-the compliance of the Sat=ment with the regoirements of Articls B 225-105 of the French
Commercial Cods;
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the fairness of the information provided in accordanee with Article B 225-005 1, 3% and -II
of the French Commersal Cods, namely the policy outcomes, incoding kv performanca
hﬁmﬁr;agjdﬁemmm&imu]mmtaim&iﬂaﬁmﬂmuduﬂmld&lﬁ (hereafier the

Howsver, it is mot oor responsibility to comment on:

. the entity's compliance with other applicabls legal and regulatory provisions;
. the complianes of prodocis and serviess with the applicable regulations.

Nature and scope of our worls

Onur work deseribsd heraafter was carried oot in zecordance with the pronisions in Articla

A 2335-1 ot seq. of the French Commearcial Cods setfing cat the terms znd conditions undes

which the independent third party body carries ot its assisnment and in zocordance with the

professionzl standards of the Compagnie Mationale des Comimissaires aox Comptes relating o

this assignment as well as the intermational standard ISAE 000 - Assurance engagements other

than andits or reviews of historical financial imformation.
Cur procedores allowed 1w to assess the compliance of the Statement with regolatory
requirements and the fzirness of the Information:

- we considerad the entity's activities, the presentation of the main social and environmental
Tisks ralated to these activities, as well a= the resulting policies and their outeomes;

- we aszessed the suortability DfﬁEEitEﬂauflh.EGﬂd&ﬁﬂE-MﬂrEpE:t fo their relevance,
complsteness, relizbility, peoirality and understandability, with due consideration of
indusiry best practices, where appropriate;

- we verifiad that the Statement covers each category of information pursnant to Articls L.
£25-102-1 With rezard -to socal and environmental matters;

- weverified that the Statement presents the business model and the key risks assoriated with

the entity's actvity, including where relevant and proporiionats, the rsks assorizted with its
business relationships, itz proedocts or services, zs well as its polices, measures znd the

outoomes thereo, mcluding key performancs indicators;

- we verified whare relevant with respect to the principal risks or the policies prezented, that
the Staterment provides the information reguired undsr Articls B 223-105 I of the Franch
Commercial Code;

- we aszessad the process used to identify and comfirm the principal risks;

- we zked about internal control and risk management procedures the entity has pat n plaes;

- we zssessad the consistency of the outoomss and the key performance mdicators used with
Tespect to the principal risks and the policies presanted;

- we assassed the data collection procsss implemented by the entity to ansure the
cpmpleteness and faitness of the information;

- for the key performancs indicators and the other quantitatve indicators that we considerad
the most important, which are listed in the appendic;, we carried out:
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¢ anzlytical propedures fo venfy the proper consclidation of the datz collected and the
consistency of aoy changes in those data;

tests of datails, using sampling techoiques, in osder to verify the proper application of the
d&ﬁmﬂmmﬂpmcedm&mﬂrammﬂethedaﬁmththemppxﬁngdmmm This

work covers 100% of the consolidated datz of the kev performanece indicators and results
selected for the sorial and societal elements, and between 5088 and 1003 of the
concolidated data of the key performance indicators and results zelected for the
environmenizl and zocietz] elements.

— we referrad to documentary sources and conducted intervisws to corroborate the qualitative
information (measures and oufcomes) that we considersd to be the most important, and
which ara listad in the appandix;

—  we azzessed the overall consistency of the Statemesnt based on our knowledze of 21l the entity.

We believe that the work carrisd oot besed on our professional judgement is sofficient to
provida a basis for cor limited assuranes conclusion; a higher level of assuranes would have
Tequired 0s o CarTy out mode extensive procedures.

[k ]

Lieans and resources

Jur work was carried out by a team of 4 people betwasn Oetober 201g and March 2020 and
tock a total of 2 weeks.

T assist us in completing the worle we callad npon our sustzinable development and seocal
responsibility specialists. We condocted four interviews with the persons respomsible foo

preparing the Statement, representing in partioular the swostainable development, bumam
Tesources, training and statistical stodies departments.
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Conchision

Bazad on our work, we have not discovered any significant anomaly that causes ns to believa
that the Statement of MNon-Finanpeizl Performance is not pressnted in zccordance with the
aforementioned regulatory requirements and that the Information, taken as 3 whals is not
presented fairly in accordanes with the Guidelines, in all materiz] respacts.

HMenilly-sur-Seine, 20 Larch 2020
PricewatarhouseCoopars Andit

/ -, 20200330 —_—
( ( 77 18:03:26 o
' +02'00

Pascal Baranges
Fartnar Director, Sustzinable Developmeant Department
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Appendix: List of information that we considered the most important
Eay performancs indicators and other quantitative results:
Averaga rumber of sick days in 200g exchading long-tarm iliness;
Emgployes satisfaction rate in 2oug;
winmen hired on permansnt contracts and fived-term contracts in zo1g;
Percentaze of yvoong people under 3o and sendors over 50 among new hiras;
rumber of zgreaments 2nd amendments signed during 2015;
Fats of access o training in 2015;
Employes turmover rate in permansnt contracts in 2013;
Energy consumption in offcs locations in 2o01g;
Xumber of Bpifrance Financement employess frained n ant-corruption in 200g;
Percentage of amplovess trained in AMLTF and ant-cormuption procedares in 2o0g;
Change in the number of anti-introsion tests betwean 2048 and 200g;
Carhon footprint of the listad porifolio in 2019;
Wieight of EET financing in actvity in 2014;
Wieight of 201g financing comparad to the economne potential of the Fegions;
Weight of "IMumestic” finanring in activity o 2o01g;
et Promotsr Score I 2019;
Customer satisfaction rate in 2013;
¥umber of complaints and claime filed agamst the eptity regarding its impact oo the
environment, society, or homan rights in 2029
Percentaze of companias answering the question about the sencitivity of their activitias o
climats 'enerpy issuas as part of the anmual E3G campaign for 2015,

Qualitative information (actions and sutcomes):
Frovisions of VT agresments;
Parmership with the "Oar Meighbourhoods Have Talent™ assoriation;
Gander equality agreement of Jaly 2015;
Inchizsion of ESG analyzis in each investment fils;
Axailability of "Ethics and Complianes space on the Epifrance website;
Support for companies in the EET sector;
Deployment of Regional Acpslerators;
Self-dagnostic tool mads aveilable to companies, the “digitalometar”.
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9.19

Main equity interests

The detailed table of subsidiaries and holdings is found on page 235 of the report (note 7.2 of the notes to the separate
financial statements).
No material transactions were carried out by Bpifrance Financement in 2019.

Free shares, stock options reserved for salaried employees and executives of Bpifrance Financement

No plans were implemented during the fiscal year closed on 31 December 2019, to grant free shares or share
subscription (or purchase) options to Bpifrance Financement employees or executives.

Bpifrance Financement share buyback programme

No share buyback programme was set up by Bpifrance Financement during the year ended 31 December 2019.
Bpifrance Financement employee profit-sharing

At 31 December 2019, no employee held any shares in Bpifrance Financement.

Proposed ratification of the co-optation of directors

- On 19 December 2019, following the death of Pierre-Francois Koehl, the Board of Directors co-opted Eric Beyrath as
a director of the company, for the remaining term of office of Pierre-Francois Koehl, i.e. until the end of the Ordinary
General Meeting to be held in 2023 to approve the financial statements for fiscal year 2022.

Eric Beyrath is Director of the Balance Sheet Steering and Financial Management Department within the Finance
Division at the Caisse des Dépéts group.

On 11 March 2020, following the resignation of Olivier Fabas as director, the Board of Directors co-opted Carole Abbey
as a director of the company, for the remaining term of office of Olivier Fabas, i.e. until the end of the Ordinary General
Meeting to be held in 2023 to approve the financial statements for fiscal year 2022.

Carole Abbey is Managing Director of Strategic Holdings at Caisse des Dépots.

Additional information about Eric Beyrath and Carole Abbey pursuant to Article R. 225-83 of the French Commercial
Code has been made available to shareholders under the conditions indicated in Articles R. 225-88 and R. 225-89 of
that same code.
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Proposal to amend the Company's Articles of Association

A proposal has been made to amend the Company's Articles of Association as follows.

a) Amendment of the Company's Articles of Association in relation to the registered office

The "Sapin Law" widened the Board of Directors' powers to transfer the registered office. From now on, subject to
ratification by the next Ordinary General Meeting, the Board of Directors may transfer the registered office anywhere
on French territory and not just within the same department or a neighbouring department.

The proposal is to amend the second paragraph of the article relating to the registered office in the Articles of Association
(Article 4) to include the Board of Directors' legal powers in terms of transferring the registered office.

b) Creation of an article specifying how written consultations of Boards of Directors are to be organised.

Law No. 2019-744 of 19 July 2019, on simplifying, clarifying and updating company law, permits Boards of Directors to
take a limited number of decisions by means of written consultation, provided that use of this option is set out in the
Articles of Association.

On the report date, these decisions related to:

e the temporary appointment of board members should a vacancy arise;

e authorisation of sureties, endorsements and guarantees granted by the Company;

o transfer of the registered office within the same department and corresponding amendment of the Articles of
Association;

e decisions taken by authorisation of an Extraordinary General Meeting, pursuant to paragraph two of Article L.
225-36 of the French Commercial Code, to amend the Articles of Association to make them compliant with
legislative and regulatory provisions;

e Convocation of General Meetings of Shareholders.

The proposal is to amend the Company's Articles of Association to specify that the Board of Directors may, by written
consultation of its members, take any decisions permitted by law using this procedure. This amendment would be
contained in Article 13.4 of the Company's Articles of Association.

The Articles of Association will also specify the conditions under which written consultations of the Board must take
place.

Proposal for the allocation of earnings from the fiscal year

Bpifrance Financement earnings for 2019 were €246,927,687.23. It is proposed that these earnings be allocated as
follows:
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2019
Bpifrance Financement
In euros
Distributable profit for the year 246 927 687,23
Retained earnings 671 735 072,46
Available balance 918 662 759,69
Transfer to the legal reserve 12 346 384,36
Distributable balance 906 316 375,33
Allocation to other reserves 0,00
Distribution of dividends 0,00
Allocation to retained earnings 234 581 302,87
Total retained earnings after allocation of earnings 906 316 375,33

Payment deadlines for suppliers and customers

The balance of accounts payable at 31 December 2019 stood at €490,707.
The balance of accounts receivable at 31 December 2019 stood at €188,614,868.

These balances are broken down according to the due-dates of the debt (for supplier payment deadlines) and the

receivables (for payment deadlines by customers) in the following table: The information below does not include banking
transactions or related transactions:
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Invoices received and issued and still outstanding at the closing date,

in arrears (table pursuant Article D.441-4)

0 days 1to 31to 61to
(indicative) 30 60 90
days

days days

days

Total
(1 day and
and

more)

0 days 1to
(indicative) 30
days

31to
60
days

61to
90
days

days

Total
(1 day
and

more)

(A) Late payment brackets

Number of 3
invoices

concerned

69

70

5918

Total amount 2145 228 543 135463
of invoices
concerned

excl. tax

63 494

25854

453 355

3976 711 9 433 429

4537 932

3286 981

34 662 553

51 920 895

Percentage 0% 0% 0%
of the total
amount excl. tax of

purchases excl. tax

of the fiscal year

0%

0%

0%

Percentage
of
revenue excl. tax

of the fiscal year

2% 1%

0%

2%

2%

(B) Invoices excluded from (A) relating to disputed or unrecorded debts and receivables

Number of 4 49 1
invoices

excluded

2

19

42,00 454

129

144

2292

3019

Total amount 2165 26 535 35
of invoices

excluded

194

6278

33 043

1484902 5005 446

2790911

6 468 709

116 967 294

131 232 360

(c) Reference payment terms used (contractual or legal - Article L.441-6 or L.443-1 of the French Commercial Code)

Payment

terms * Contractual terms: yes
used
for the
calculation * Legal terms: No

of late

payments

* Contractual terms: yes

Legal terms: No

The non-deductible charges (Article 39-4 of the General Tax Code) incurred by Bpifrance Financement during 2019

totalled €839,079.73.

Bpifrance Financement does not have any research and development activities.
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9.2.  Riskfactors

Bpifrance Financement assessed the risks that could have a significant negative impact on its business activities, its
financial position or its earnings (or on its ability to achieve targets), and found that there were no significant risks other
than those disclosed in Section 5.2.1 of the Universal Registration Document.

As part of its risk review, Bpifrance Financement updated the risk matrix that summarises these risks according to their

significance and probability of occurrence. It is reproduced below so that the issues can be viewed at a glance but
without replacing the further explanations that follow.

Adverse impact

.Risks related to the Covid-10

High . S

Damage to physical assets, 15
.‘ interruption and failure

Moderate

. Liguidity risk
Low . Counterparty risk
Rizk related to equity investrments in
SMEs

Palitical and macro-economidrisks or those

Probability of
occurrence

Low Moderate High

Every three years, the main risks with which Bpifrance Financement is faced, are subject to a mapping process in which
all Bpifrance Financement functions are involved. The different risks are categorised according to their potential impact
and their probability of occurrence. This risk map reflects Bpifrance Financement's exposure and incorporates the
control measures taken to limit their probability and impact. This matrix is a risk management tool.

At the date of this Universal Registration Document, the main risks to which Bpifrance Financement believes it is
exposed are shown under the following categories, not in any order of priority:

- risks associated with non-performance of Bpifrance Financement assets (four key risks);

- financial risks (five key risks); and

- operational risks associated with activities (six key risks).
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Within each category, risks are prioritised and classed in decreasing order of importance, at the date of this Universal
Registration Document, and according to their negative impact and probability of occurrence, in consideration of the
risk management measures put in place and set out in Section 5.2.2 of this Universal Registration Document. The risks
set out in Section 5.2.1 are, therefore, risks that are "net" of measures to reduce said risks.

Other risks that are, to date, unknown, or considered unlikely to have a significant negative effect on the date of this
Universal Registration Document may have a significant impact on Bpifrance Financement in the future.

The table below summarises the main risk factors identified by Bpifrance Financement and shows, for each one, the
probability of occurrence as well as their negative impact on Bpifrance Financement on the date of filing of this Universal

Registration Document.

The probability of occurrence and the extent of the negative impact of the risks are assessed according to three levels

("low", "moderate" and "high") and the following legend is used:
Negative impact *** high ** moderate * low
Probability of occurrence @@@ high @@ moderate @ low
Negative impact Probability of
occurrence
Category 1: Risks Credit risk s @
associated with the Concentration risk * @
non-performance of Systemic risk * @@@
Bpifrance assets Counterparty risk * @@
Category 2: Financial Rate risk s @
risks Market risks * @@
Liquidity risk * @
Exchange risk * @
Risk  related to equity | * @
investments in SMEs
Category 3: Risk associated with | *** oo@
Operational risks cyberattacks
Fraud risk ok @@
Non-compliance risk rork @
Risks related to the Covid-19 | *** @
pandemic
Damage to physical assets, IS | ** @
interruption and failure
Political and macro-economic | * @
risks or those related to specific
financial circumstances
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5.2.1.1 Risks associated with the non-performance of Bpifrance assets
Credit risk

In accordance with the regulations in effect, credit risk is the risk resulting from the default of a counterparty or
counterparties considered to be a single beneficiary group (EU Regulation no. 575/2013/Article 4 point 39).

Bpifrance Financement is exposed to credit risk for all customers granted a loan or a guarantee. Its outstandings are
concentrated in French small and medium-sized enterprises (SMESs) and mid-tier companies. Bpifrance Financement's
maximum credit risk exposure includes in particular financing activities (long and medium-term loans, short-term
financing, and finance lease operations) to corporate customers and commitments through guarantees and signature.

Customer defaults on loans or guarantees, or counterparty defaults on financial transactions (derivatives, securities,
repo) may result in financial losses and have a significant negative impact on Bpifrance Financement's earnings,
financial position and outlook.

The development loan business line (including innovation loans) is particularly sensitive to credit risk. Loans without
guarantees granted in 2019 accounted for around 3.18% of the total Financing activity. Innovation-related development
loans granted in 2019 amounted to €441 million. These loans accounted for around 34.6% of all innovation loans and
aid

The outstanding amount of customer loans and receivables (medium and long-term loans, short-term financing,
property leasing, equipment leasing, etc.) is divided into two categories: performing and doubtful. As at 31 December
2019, performing and doubtful outstandings accounted for around 96.1% and 3.9%, respectively, of total outstandings.

Detailed information relative to the credit risk is set out in note 8 of the notes to the consolidated financial statements.
Concentration risk

The concentration risk to which Bpifrance Financement could be exposed is too great a dependency on certain
counterparties (individual concentration), certain business segments (sector concentration) or even certain
geographical regions (geographical concentration).

This can also aggravate the aforementioned credit risk. If Bpifrance Financement's exposure is concentrated on one
sector with a high number of defaulting counterparties, the negative impact on Bpifrance Financement's earnings and
financial position could be accentuated.

Bpifrance Financement's activity is entirely concentrated within France.

Bpifrance Financement's portfolio also has a certain degree of concentration on some sectors as well as on the French
economy in general. The most sensitive sectors are, in particular, services and industry, which accounted for around
68% and 19%, respectively, of customer loans and receivables in the 2019 financial year. For further details, see Section
8.4 "Quantitative analyses of the credit and counterparty risks on financial activities" of Note 8 to the consolidated
financial statements.
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Systemic risk

Bpifrance Financement is exposed to systemic risks associated with the potential deterioration of the financial system
occurring, in particular, as a result of the French economy going into recession. Deterioration in the debt profile could
lead to the French State being downgraded by specialist agencies and result in investors' experiencing a crisis of
confidence. Bpifrance Financement, a percentage of whose activity is reliant on interdependent links with other banking
institutions, is also exposed to the potential failure of these institutions.

A financial crisis with systemic effects could, therefore, significantly impact Bpifrance Financement's earnings and
financial position, particularly in the event of the failure of a number of counterparties.

Counterparty risk

® The counterparty risk on financial assets

The counterparty risk on financial assets includes the risk relating to interbank transactions and securities transactions
on the financial markets (excluding derivatives). The other securities transactions not falling into this perimeter

(securities used for the portfolio activity and investment securities) are mentioned in note 8.4 to the consolidated
financial statements.

Bpifrance Financement is exposed to this counterparty risk. In fact, according to this definition, counterparty risk stood
at €10,427 billion on 31 December 2019, versus €10,055 billion at 31 December 2018.

Counterparty risks as at 31/12/2019 (in € million)

Financial

assets at| Financial Loans and | Financial

fair value | assets at fair | receivables to | assets at .
Counterparty category through the | value through | lending amortised Total Distribution

income equity institutions cost

statement
Central government | - - - 7,150.8 7,150.8 68.6%
agencies*
Credit & other institutions - 1,238.2 900.2 373.4 2,511.8 24.1%
Companies - - - 14.0 14.0 0.1%
Money market UCITS 721.5 - - - 721.5 6.9%

12382 9002 75382

Investment securities - 29.3 - - 29.3 0.3%

Toalfnancalincome 215 (12675 9002 7832 104274 [1000%
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® The counterparty risk on derivative instruments

Since transactions using derivative instruments are systematically covered by collateral, the risk to which Bpifrance
Financement is exposed is measured on the basis of a fraction of the notional rather than their value in the balance
sheet; it is added to the counterparty risks on financial assets in order to measure the overall risk per counterparty.

5.2.1.2 Financial risks
Rate risk

The interest rate risk consists of the risk that Bpifrance Financement may suffer losses caused by an unfavourable
change to the interest rates, notably in case of an imbalance between the interest rates generated by its assets and the
interest rates owed on its liabilities.

In the event of a negative movement in the market yield curve in relation to the Bpifrance Financement rate change
profile (unmatched assets and liabilities at fixed and variable rates), Bpifrance Financement may suffer a loss in terms
of net interest margin and equity (Net Present Value —NPV). This type of situation could, therefore, have a significant
negative impact on Bpifrance Financement's earnings, financial position and outlook.

Bpifrance Financement's exposure to rate risk is, in particular, measured by analysing the sensitivity of the interest
margin and the net present value of the balance sheet. For information purposes, at 31 December 2019, if interest rates
had risen by 200 basis points, the interest margin would have dropped by €0.1 million and the net present value of the
balance sheet would have fallen by €398.5 million. For further details, see Section 8.5 "Market risks" of the notes to the
consolidated financial statements.

Market risks
The market risk includes the risk of losses due to changing prices for market products, volatility and correlations.

The liquidity of the assets is a fundamental component of the market risk. In case of insufficient or non-existent liquidity
(for example after a decrease in the number of transactions or imbalance in the supply and demand involving certain
assets), it may not be possible to sell a financial instrument or other disposable asset at its real or estimated value.

Liquidity risk

Bpifrance Financement is exposed to liquidity risk which may, in particular, be reflected by a drop in the funding sources
available and by a reduction in the liquidity of certain assets. The liquidity risk consists of the risk that Bpifrance
Financement may not be able to meet its obligations when they fall due.

Liquidity risk may, in particular, take the form of lack of confidence in Bpifrance Financement and in the guarantor of its
issues, EPIC Bpifrance, resulting in exclusion from the bond market and a rise in the cost of liabilities. For information
purposes, at 31 December 2019, 77% of customer loans (amounting to €33.9 billion in outstandings) were funded on
the financial markets under EMTN (€25.5 billion) or NEU MTN (€0.7 billion) programmes. The EMTN programme
accounted for 75% of the medium and long-term refinancing carried out by Bpifrance Financement in 2019.

A hike in financing costs could, therefore, have a significant negative impact on Bpifrance Financement's earnings,
financial position and outlook.
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Exchange risk

Bpifrance Financement is exposed to exchange risk, which consists of the risk that changes in foreign exchange rates
might have a negative impact on the value of instruments and so generate losses on capital borrowed or loaned in
currencies other than the euro.

For information purposes, a 15% drop in EUR/USD and EUR/GBP exchange rates, as of 31 December 2019, would
have led to a drop in earnings of €0.107 million.

Risk related to the equity interests of Bpifrance Financement in the capital of small and medium-sized
companies

As part of its financing activity, Bpifrance Financement is exposed to the risk of losses related to its direct or indirect
investments in the capital of small and medium-sized companies.

5.2.1.3 Operational risks
Risk associated with cyberattacks

Bpifrance Financement is exposed to the risk of cyberattacks, including any malicious and/or fraudulent acts involving
the use of digital means to access stored data. Due to the large amount of sensitive data collected, Bpifrance
Financement could be the subject of a cyberattack.

In the event of its information systems failing or inadequate defence against a cyberattack, Bpifrance Financement
could find itself unable to guarantee the integrity (both in terms of completeness and accuracy) of the data and reports
generated by information systems. That could have a negative impact on Bpifrance Financement's reputation, its activity
and its financial position.

Fraud risk

Bpifrance Financement is exposed to the risk of both internal, external, fraud.

Bpifrance Financement may find itself in a position where it is unable to comply with anti-corruption or money laundering
laws which are constantly changing. More generally speaking, Bpifrance Financement may suffer losses due to
unauthorised actions, acts of fraud, embezzlement or circumvention of rules, laws, or Company policy, prohibiting
diversity or discrimination of any kind, involving at least one insider.

Bpifrance Financement could also have difficulty in preventing funds from being misappropriated. These types of acts,

as well as any circumvention of rules, involving a third party, could have a significant negative impact on Bpifrance
Financement's earnings.
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Non-compliance risk

Non-compliance risk is the risk of legal, administrative or disciplinary sanction, significant financial loss or reputational
damage resulting from non-compliance with directly applicable national or European provisions appertaining to banking
and financial activities, whether of a legislative or regulatory nature, whether covered by professional or ethical
standards, or instructions from executive directors in accordance with supervisory body guidelines.

Bpifrance Financement is exposed to the risk of non-compliance, in particular, due to constant changes in applicable
regulations that could result in new regulations being misinterpreted or certain mechanisms not being applied on time.
These types of failures could have a significant impact on Bpifrance Financement's reputation and, as a result, its
activity.

Risk related to the Covid-19 pandemic

The rapid spread of the Covid-19 pandemic around the world has resulted in the deterioration in the economic climate
of a number of business sectors and has led to turmoil in the financial markets. The quarantine measures imposed by
governments on their citizens worldwide have led to a sharp reduction in economic activity and severe drop in growth
estimates.

Being ready and able to help companies to overcome the economic difficulties associated with the consequences of
this pandemic, Bpifrance Financement introduced exceptional measures to support French companies. This pandemic
does, therefore, pose a risk for Bpifrance Financement, insofar as the Bpifrance Financement balance sheet is, in
particular, exposed to the following elements which may be impacted by the pandemic: (i) credit risk attached to the
portfolio of customer loans, (ii) the market conditions in which it obtains refinancing and (iii) the valuation of the fixed or
variable-rate securities held in its portfolio. Depending on the speed with which economic support measures for
companies are put in place by Governments, additional liquidity is supplied to the market and to banks by central banks
and depending on companies' resilience, the consequences of this pandemic could have a significant negative impact
on Bpifrance Financement's activities, operations and earnings.

Risks associated with damage to physical assets, IS interruption and failure

Bpifrance Financement's activity is, in part, reliant on information systems and could, therefore, be disrupted by any
breakdown, or interruption, of services, even if only temporary. These types of incident could have a significant negative
impact on Bpifrance Financement's earnings and reputation.

The occurrence of unforeseen events or natural disasters or non-compliant behaviours in relation to the bank's
environment, could impact on Bpifrance Financement's activity. In fact, operational difficulties could arise and have a
significant negative impact on Bpifrance Financement's earnings and financial position.

Political and macro-economic risks, and risks related to the financial circumstances specific to the countries
in which Bpifrance Financement operates

Bpifrance Financement is exposed to the risk of losses potentially arising from negative political, economic and legal

developments, including currency fluctuations, social instability, changes in government or central bank policy,
expropriation, asset confiscation and changes to the legislation on property rights.
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The methods used to learn about, and manage, each of the principal risks with which Bpifrance Financement is
confronted, are described in this section.

5.2.2.1 Managing risks associated with the non-performance of Bpifrance Financement assets
Managing credit risk

As part of its activities to support the economy, Bpifrance Financement relies on a guarantee fund system with budget
endowments from the Public Authorities (national and regional funds).

Risks on guarantee and innovation business lines, and partly on financing business lines (particularly loans without
guarantees/development loans which are the most exposed) are backed by guarantee funds.

The guarantee funds hedge customer outstandings (loans and finance leases) in assets for €6,842.2 million. The funds
allocated to hedging these outstanding amounts stood at €848.2 million. This fund also hedges the financing granted
to customers by bank partners for €12,789.9 million.

An ex-ante provisioning mechanism (collective provision) hedges future losses expected at maturity. For information
purposes, in 2019, provisioning for Expected Credit Losses accounted for a provision of €15.0 million, bringing the 2019
"ECL" provision inventory to €403.8 million.

Margin call procedures were implemented with financial counterparties within the context of derivatives transactions.
Managing concentration risk
Bpifrance Financement's operations are diversified both in terms of products, business sectors and counterparties.
This diversification of client risk is framed by a system of limits developed based on Bpifrance Financement's capital
and outstandings:

- overall limits by beneficiary client group, all products included;

- sector limits (business sector by NAF code) for direct loan activities (medium and long-term loans, short-term
financing).

The limits are monitored by several Bpifrance Financement departments and a quarterly report is produced for the Risk
Committee of Bpifrance Financement. All exposures are also managed by the large risk exposure limits set out below.

Exposure to financial counterparties is limited and primarily focused on large French financial institutions. Some
exposures are classed as retail and covered by prudential regulations.

In addition, regulations for major risks require a declaration to the regulator at the end of each quarter??.
A major risk is exposure to a client or a group of connected clients whose total value, after the exemptions allowed for

by regulations??, reaches or exceeds 10% of the eligible capital of the institution making the declaration?3, without the
exposure exceeding 25% of said capital®*..

21 Articles 387 to 403 of Regulation EU 575/2013 of 26 June 2013 on the prudential requirements applicable to lending institutions and investment
companies.

22 Article 400 of the above-cited regulation.

2 Article 392 of the above-cited regulation.

24 Article 400 of the above-cited regulation.
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The quarterly reporting requirement includes the twenty most significant risks, as well as the ten greatest risks for
lending institutions and the ten greatest risks for non-regulated financial entities® including when the exposures taken
into account are exempt or do not exceed the abovementioned threshold for the identification of a major risk.

The declaration for 31 December 2019, established on a consolidated basis, is as follows:

At 31/12/2019 Number of Major Risks Cumulative Major Risks

Bpifrance Financement 2 26.54%

Two major risks were identified at 31 December 2019, but did not exceed the individual regulatory limit of 25% of capital.
Managing systemic risk

Bpifrance Financement's equities portfolio is entirely refinanced by shareholders' equity. Prudential reserves were set
up for the credit portion with, in particular, ex ante collective provisions and guarantee funds, details of which appear in
the section on "managing credit risk" below.

Stress testing tools are also used to manage systemic risk.
Managing counterparty risk

The overall counterparty risk is managed by means of a limit system based on the ratings assigned to each counterparty
by specialised agencies. Counterparties are grouped into eight categories, each of which has an associated limit for
commitment amounts, calculated from an internal model, as well as a commitment duration limit relating to the future
probability of default.

Given their nature and duration, the financial operations undertaken by Bpifrance Financement are almost exclusively
carried out with government agencies (68.6%), primarily the French State, and lending or other institutions (24.1%).

In view of the public nature of most of the managed funds, the emphasis is on the search for the greatest possible
security of the transactions:

- the authorised counterparties have at least a rating of “A” as provided by specialised agencies;
- transactions involving derivative instruments are systematically the subject of collateral agreements;
- cash transactions are governed by strict duration rules.

ZArticle 394 of the above-cited regulation.
% In % of regulatory capital.
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5.2.2.2 Managing financial risks
Managing interest rate risk

Overall rate risk is managed (within the meaning of regulation 90-15 of the Banking and Financial Regulation
Committee) by Bpifrance Financement: all interest rate positions are monitored by the Bpifrance Financement ALM
Committee. As such, hedge instruments are kept in management portfolios, and the assessment of their contribution to
the establishment’s rate risk reduction is integrated into the follow-up system.

The management of the Bpifrance Financement rate risk relative to the “Financing” business line is intended to minimise
the impact of fluctuations of market interest rates on the net interest margin, both in terms of the short-term impact on

the NBI (revenue risk) and of the present value of the future cashflows (value risk).

Bpifrance Financement's interest rate exposure in respect of revenue and value risk at 31 December 2019, was well
below authorised limits.

Managing liquidity risk

Bpifrance Financement's liquidity policy is updated annually as part of the Internal Liquidity Assessment Adequacy
Process (ILAAP). The appetite for liquidity risk is defined by three main principles set out by the Board of Directors:

. annual independence from the markets in the event of a crisis;
. the reduction in new origination in the event of a crisis;
. Segregated management of liquidity reserves under normal management (segregation between the two

Bpifrance Financement Investment and Financing units as well as between the Financing division's Financing,
Guarantee and Innovation business lines).

Management of the liquidity situation of Bpifrance Financement is assessed on the basis of internal indicators, subject
to alarm thresholds and limits. The key liquidity indicators defined make it possible to measure Bpifrance Financement's
adequacy for its risk appetite. These indicators reflect Bpifrance Financement's desire to ensure the continuity of its
business for one year, under normal management and under stress, at predefined levels in both these scenarios.

In addition, Bpifrance Financement has a reserve of liquid assets breaking down into a current liquidity reserve,
consisting of liquid assets used for refinancing operations under normal management, and a contingency plan liquidity
reserve that can be mobilised in the event of proven liquidity stress, i.e. a situation in which the institution was unable,
during a period calibrated by risk appetite, to procure new funds on the equity markets.

Overall, the establishment measures its medium and long-term financing needs on the basis of the schedule of
operations, new business assumptions and outflow agreements for the transactions without maturities. On these bases,
the financing stalemate is projected, which is expressed as stocks and flows. The forecasts for the financing of new
activity needs are updated each month, on a monthly basis for the 12 coming months, then on an annual basis beyond
this horizon. Bpifrance Financement is also active in the financial markets, and notably on the domestic bond market.
Moreover, it adds to a portfolio of State securities, for which a repurchase agreement secures access to interbank
liquidity under the best rate conditions. Finally, it has a stock of private liabilities available for use and eligible for
refinancing with the ECB.

At 31 December 2019, the short-term liquidity coefficient (LCR) implemented under Delegated Regulation 2015/61, was
estimated at 360% (a sign of a very satisfactory cash position for short-term maturities).
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Managing foreign exchange risk
In view of the characteristics of its funding for companies, Bpifrance Financement is only occasionally active in the
exchange market. The established limits are intended to desensitise the establishment to the risk of changing exchange

rates.

Bpifrance Financement carries out very few foreign currency operations, and all operations are hedged in order to
reduce the possible risks. Their potential impact on the profit and loss statement is negligible.

5.2.2.3 Managing operational risks
Managing risks associated with cyberattacks
Bpifrance Financement has opted for a strategy that aims to prevent the risk of cyberattack by combining prevention,
education, protection, detection, circumvention and recovery. The ISD has, therefore, implemented a series of systems
to counter different types of attacks:

e web filtering;

o mail filtering; and

e anti-virus software.

The Group Security Committee, which meets once every six months, presents the macro indicators, then describes
them in greater detail and sends a report to all those invited to attend.

Managing fraud risk

To counter the risk of confidential information being transmitted to competitors:
- control/limit on data exported to removable media;
- secure printers when printing confidential documents.

To control access to confidential data, a system of tracing access by acquisition of software and/or SIEM has been set
up.

Several anti-corruption initiatives were launched including, in particular, a code of conduct, the introduction of an anti-
corruption programme, more stringent accounting audits to prevent corruption and influence peddling and systematic
due diligence exercises.

An AML procedure is in place with, in particular, training for managers and operational staff in AML issues.

A new tool dedicated to AML/TF now makes it possible to input KYC information and to make data and links between
corporate clients more reliable.

A third party assessment system for customers was extended to suppliers in December 2019.

Close monitoring of compliance with local contacts was introduced.
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Managing non-compliance risk

A group compliance policy has been implemented and incorporates the subjects on which the Compliance and
Permanent Control Department (CPCD) must be consulted and an Internal Control Charter to strengthen Bpifrance
Financement's internal compliance culture and reaffirm the universality of the work of the internal control teams.

The CPCD issues a compliance notice for new products and new activities.

Education and training on compliance and ethics has also been put in place.

A regulatory watch committee is in charge of identifying new regulations in order to prevent risks of future non-
compliance and is responsible for oversight of the works required to achieve compliance.

Managing Covid-19 pandemic-related risks

In order to limit Bpifrance Financement's exposure, a human resources communication was organised as well as
campaigns to raise awareness, limits on travel and activation of the Emergency Response and Business Continuity
Plan (PUPA).

Managing risks associated with damage to physical assets, IS interruption and failure

An Emergency Response and Business Continuity Plan (PUPA) is set out every three years. The Business Continuity
Plan (PCA), ISD support and IT Continuity Plan are incorporated in the PUPA.

A warning system provides automatic alerts in the event of equipment failure or service interruption.
Backup facilities are in place and preventive monitoring of the environment is carried out to limit any systems failure.

Insurance policies are also taken out.
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At 31 December 2019, the total solvency ratio of Bpifrance Financement was 14.75%.

Solvency ratio: capital and weighted risks

(in € millions)

Regulatory capital
of which core capital
of which additional capital @

Weighted risks

Credit risk*

Balance sheet items
Off-balance sheet items @
Operational risk**

Credit Value Adjustment (CVA)

Solvency ratio
of which core capital

@ of which:

Guarantee Fund

Reserve Fund

Subordinated loans

Subordinate securities of indefinite duration

Redeemable Subordinate Securities
@ including forward financial instruments

4,303
3,663
640

31,275
29,833
27,020
2,814
1,436
6

13.76%
11.71%

142
a7
450
0

0
10

31/12/2018  |31/12/2019 |

4,468
3,798
670

30,299
28,721
25,611
3,110
1,577
1

14.75%
12.53%

113
27
530

* Credit risk calculated using the CRR/CRD |V standardised approach

** Operational risk calculated using the CRR/CRD IV basic indicator approach

The changes in the solvency ratio between 31 December 2018 and 31 December 2019 resulted from:

— anincrease in weighted outstandings due to growth in exposures on the financing business lines (particularly
medium & long-term loans) offset by a drop in weighted outstandings on CICE pre-financing. This drop was
primarily due to a change in the method and application of a 0% weighting on receivables where the end

counterparty is the State;

— anincrease in capital related to the recognition of earnings for the 2019 year, the increase in additional capital
(Tier 2) further to the issue of a subordinated loan of €80 million fully subscribed by Bpifrance SA, as well as

the contribution in Tier 2 of guarantee funds.
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The insurance policies taken out primarily cover risks related to Bpifrance Financement's property holdings, including
special risks (the once-in-a-hundred-years flood risk) and those related to the safety of its staff: damage to property and
to contents, taking into account replacement value, professional liability and operational civil liability in the event of
personal injury or damage to property or intangible assets caused to third parties.

The above cover is supplemented by a comprehensive information technology policy for IT equipment, office automation
and specific hardware. This policy also includes a data recovery guarantee and an additional guarantee for
supplementary operating expenses.

Internal control and risk management system

Approved by the French Prudential Control and Resolution Authority (ACPR) as a lending institution, Bpifrance
Financement is subject to all of the provisions of the French Monetary and Financial Code and the decree of 3 November
2014, relating to the internal control of banking sector companies, of the Consultative Committee on Legislation and
Financial Regulation with regard to internal control.

In addition, since 4 November 2014, the Bpifrance group, and in particular Bpifrance Financement, is under the
supervision of the European Central Bank (ECB) as part of the Single Supervisory Mechanism (SSM). Since then,
Bpifrance Financement been directly supervised by the ECB, in conjunction with the ACPR, which retains its sovereign
role for issuing regulatory approval and for Anti-Money Laundering and Combating the Financing of Terrorism
(AML/CFT).

9.3.1

The internal control mechanism of the Bpifrance Group is structured around a set of resources, procedures, functions
and actions adapted to the characteristics of the group and each of its subsidiaries, including in particular Bpifrance
Financement.

This mechanism, which contributes to the control of activities, the efficiency of procedures and the effective use of
Bpifrance Financement resources, allows for the appropriate consideration of significant risks it faces, whether they
relate to lending, market, operations, finance or non-compliance.

Its definition, implementation and monitoring are the responsibility of the General Management, under the supervision
of the Board of Directors.

The internal control mechanism of Bpifrance Financement relies in particular on three departments:

The Compliance and Permanent Control Department (DCCP), in charge of the compliance and permanent
control mechanism.

This department manages procedures, systems and verifications implemented by the institution in order to
ensure the compliance of its operations with laws, regulations and banking and financial rules. In particular, it
is in charge of setting up Anti-Money Laundering and Terrorism Financing (AML/TF) and anti-corruption
mechanisms.

Reporting directly to the Chief Executive Officer of Bpifrance, the Director of the DCCP reports every quarter

to the Board of Directors via the Bpifrance Financement Risk Committee (Board of Directors' specialist
Committee).
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As a member of the internal Risk Management Committee, the DCCP also reports to Bpifrance General
Management by additionally leading the Group Internal Control Committee dedicated to exchanges on internal
control (permanent control and periodic control) and compliance.

The Risk Department, in charge of implementing the Group's risk monitoring and management strategy. It
ensures that the risk policy is effective and that the risk level is within group guidelines.

The Risk Department is overseen by the Executive Risk Director who, in turn, reports to the Chief Executive
Officer and the Deputy Chief Executive Officer of Bpifrance, in accordance with the accreditation package
presented to the ACPR. It is independent of operational departments and does not carry out any commercial,
financial or accounting activity.

Bpifrance has a Group Risk Management Policy (updated on 20 May 2019) which lists existing mechanisms
and risk oversight procedures for each type of risk. This policy, approved by the Board of Directors, is presented
to the Risk Committee in advance. It sets out the way in which its risk function operates within Bpifrance, the
main measures taken in respect of the risks generated by Bpifrance activities, as well as risk oversight limits
and mechanisms (governance and comitology).

The Risk Department uses "scoreboards” to manage each of these risks and has produced an overall map of
Bpifrance risks.

These "scoreboards" are presented to the Group Risk Management Committee (CGR), an internal Bpifrance
committee which meets every quarter, outside of the executive body, the functions being part of Bpifrance's risk
network. At these meetings, quantitative and qualitative data are presented to the Executive Directors for all the
risks to which Bpifrance is exposed (credit risks, financial risks, concentration risk, financial counterparty risks,
operational risks).

In particular, percentage use of the overall commitment limit, sector limits and limits per financial counterparty
(taking into consideration consolidated Investment and Financing exposures) are reviewed.

The quality of counterparties in terms of credit risk (as well as changes over time) are analysed along with
Watch List/Non-Performing Credit outstandings and doubtful outstandings. In addition, changes in different
guarantee funds are presented and commented upon.

Use of capital is also analysed, as well as projections to identify and provide for any additional requirements.
Lastly, operational risks (including compliance risks) and legal risk are commented on and discussed.

A periodic control system, overseen by the Bpifrance General Inspection and Audit Department (IGA), covers
all activities and companies of the Bpifrance Group, including subsidiaries.

Within the context of the Audit Charter, the task of the IGA is to identify the main risk areas, particularly by
exercising its role of overseeing the systems for permanent control and compliance, and to recommend and
oversee the implementation of remediation plans, particularly through its recommendations to permanent
control.

Without participating in the management of the internal control systems, it follows their deployment and
participates in the control of risks through audit assignments conducted.

Under the Audit Charter, the role of the General Inspection and Audit Department (IGA) is to coordinate external
audit assignments.
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® Permanent Control

First-level permanent control means all operational controls performed by all of the operational departments of
Bpifrance. First-level permanent control is the indispensable and essential foundation of the control mechanism. As
such, each employee, through self-supervision, is involved in the first level permanent control system of Bpifrance, by
following the controls integrated within the operating procedures and the automated controls involved in transaction
processing.

Each line manager is responsible for all risks associated with the area of which he is in charge, and must ensure that
his employees comply with procedures. As activity, regulations, professional standards and processes evolve, it is
necessary to develop these procedures accordingly, through the integration of new and adapted controls. If need be,
and as much as necessary, these first-level controls are set in cooperation with the DCCP, which supports the business
lines in defining these essential controls.

First level controls ensure, in particular:
following the processing procedures for all transactions and their compliance;
justification of transactions recorded in the management systems and ultimately in the Bpifrance Financement
accounts.

Second-level permanent control is performed by a function independent of the operational functions, the DCCP.

As such, the Compliance and Permanent Control Department (DCCP) carries out second level controls (a posteriori)
covering all Bpifrance Financement's key business processes to ensure, in particular, proper compliance with applicable
internal procedures and instructions (based on a sampling of transactions).

All of the permanent controls implemented by the DCCP are defined in an annual control plan. This annual control plan,
based around the different key business line processes of Bpifrance Financement, defines, according to a risk-based
approach, the various controls to carry out during the year and their frequency. It is developed in cooperation with the
operational departments being controlled. This plan is validated by the General Management of Bpifrance Financement
in the Group Internal Control Committee and by the Risk Committee (as part of the Board of Directors), then
implemented by the DCCP.

It is the subject of formalised quarterly tracking. This monitoring highlights the development of the results from regular
evaluations carried out by the permanent control teams and, where appropriate, enables corporate governance to be
alerted about identified risk areas and action plans defined to address them.

® The DCCP is in charge of the compliance function

In this regard, it establishes and controls the compliance policy, the foundation document in the matter. It thus plays a
real advisory role to operational staff, generally prior to transactions: it is consulted concerning the management of
conflicts of interest and information sharing; it delivers compliance opinions on new products, services or activities; it
plays a key role concerning the right to raise an alert, the protection of personal data or when so-called essential
activities are outsourced.

It is the guarantor of the implementation of internal rules relative to ethics and compliance.
It controls the system in matters of the fight against money laundering and terrorist financing, the fight against fraud and

against corruption, and ensures compliance with the rules concerning embargoes. In this regard, it intervenes in the
definition of systems and in the analysis of transactions/situations on a case-by-case basis.
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The DCCP also manages the mapping and updating by business lines of the operational and non-compliance risks
inherent in all Bpifrance Financement activities. It is also in charges of reporting and monitoring operational and non-
compliance risk incidents.

Please also note that the Data Protection Officer (DPO) is part of the DCCP, which oversees GDPR compliance.

Lastly, the DPO is the preferred point of contact for regulators regarding (i) anti-corruption, (ii) anti-money laundering
and terrorism financing procedures, (iii) operational risks and (iv) personal data protection.

® Periodic Control

The operation of the General Inspection and Audit Department (IGA), in charge of the Bpifrance Group periodic control,
and in particular of the periodic control of Bpifrance Financement, forms part of an audit charter, validated by the Board
of Directors of 25 September 2015. This audit charter describes the aims, powers, responsibilities and organisation of
the IGA, as well as the general rules applicable to the periodic control. It was established by reference to the decree of
3 November 2014 and to the internal audit professional standards as defined by the French Institute of Audit and Internal
Control (IFACI).

The Bpifrance Financement annual audit plan is part of a three-year audit cycle. It is established on the basis of an
evaluation of the risk level of each auditable subject in the Bpifrance Financement scope of consolidation. The audit
frequency on a subject is determined by the impact of identified risks multiplied by their probability of occurrence. This
plan is supplemented by cross-company missions carried out at the Group scale.

The annual audit plan is validated by the Chief Executive Officer and the Risk Committee, who report to the Board of
Directors.

The audit methodologies are referenced according to the key steps described and specifically planned, the diagnosis
prior to the assessment of findings and recommendations, on the basis of checks carried out on documents and/or on-
the-spot. The audit assignments are based on a detailed ex-ante analysis of the risks, in accordance with the stipulations
of the decree of 3 November 2014.

Each audit assignment ends with a report, together with a list of recommendations. These are managed using a
dedicated tool which, via a workflow that includes those audited, tracks their completion and enables qualified reporting.
The audit assignments are rated according to four levels (satisfactory, acceptable, perfectible and insufficient)
corresponding to the nature and density of the risks found. The recommendations are rated Standard, Major or Critical,
in order of criticality. The implementation time cannot exceed 12 months, irrespective of the criticality level.

The recommendations are implemented by audited units, under the responsibility of their Management. The
management periodically reports to the IGA on its progress and must justify the complete realisation of the
recommendations. The IGA performs a monthly follow-up on the level of implementation of the recommendations.

A mission is only closed once all of the recommendations have been implemented.

The IGA reports to the Bpifrance Financement executive and deliberating body on the performance of the audit plan,
the conclusions of the completed verifications and the implementation of the recommendations.

In 2019, as part of its audit plan, the General Inspection and Audit Department carried out several assignments involving
all or part of the head office or network departments on cross-functional issues. This was to verify the level of risk control
for all or part of their activities. The purpose of these assignments was to analyse the total risk borne and assess the
strength of the control mechanisms in place to tackle them. The completed assignments covered: long or medium-term
loans, collaborative innovation projects, dispute management and recovery, discounting Banque de France receivables
and export credit, analysis of a PSEE (Prestataires de Services Essentiels Externalisés - outsourced key service
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provider), a review of the PUPA (Plan d'Urgence et de Poursuite d'Activité - contingency and business continuity plan),
IS governance and the security of IT exchanges, regulatory reporting, management control and the budget process as
well as management of ESG risks.

The subsidiaries Alsabail, the specialised lending institution, and Sogama Crédit Associatif, a finance company
guaranteeing loans to associations, are audited every year by the IGA in the context of the periodic control agreement
set up in 2011 between them and Bpifrance Financement.

The IGA performs monthly monitoring of the recommendations issued by its own missions, and those issued by the
external auditors. This monitoring checks the outstanding recommendations (41% of which were listed as Major at
31/12/2019, excluding external missions). Compliance risks (23%) and operational risks (51%) are the most often cited
in the recommendations made and are monitored on an ongoing basis.

® The annual summary on changes to the system

The internal control, risk measurement and monitoring report is submitted each year to the Risk Committee and the
Board of Directors for validation. It is then sent to the ACPR as required under the regulations.

The report traces the main changes to the internal control system, whether with regard to credit risk, market risk, risks
relating to the preparation of accounts or operational risks (including relative to the security of information systems).
Since 2019, the Anti-Money Laundering and Terrorist Financing (AML/TF) system has been the subject of a special
report which is also approved by the Board of Directors and forwarded to the ACPR.

In 2019, the DCCP did a significant amount of work on strengthening the anti-money laundering and terrorism financing
system, particularly as a result of the ACPR audit in 2018. A new KYC tool was rolled out, based on a new classification
of AML/TF risks. Tools for monitoring the customer base and filtering flows were introduced. In addition, it continued to
strengthen its anti-corruption mechanism and, for the first time, obtained ISO 37001-certification with no reservations.
In addition, actions to increase awareness and train the teams, specifically in the Network, were strengthened
(particularly on the detection of operational risk incidents, the fight against corruption (Sapin Il law) and, more generally,
on ethics and professional conduct, notably emphasising the management of conflicts of interest).

In the context of its continuous improvement approach, the internal control charter and the documentation on
compliance, whistleblowing policy, managing conflicts of interest, combating corruption, gifting and other benefits,
personal transactions and compliance with economic sanctions, were expanded with updates and new publications.

Finally, the DCCP supported consolidation, which is still in progress, of the former Agence France Entrepreneur and
the subsidiary Bpifrance Courtage with the update of procedures, ethics training for the teams, deployment of permanent
controls, and integration in the operational and non-compliance risk map.

Furthermore, the second-level permanent control function continued to reinforce its actions. The number of Bpifrance
Financement control occurrences (not including the information system control plan which was restructured) rose 8%
between 2018 and 2019, reflecting the will to have greater control over risks and for more complete coverage of
operational activities and processes by the DCCP.

These controls related notably to compliance with procedures (eligibility, investigation, powers, delegations,
formalisation of 1st level permanent controls, etc.), the management and compliance of credit or accounts recognition
operations, the quality of data and the security or confidentiality of several management processes or IT processes.

At the same time, the DCCP continued to support business lines to improve the structure of their first level controls with

the rollout of an overarching framework for the activity generated by Innovation and Intangibles and the activity
generated - management of Property Energy Environment services.
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9.3.2

In 2020, the DCCP will continue its actions aiming to promote the culture of compliance and internal control.

Team awareness-raising/training initiatives will be rolled out, particularly for front office teams, and especially on
sanctions and embargoes.

In addition, it will work on setting up a tool centralising first level controls, particularly those carried out by the Network,
and on making (i) outsourcing compliant with EBA guidelines and (ii) all Bpifrance entities compliant with the Insurance
Distribution Directive.

Lastly, the DCCP will continue to support Bpifrance Financement business development by supporting the compliance
aspects of key projects such as (i) the industrialisation of the Digital VSE product, (ii) the introduction of the MaTréso
tool, incorporating aggregated accounting data and (iii) the redesign of AFE-related products.

The General Inspection and Audit Department’s audit plan in 2020 calls for the implementation of missions that will
concern subjects dedicated to the financing systems and subjects of a cross-company nature, notably regulatory. Major
function audits are also planned (purchasing management, taxation function management, etc.) as well as risk
governance and data management. This plan therefore continues the coverage of risks as part of the triennial cycle for
Bpifrance Financement. The Network Departments are the subject of a specific annual audit. They are audited as a
whole unit, on all or some of their activities, in line with previously identified risks. The subsidiaries Alsabail and Sogama
Crédit Associatif will also be checked according to the terms of the agreement between them and Bpifrance
Financement.

In parallel, the recommendations will continue to be followed up proactively so that all action plans can be rolled out
effectively.

Development and processing of accounting information
9.4.1

The Bpifrance Financement financial statements are prepared in accordance with the accounting regulations applicable
to lending institutions.

Bpifrance Financement drafts individual financial statements using the French accounting standards, and consolidated
financial statements using the IFRS international accounting guidelines.
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o The financial statements to he published

The balance sheets, income statement and off-balance sheet that describe the separate financial statements are
prepared each month. These commented documents are disseminated to the Finance Department and to the
Management Control department.

The consolidated financial statements are produced quarterly.

The financial statements drawn up at the end of June include simplified notes to the financial statements and are
accompanied by a half-year activity report. These documents are subject to limited review by the Statutory Auditors and
are published in the French Legal Gazette (BALO).

The financial statements for the year to 31 December include a full set of notes to the financial statements and are
verified by the Statutory Auditors. The Audit Committee examines the financial information and the accounting internal
control. The annual financial statements are drawn up by the Board of Directors and submitted to the General Meeting
of Shareholders for approval. They are then deposited with the Clerk of the Commercial Court and published in the
BALO. These financial statements serve as the basis for the Universal Registration Document submitted to the French
Financial Markets Authority (AMF).

e Accounting “scorehoards”
On a quarterly basis, accounting tables are prepared on the basis of these consolidated and individual statements.

On these “scoreboards”, the structure of the balance sheets, off-balance sheet and income defined by regulations are
respected. Certain particularly significant headings are detailed in order to cast a more analytical light on the activity.

The interim financial statements are presented to the Audit Committee and the Board of Directors. They are completed
by an analytical presentation of the formulation of the income.

o Analysis on the calculation of the operating result [profit or loss)

This analysis is performed at the consolidated level by the Purchasing and Management Control Department and the
Finance Department. For the “financing” sector, it relies on allocating each commercial use with a conventional rate of
resources that is based on the market rates. This analysis system identifies the contribution of the NBI (Net Banking
Income) of each commercial activity within this sector (lending, finance leases and short-term financing). It is completed
by an analysis on the earnings of the “guarantee” sector and of the “innovation” sector. This work is supplemented by
a half-yearly analysis of the cost of risk and management fees during the elapsed period.

A forecast of the annual income figure is made on the same basis.

All of these figures are presented to the Board of Directors and Audit Committee. The presentation includes a
commentary on the main charges and divergences from forecasts.

o (Other reports

In addition, within the framework of the SURFI (Unified Financial Reporting System) and of FINREP statements, an
accounting report is submitted to the Prudential Control and Resolution Authority, in accordance with the banking
regulation in force.

Bpifrance Financement is fully consolidated into Bpifrance’s accounts. It therefore completes a quarterly consolidation
package which is approved every six months by its Statutory Auditors.

Since November 2014, the Bpifrance group is under the supervision of the European Central Bank as part of the Single
Supervision Mechanism.

90 | Bpifrance Financement Universal Registration Document 2019



9.4.2

The Bpifrance Financement accounting is integrated within the Bpifrance Accounting Department.

The Accounting Department includes:

a Financial Reporting Department with:

O

(@)

O

a Consolidation domain in charge of the consolidated financial statements of EPIC Bpifrance, Bpifrance
SA and Bpifrance Financement,

a unit in charge of accounting for the holding companies,

a unit in charge of accounting for the management companies,

a unit in charge of accounting for the finance companies: this unit is in charge of accounting for
Bpifrance Financement and its subsidiary Bpifrance Régions,

a unit in charge of IT procedures;

a Financial Accounting Department, in charge of accounting for the lending, leasing, innovation, guarantee, and
market transactions businesses. It is responsible for the accuracy of the accounting entries transferred to the
general ledger. Entries are generated via an interpreter which captures reports of events from the management

systems;

Tax Department;

a cross-functional section in charge of accounting standards, that notably has cross-functional competence with
regard to harmonisation and the definition of the accounting standards and procedures applied.

The section in charge of the accounting and payment of overheads and capital costs of the main group companies
reports to the Purchasing and Management Control Department.

All accounting services are located at the Maisons-Alfort Head Office. Depending on the concerned products, certain
inputs into management systems may be made by regional offices. However, accounting controls and processing
operations are reunited at the head office.

Through its participation in the Finance division’s Management Committees, ALM Committees, the Group Risk
Management Committee and the marketing committees, the Accounting Department is informed of the policy adopted
in the areas of financial management and new products.

The Finance division’s permanent control service is in charge of the second level accounting controls.
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CORPORATE GOVERNANCE REPORT
Relating to the fiscal year ended on 31 Decemher 2019

The information contained in this report complies with the provisions of Article L. 225-37 of the French Commercial
Code. Bpifrance Financement does not refer to any corporate governance code prepared by companies’ representative
organisations, but rather to the decree of 3 November 2014 regarding internal control of companies in the banking,
payment services and investment services sector.

As such, the company is subject to an annual verification by the [French] Prudential Control and Resolution Authority,
which examines the Universal Reference Document and verifies its compliance with the regulations of the Financial
Markets Authority (AMF).

Governance

6.1.1.

At its meeting of 26 September 2018, the Board of Directors agreed to separate the duties of Chairman of the Board of
Directors and Chief Executive Officer.

As a result, until further decision to the contrary, the Chair of the Board of Directors of the company is assumed, until
further decision to the contrary, by Joél Darnaud, and the Executive Management by Nicolas Dufourcq, in both cases
for a period of five years, i.e. until the Ordinary General Meeting called in 2023 to approve the financial statement for
the fiscal year ending on 31 December 2022.

6.1.2.

6.1.2.1 Chairman of the Board of Directors and Independent Director:

Joél Darnaud
Date of birth: 6 March 1952
Chairman of the Board of Directors of Bpifrance Financement

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

6.1.2.2 Director and Chief Executive Officer:

Nicolas Dufourcq
Date of birth: 18 July 1963
Chief Executive Officer of Bpifrance Financement

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

6.1.2.3 The French State, Director

The FRENCH STATE

Represented by Yann Pouézat

Date of birth: 27 June 1976

Deputy Director of Corporate Finance and Financial Markets at the French Treasury

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2021
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6.1.2.4 Directors appointed upon recommendation of the State?’:

Christine Costes

Date of birth: 19 July 1969

Head of the business R&D incentive policy department, Innovation Department, technology transfer and regional action,
General Directorate of Research and Innovation - MESRI

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2021

Alain Schmitt
Date of birth: 19 September 1967
Head of the SME Competitiveness and Development Department at the Directorate General of Enterprises (DGE)

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2021

Please note that the Board of Directors meeting on 11 March 2020 took formal note of Alain Schmitt's resignation from
the office of director.

6.1.2.5 Directors representing Caisse des Dépots:

Gisele Rossat-Mignod
Date of birth: 17 February 1970
Director of the Territorial Bank Network with Caisse des Dépots

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

Eric Beyrath

Date of birth: 10 May 1979

Director of the Balance Sheet Steering and Financial Management Department within the Finance Division at the Caisse
des Dépbts group.

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

Olivier Fabas
Date of birth: 29 May 1982
Head of the Financial Institutions and Investment Capital Unit with Caisse des Dépéts.

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

Please note that Carole Abbey, Managing Director of Strategic Holdings at Caisse des Dépdts was co-opted as a
director of Bpifrance Financement by the Board of Directors' meeting on 11 March 2020, to replace Olivier Fabas.

6.1.2.6 Independent director:

Claire Dumas
Date of birth: 23 July 1969
Deputy CFO of Société Générale group

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

27 In % of regulatory capital.
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6.1.2.7 Independent Director appointed on proposal of the minority shareholders of Bpifrance Financement:

Catherine Halberstadt
Date of birth: 9 October 1958
Member of the Executive Board of BPCE, Chief Executive Officer in charge of Human Resources

Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022
6.1.2.8 Directors representing the employees

Laétitia Montanier
Date of birth: 13 May 1980
Innovation Business Manager at the Regional Office of Montpellier

Current term expires: professional elections in 2023

Christophe Seillier

Date of birth: 23 January 1978

Territorial Representative, Brest/Lorient, Bpifrance West Network

Current term expires: professional elections in 2023

6.1.2.9 Non-voting members
Francois Asselin
Chairman of CPME

Marie Deléage
Head of IT Tools in the Bpifrance Assistance and Support Tools Section

Jean-Louis Delcloy
Equity Interest Officer in the Caisse des Dép6ts Group Steering Department

Benoist Grossmann
Managing Partner of Idinvest Partners

Alban Hautier
Deputy director of the Budget Department’s 3rd sub-department

Agence Francaise de Développement (AFD)
Represented by Bertrand Walckenaer,
Deputy Chief Executive Officer of the AFD

Hugues Maisonnier
Director of the BNP Paribas France Credit Risk Department

Jean-Luc Petithuguenin
Chairman and Chief Executive of the PAPREC France Group

Pierre Prieux
Chairman of ALCEN

Natalia Araujo
Innovation Officer at Bpifrance's Regional Office in Bordeaux
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6.1.2.10 Government Commissioner

Emmanuel Charron
Head of the Economic and financial control service and Bpifrance Government Commissioner

Bernard Zakia
Economic and Financial Controller-General and Deputy Government Commissioner at Bpifrance

Nicolas Dufourcq
Current term expires: Ordinary General Meeting called to approve the financial statements for the year ending 31
December 2022

Absence of convictions of corporate officers

To Bpifrance Financement’s knowledge, over the past five years, none of its corporate officers has been convicted of
fraud, involved in a bankruptcy, receivership or liquidation, incriminated or publicly sanctioned by a statutory or
regulatory authority (including professional bodies), or prevented by a court from acting as a member of an
administrative, management or supervisory body of an issuer or from being involved in the management or business
affairs of an issuer.

Information on corporate officers at 31 December 2019

Joél Darnaud
No other terms of office

Joél Darnaud holds a DES (Postgraduate Diploma) in Finance and Banking from Institut Technique de Banque (ITB),
and a strong background in corporate financing.

He started his career as an Inspector at Caisse Nationale des Marchés de I'Etat (CNME) in 1977, before a position as
account manager in the Rhéne Alpes region. In 1981, he supported the creation of the CEPME, a product of the merger
between Crédit Hotelier and Caisse des Marchés d'Etat. Mr Darnaud quickly took on supervisory responsibilities in the
network (from 1983 to 1996), first as Deputy Director for the Franche Comté region and later for the Provence-Alpes-
Céte d'Azur region, before being appointed Regional Director of CEPME in Rouen, Toulouse, the Midi-Pyrénées region,
and the Languedoc-Roussillon region. In 1996, he participated in the birth of the new BDPME, the product of a merger
of CEPME and Sofaris, and became Director of the Network and Partnerships.

When OSEO was created in 2005, Joél Darnaud was appointed Executive Vice President, and is involved in managing
the Innovation, Guarantees, and Financing business lines. At that time, he held different offices as a member of the
OSEO Financement Management Board and Managing Director of OSEO Garantie. In 2013 he became Executive
Director of Financing and Network Control. On 1 January 2017, Mr Darnaud was appointed Deputy General Manager
and Advisor to the General Manager. On 1 January 2018, he retired from the position.
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Nicolas Dufourcq

Chief Executive of Bpifrance SA

Chief Executive Officer of Bpifrance Financement

Chairman and Chief Executive of Bpifrance Participations

Chairman of Bpifrance Investissement

Chairman of Bpifrance Assurance Export

Permanent representative of Bpifrance Participations on the Orange Board of Directors.
Non-executive Chairman of the Supervisory Board of STMicroelectronics

Member of the Strategic Council of Euler Hermeés

Nicolas Dufourcq has been Chief Executive Officer of Bpifrance, the public investment bank, since February 2013.
Nicolas Dufourcq graduated from HEC and the ENA. He began his career in the office of the Minister of the Economy
and Finance, then moved to the Ministry of Health and Social Affairs in 1992. In 1994, he joined France Telecom, where
he founded the Multimedia Division before becoming Chairman of Wanadoo, France Telecom's Internet and Yellow
Pages subsidiary.

In 2003 he joined Capgemini, where he led a successful recovery as Director of the Central Europe & Southern Europe
Region. In September 2004, he was named Chief Financial Officer of the Group and a member of the Executive
Committee. In 2005, he became Deputy Chief Executive Officer in charge of Finance, Risk Management, IT, Delivery,
and Purchasing, and, starting in 2007, monitoring the Group's major accounts. Mr Dufourcq is also the non-executive
Chairman of the Supervisory Board at STMicroelectronics.

THE FRENCH STATE, represented by Yann Pouézat
Director representing the State for IFCIC (Institut pour le Financement du Cinéma et des Industries Culturelles) and
EPIC Bpifrance

With degrees from the Institut d'Etudes Politiques (IEP) in Paris and the Ecole des Hautes Etudes Commerciales (HEC)
Business School, Yann Pouézat is also an alumnus of the Ecole Nationale d'Administration (National School of Public
Administration). He has been Deputy Director of Corporate Financing and Financial Markets at the Directorate-General
of the French Treasury since July 2018.

As a Senior Civil Administrator, he spent the bulk of his career with the Directorate-General of the French Treasury.

After holding two positions in the “International Forecasts” and “IMF and International Summits Preparation” offices, he
was Financial Counsellor, Deputy Chief of Regional Economics at the City of London Corporation, then Head of the
Banking Affairs Unit within the Directorate-General of the French Treasury and, finally, Head of the Economic
Department in Hong Kong.

Christine Costes
No other terms of office

A director at INSEE, Christine Costes began her career within the statistical departments at various Ministries, as well
as at the Court of Auditors and the High Council for the future of health insurance. Since 2017, she has headed the
business R&D incentive policies division within the Research and Development department.
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Alain Schmitt
No other terms of office

A graduate of the Ecole Polytechnique and the Ecole des Mines in Paris, Alain Schmitt is Assistant to the
Director General and Head of the Competitiveness, Innovation and Business Development department at the
Directorate General for Enterprise (DGE) within the Ministry of Economy and Finances.

His professional background led him to take on a variety of roles in the public policy sector and the areas of
corporate, energy and environmental regulation: Deputy CEO at the French Nuclear Safety Authority (Autorité
de slreté nucléaire), Head of the Internal market-competition-consumer sector at the General Secretariat for
European Affairs (Prime Minister), rapporteur at the Commission of the Development of La Poste (French post
office), Head of the Electricity department at the Directorate General for Energy and Raw Materials (Ministry
of the Economy) as well as Head of the Regional Industrial Environment division at the Alsace Regional
Industry, Research and Environment department. He was an advisor at the offices of Christine Lagarde,
Minister of the economy, finances and employment.

Giséle Rossat-Mignod
Member of the Supervisory Board of CDC Habitat and CDC Habitat Social, Director of La Banque Postale,
local authorities

Gisele Rossat-Mignod, Director of the Territorial Bank Network since September 2018, is a graduate of the
Veterinary School and the Institut des Hautes Etudes de Défense Nationale (French Institute of Higher National
Defence Studies). She began her career in 1995 as Assistant to the Director of Veterinary Services of the Allier
department. In 1998 she joined the International Health Coordination Mission directed by the Ministry of
Agriculture and Fisheries. In May 2002, she became Advisor to the Ministry of Agriculture, Fisheries, and Rural
Affairs and then to the Ministry of the Economy, Finance and Industry. After a mission with the Director-General
of Health from February to November 2005, she joined the National Institute of Agricultural Research as
Executive Advisor to the Chairwoman and CEO. She was later appointed Sub-Prefect and held that position
in the service of various territories: Sub-Prefect - Chief of Staff to the Prefect of the Nord-Pas-de-Calais region,
Prefect of the Nord region (February 2007-February 2009), Sub-Prefect - Chief of Staff to the Prefect of the
lle-de-France region, Prefect of Paris (February 2009-December 2013), Sub-Prefect - General Secretary of
Isére Prefecture. Since May 2014, she has successively held two positions for the ADP group: Director of
Operations at Roissy Charles de Gaulle Airport until October 2015, then Director of Public Affairs for ADP
Group - Chief of Staff to the Chief Executive Officer and member of the Executive Committee.

Olivier Fabas
Director of CNP Assurances, Qualium Investissement and Société Forestiére de la Caisse des Dépots,
Chairman of the Board of Directors of CDC Entreprise Elan PME

Olivier Fabas began his career on the BNP Paribas Portfolio Management team in 2004. He moved to the
financial management side of BNP Paribas in 2006. He worked on managing BNP Paribas group structures
and monitoring solvency ratios (transition to Basel Il and related group-wide process changes), as well as
structuring BNP Paribas' acquisitions and partnerships. In 2013, he joined the BNP Paribas mergers &
acquisitions team, where he specialised mainly in advising listed companies. Since September 2018, Olivier
Fabas has been Director of the Financial Institutions and Investment Capital unit in the Strategic Investments
Management Department at Caisse des Dépbts. He also lectures on corporate finance as part of the dual Tax
& Law degree programme at HEC - Université Paris 1 - Panthéon Sorbonne.
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Eric Beyrath
No other terms of office

Eric Beyrath, aged 40, graduated from the Ecole Polytechnique in 2003, and the Ecole des Ponts Paris Tech
in 2005. He also has a Masters in Public Policy from the Ecole des Ponts Paris Tech. Eric Beyrath began his
career in 2006 as assistant to the head of the financial sector economic analysis unit at the French Treasury.
In 2008, he was made assistant head of the housing finance and public interest office. In 2010, he joined
Société Générale as a research officer and was then made Head of Capital Management within the Finance
Department. In 2014, Eric Beyrath joined the Risk Department where he was appointed Deputy, then Head of
the Internal Risk Model Validation Unit. Since 2018, he has been Assistant Head of the Balance Sheet Steering
and Financial Management Department within the Finance Division at the Caisse des Dépots Group. In 2019,
he was appointed as Head of this department.

Claire Dumas
Director of Bpifrance SA
Director of Boursorama

Claire Dumas began her career in 1992 within the Bank and Financial Institutions department at Deloitte. In
1998, she joined the Société Générale group, where she held various positions at the investment bank. In
2009, she joined the Risk Department as Group Deputy Operational Risk Manager, before being appointed
Operational Risk Manager. In 2011, she was put in charge of the group's ERM (Enterprise Risk Management)
programme, on behalf of General Management. In October 2014, Claire Dumas was appointed Chief Financial
Officer of the retail bank in France, before being appointed Group Deputy CFO in September 2017.

Catherine Halberstadt

Member of the Management Board of BPCE SA

Director of Crédit Foncier

Permanent representative of BPCE SA on the Natixis Board of Directors

Holding a specialised degree in accounting (DECS) and a diploma of business, administration and finance
(DESCAF) from the Ecole Supérieure de Commerce in Clermont-Ferrand, Catherine Halberstadt joined
Banque Populaire du Massif Central in 1982, where she was successively appointed Human Resources
Director, Chief Financial Officer, Chief Operating Officer and, in 2000, Deputy Chief Executive Officer. In 2008,
Catherine Halberstadt was appointed Chief Executive Officer of Natixis Factor.

Between 1 September 2010 and 25 March 2016, Catherine Halberstadt was Chief Executive Officer of Banque
Populaire du Massif Central.

Since 1 January 2016, Catherine Halberstadt has been a member of the BPCE Management Board and Head
of Human Resources.

Laetitia Montanier
No other terms of office

Laetitia Montanier has been Innovation Business Manager at Bpifrance Financement in Montpellier since 2015.
With a Master's in European Studies and International Business from the Université de Cergy Pontoise, Ms
Montanier gained operational experience in Innovation and the economic development of SMEs and European
territories.

Since it is identified as the French entity at the crossroads of public and private financing of Innovation, she
joined Bpifrance Financement (formerly OSEO) in 2007.
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Attuned to the issues of the knowledge economy and the toughening of international competition, she furthered
her education in 2009 with an MBA specialising in strategic management and economic intelligence from the
Ecole de Guerre Economique (Economic Warfare School) (ESLSCA Business School Paris).

In her 13 years with Bpifrance Financement, Ms Montanier acquired dual expertise: in development and
strategic, technical and financial support of innovative companies, and in ongoing improvement of learning
organisations.

In 2019, Laetitia Montanier enrolled on one of the ESSEC Business School "Entreprendre au féminin" training
programmes to obtain a Governance qualification: the Advanced certificate - Women Be Board ready.

This multidisciplinary background sustains her singular approach to the issues of our time.

In 2018, Ms Montanier joined the Board of Directors of Bpifrance Financement as a director representing the
employees of that company.

Christophe Seillier
No other terms of office

Christophe Seillier has been Bpifrance Territorial Representative for the Finistere and Morbihan departments
since January 2013.

He earned a degree in Management and SME Management at the IAE de Nantes (Nantes Business
Administration Institute), and began his career at BDPME-SOFARIS in 2002. Thereafter he was Research
Manager and then Account Manager before taking a position in a Middle-Office unit for Western France at
OSEO in 2006. His main directive has been to decentralise all Investment finance-related positions in the
regions via the creation of his unit.

Since 2013 and the creation of Bpifrance, the Public Investment Bank, he has represented and been
responsible for Bpifrance across its entire offering in Finistere and Morbihan. As such, for the past 18 years,
Mr Seillier has participated in the development and growth of French SMEs and mid-tier companies.

In 2018, he joined the Board of Directors of Bpifrance Financement as a director representing the employees
of that company.

Compensation of Directors, Chairman of the Board, and Chief Executive Officer

e Director compensation

Pursuant to Article L. 225-45 of the French Commercial Code, Bpifrance Financement directors receive
compensation for their roles as directors and committee members.

The overall amount of this compensation (€217,500) was set by the General Meeting of Bpifrance Financement
on 15 May 2019. The Board of Directors allocates this amount on the basis of attendance at meetings of the
Board or the committees on which the directors concerned sit, by applying the following distribution formula
(the "Distribution Formula"):

- €10,000 per director (except for the Chief Executive Officer and the directors representing employees);

- €12,500 in addition for the Chairman of the Board of Directors;

- an additional €12,500 for the Chairman of the Audit Committee and for the Chairman of the Risk
Committee;

- an additional €7,500 for other members of the Audit Committee and for other members of the Risk
Committee;

- Members of the Appointments and Compensation Committees of Bpifrance Financement do not
receive any compensation.

Compensation for directors representing the French State (or appointed at its request) and compensation for
directors representing the Caisse des Dépdts is paid direct to their respective employers.
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Non-voting directors chairing Business Line Committees are also paid up to €7,500 for attending meetings of
those committees.

e Compensation awarded for 2019 (to be paid in 2020):

The amount of compensation awarded to directors and non-voting directors chairing Business Line
Committees for 2019 will be calculated by the Board of Directors on 11 March 2020 using the distribution
formula.

e Compensation awarded for 2018 and received in 2019:
Compensation payable to directors and non-voting directors chairing Business Line Committees of Bpifrance
Financement for 2018 was paid on 15 October 2019 and 4 September 2019, respectively. Totalling
€131,503.42, it was allocated using the distribution formula as indicated below.
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Table 3 (AMF nomenclature) — Compensation received by non-executive directors and by non-voting
directors chairing Business Line Committees

Table on compensation received by non-executive directors

(gross amounts in euros)

Amounts paid in fiscal year 2018 Amounts paid in fiscal year 2019

Non-executive directors - - - -
Director's Director's

. Other compensation .
compensation compensation
Directors representing Caisse des Dépots

Other compensation

Delphine de Chaisemartin®? 19 562,50 - 294977 -
Gisele Rossat-Mignod - 2 657,53

Pierre-Francois Koehl 19791,67 - 6 166,67 -
Francois-Louis Ricard 8 333,33 - 10 000,00 -

Directors appointed upon recommendation of the French State

The FRENCH STATE 13 744,86 18 833,33
Sébastien Raspiller™) 9 246,58 - B f
Alain Schmitt 8 424,66 - 12 500,00 -

Francois Jamet - - - -

Christine Costes 6 301,37 6 666,67 -

Independent directors

Catherine Halberstadt 17 729,17 - 23 642,47 -
Joél Darnaud - - 5979,45 -
Claire Dumas 33 333,33 - 32 357,53 -

Directors representing the employees
2)

Elisabeth Henry Perez!

Laétitia Montanier

Eric Verkant'? - - - -

Christophe Seillier - - - ;
Total director’s fees 136 467,47 / 121 753,42 /

(1) resigned during the 2017 fiscal year
(2) resigned during the 2018 fiscal year
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Non-voting directors chairing Amounts paid in fiscal year 2018

Business Line Committees

Amounts paid in fiscal year 2019

Directors’ fees Other compensation Directors’ fees Other compensation
Pierre Prieux / 7 500,00 / 6 000,00
Hughes Maisonnier / 1 500,00 / 3 750,00
Total compensation / 9 000,00 / 9 750,00

e Compensation of the Chairman of the Board of Directors, a non-executive corporate officer

The Chairman of the Board of Directors does not receive, apart from compensation for participation in Board
of Directors' meetings, any compensation (fixed and/or variable), benefits in kind, or performance shares or
options, from Bpifrance Financement for his duties as Chairman of the Board of Directors.

e  Other information about Joél Darnaud

Joél Darnaud No No

No No

e Compensation of the Chief Executive Officer

Nicolas Dufourcq is the sole executive corporate officer of Bpifrance Financement.

Nicolas Dufourcq receives no compensation in respect of the duties he exercises at Bpifrance Group
companies other than Bpifrance SA. In particular, he receives no compensation for taking part in Board of

Directors' meetings.

Reference is made to the compensation and all other benefits received during fiscal year 2019 from Bpifrance
Financement from companies controlled by Bpifrance Financement and Bpifrance SA.
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Table 1 of the AMF nomenclature — Summary of compensation payable and options and shares
awarded to Nicolas Dufourcq (gross amounts in euros)

The first table summarises the total amount of compensation payable to Nicolas Dufourcq for the year ended
31 December 2019 and for the previous year.

Compensation payable for the year

(detari)led in Tabrl)e );) ’ 450,000 450,000
Value of options granted during the year / /
Value of performance shares awarded / /
during the year

Total 450,000 450,000

Nicolas Dufourcg’s compensation as Chief Executive Officer of Bpifrance SA is set by the Board of Directors
of Bpifrance SA on the advice and recommendation of the Compensation Committee and following approval
from the French Minister for the Economy?8. This compensation, which is subject to the cap set for executives
of public companies'® exclusively comprises fixed compensation (€400,000) and a variable bonus based on
the achievement of objectives (€50,000).

In 2019, this compensation was rebilled to Bpifrance Financement in the amount of €112,500 for Nicolas
Dufourcq's duties as Chief Executive of Bpifrance Financement.

Nicolas Dufourcq's variable compensation as Chief Executive Officer of Bpifrance SA, is capped at €50,000
gross. The allocation of this compensation is subject to quantitative criteria (representing 60% in 2018 and
2019) and qualitative criteria (40% in 2018 and 2019). These criteria are reviewed every year by the Bpifrance
SA Board of Directors, on the opinion of the Bpifrance SA Compensation Committee, according to the
Bpifrance group's annual strategy and objectives.

The variable compensation is awarded incrementally provided the criteria are between 70% and 100%
achieved. Although clearly identified, details of the criteria used are not disclosed for confidentiality reasons.

2 |n accordance with Article 3 of Decree no. 53-707 of 9 August 1953 relating to State control of national public companies and some
organisations with an economic or social purpose and Decree no. 2013-635 of 12 July 2013 relating to the public investment bank. This
Atrticle also caps compensation at €450,000 gross.
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Table 2 (AMF nomenclature) — Summary of compensation awarded to Nicolas Dufourcq (gross
amounts in euros)

2018 2019
Amounts owed Amounts paid Amounts Amounts paid
owed
Fixed 400,000 400,000 400,000 400,000
compensation
Variable 50,000 50,000 50,000 50,000
compensation
Exceptional / / / /
compensation
Incentives / / / /
Directors’ fees / / / /
Benefits in kind / / / /
Options or / / / /
performance
shares allocated
Total 450,000 450,000 450,000 450,000

Table 4 (AMF nomenclature) — Stock options granted during the year to Nicolas Dufourcq by Bpifrance
Financement or by a company in the Bpifrance Group

N/A
Table 5 (AMF nomenclature) — Stock options exercised during the year by Nicolas Dufourcq
N/A

Table 6 (AMF nomenclature) — Performance shares awarded during the year to Nicolas Dufourcq by
Bpifrance Financement or by a company in the Bpifrance Group

N/A

Table 7 (AMF nomenclature) — Performance shares that vested during the year
N/A

Table 8 (AMF nomenclature) — History of stock option grants

N/A

Table 9 (AMF nomenclature) — Stock options granted to or exercised by the top ten employees other
than corporate officers during the year

N/A

Table 10 (AMF nomenclature) — History of bonus share awards
N/A
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e Other information concerning Nicolas Dufourcq

Nicolas Dufourcq No No No No

Compensation of executives and persons covered hy Article L. 511-11 of the French Monetary and Financial
Code

The Bpifrance Financement General Meeting will be consulted on the overall amount of compensation paid by
the company in 2019 to the executives and persons referred to in Article L. 511-71 of the French Monetary
and Financial Code at 2019 year-end.

The total gross amount of this compensation in respect of 2019 was €8,881,158 (i.e. 58.6 FTE).

6.5. Conditions for the preparation and organisation of the work of the Board of Directors

The conditions for the preparation and organisation of the work of the Board of Directors are defined by the
Company’s Articles of Association, last updated on 26 September 2018, and the Rules of Procedure of the
Board of Directors as adopted on 12 July 2013 and last updated on 19 December 2019. A director's charter is
an integral part of these Rules of Procedure.

6.9.1. Composition of the Board of Directors and rules applicable to appointing and replacing members of
the Board of Directors

The Board of Directors of Bpifrance Financement is composed of the Chief Executive Officer of Bpifrance SA,
three directors representing the French State, three directors representing the Caisse des Dépbts, two
independent directors, one director appointed on a proposal by the minority shareholders of Bpifrance
Financement, and two directors elected by the employees of Bpifrance Financement pursuant to the French
Commercial Code.

The representatives of the French State (two directors who are natural persons and the French State, and one
director who is a legal person) are appointed by the company's authorised bodies (Ordinary General Meeting
or the Board of Directors) on a proposal from the French State or with its approval pursuant to Articles 4 and
6 of Order no. 2014-948 of 20 August 2014 on governance and capital transactions of companies with public
shareholders.

Directors representing employees are appointed pursuant to Articles L. 225-27 to L. 225-34 of the French
Commercial Code. They are elected by the employees of the company and its subsidiaries.

The other directors are appointed pursuant to Articles L. 225-18 and L. 225-24 of the French Commercial
Code.

Pursuant to subparagraph 2 of Article L. 225-32 of the French Commercial Code, directors elected by the
employees can only be removed for a failure to perform their duties of office, by a summary judgment of the
President of the High Court, at the request of a majority of the members of the Board of Directors. In addition,
according to subparagraph 1 of Article L. 225-32 of the French Commercial Code, the breach of an employment
contract by a director elected by employees puts an end to his or her contract.
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Pursuant to subparagraph 2 of Article L. 225-18 of the French Commercial Code, other directors can be
removed at any time by the Ordinary General Meeting of the company.

At 31 December 2019, the directors consisted of five women and seven men. In addition to the directors, 10
non-voting members, the Statutory Auditors, the Government Commissioner (or Assistant Government
Commissioner) and the Secretary of the Works Council also attend Board meetings.

6.9.2.
The Board of Directors meets at least once a quarter.

Most Board meetings are preceded by meetings of the “Business Line” Committees, Audit Committee and
Risk Committee. A summary of the conclusions of these bodies is sent to the directors for information and a
report is read out by the committee Chairmen at the next Board meeting after the Committee meeting in
question.

The Chairman sends members of the Board of Directors a notice of meeting including the agenda, at least
eight days before each meeting. The documents and information needed to properly fulfil their assignment
within the Board and Committee are, barring exceptional cases, provided to them at least five days before the
meeting date.

The Chairman chairs the Board of Directors meetings, organises and directs the debates and ensures
compliance with the legal, regulatory and statutory provisions, and with the rules of procedure. With the
exception of certain decisions requiring the Board’s authorisation with a qualified majority of 8/12ths, and of
the decisions requiring a favourable vote from the State representatives, decisions are made by a simple
majority. Minutes are prepared for each meeting and sent to the members at the latest on the day of the
convening of the next meeting that will approve them.

6.5.3.
The Board met five times in 2019.

The Board meetings held in March, July, September and December 2019 included an up-to-date presentation
of the activity and risks and changes in the company's products.

In 2019, the Board authorised the conclusion of three related-party agreements and two amendments to
related-party agreements, the details of which are presented in the Statutory Auditors' special report on related-
party agreements.

On 14 March 2019, the Board approved the company’s financial statements for 2018, its internal control report
for 2018, and the management report for 2018, and called the Annual General Meeting. It examined the
company’s related-party agreements prior to 2018 and which remained in effect during the year. It amended
its Rules of Procedure, co-opted a director and appointed a non-voting member. The Board also reappointed
non-voting members whose terms of office were due to expire.

On 25 April 2019, the Board approved the internal capital adequacy and assessment process (ICAAP), the
internal liquidity adequacy assessment process (ILAAP), the Pillar 1ll report, the Bpifrance Group risk
management policy and the documents entitled Risk Appetite Framework (RAF) and Risk Appetite Statement
(RAS). It also amended the Bpifrance Financement intervention policy and replaced the Chairwoman of the
Appointments Committee.
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On 31 July 2019, the Board approved the consolidated interim financial statements for the period ending 30 June 2019
and reviewed Bpifrance's updated strategic plan. It approved the summary of the assessment of the principal risks
associated with benchmark reforms and the related detailed action plan. It also approved the internal control report on
combating money laundering and terrorism financing and appointed a non-voting member.

On 19 September 2019, the Board authorised a self-held securitisation project and amended its Rules of Procedure. It
also approved the Company's policy on equal opportunity employment and wage parity. The Board also replaced a
member of the Innovation Committee and a member of the Financing-Guarantee Committee.

On 19 December 2019, the Board determined the multiplying coefficients and adopted the company’s budget and
financing plan for 2020. It reviewed the Bpifrance climate plan, approved the 2019 Recovery Plan, the update to the list
of risk-takers, as well as the inclusion of interest recognised in respect of the 2018 fiscal year within the reserve fund,
and set its meeting schedule for 2020. Lastly, it co-opted one director and replaced one member of the Financing-
Guarantee Committee.

6.5.4.

The operation of these Committees under the responsibility of the Board of Directors is defined by its Rules of
Procedure. The composition of the various Committees as at 31 December 2019 is presented below.

® The Audit and Risk Committees
The Audit and Risk Committees are each composed of six members appointed from among the directors.

The Audit Committee is composed of Catherine Halberstadt (independent director), who is its Chairwoman; Claire
Dumas (independent director); Eric Beyrath and Olivier Fabas (appointed on the recommendation of Caisse des
Dépobts); the French State, represented by Yann Pouézat; and Alain Schmitt (appointed on the recommendation of the
French State).

The Risk Committee is composed of Claire Dumas (independent director), who is its Chairwoman; Catherine
Halberstadt (independent director); Eric Beyrath and Olivier Fabas (appointed on the recommendation of Caisse des
Dépots); the French State, represented by Yann Pouézat and Alain Schmitt (appointed on the recommendation of the
French State).

In compliance with Article L. 823-19 of the French Commercial Code, the Audit Committee does not include members
with Management functions within the company, and at least one of them has specific skills in financial or accounting
matters and is independent in view of the criteria indicated in Article 6.2.1 of the Rules of Procedure (corresponding
with the independence criteria of the Afep-Medef Code).

In 2019, the Audit Committee met four times in the presence of the Statutory Auditors and the Government
Commissioner. The following people also attended these meetings: the Deputy Chief Executive Officer, the Chief
Financial Officer, the Bpifrance Group General Inspector, the Head of Accounting, the Head of Compliance and Internal
Control, and the Head of Risk.

The Risk Committee met five times in the same year. Its meetings were attended by the Bpifrance Group General
Inspector, the Head of Compliance and Internal Control, the Head of Risk, and the Government Commissioner. The
Statutory Auditors, the Deputy Chief Executive Officer and the Chief Financial Officer were invited to these meetings.

In particular, the Audit Committee examined the company’s financial statements to 31 December 2018 and 30 June

2019. It received a quarterly update on the company’s financial position and approved Bpifrance Financement’s 2020
financing plan.
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The Risk Committee addressed the changes in risks (“business line” risks, sector limits) quarterly, acknowledged the
follow-up to the IGA and ECB missions and recommendations and the status of the outstanding recommendations, and
was informed of the overview of the Permanent Control and Compliance reporting and the follow-up monitoring of
operational risks. It was also informed of the results of the test of the contingency and business continuity plan in 2018
and of the testing schedule for 2019.

Furthermore, it issued a favourable opinion on the Bpifrance group risk and operational risk management policies, the
documents entitled Risk Appetite Framework (RAF) and Risk Appetite Statement (RAS), the Pillar Il report, the
Bpifrance publication policy, the internal capital adequacy and assessment process (ICAAP), the internal liquidity
adequacy assessment process (ILAAP), the recovery plan and a self-held securitisation project.

The Risk Committee also reviewed the 2018 internal control report, the 2019 control plan, the 2019 audit plan and the
2019 model validation plan. It was informed, on a regular basis, of the progress of the ECB's oversight duties. In addition,
the Risk Committee was shown topical presentations on Bpifrance Financement's activity, most notably in the hotel and
IT Security sectors.

® The Appointments and Compensation Committees

The task of the Appointments Committee is to provide the Board of Directors with opinions on all proposals relating to
the appointment of the Chairman, Executive Directors and the recruitment of members of the Executive Committee.

This committee has three members: the French State represented by Yann Pouézat, Claire Dumas (who meets the
independence criteria within the meaning of the Afep-Medef Code) and Olivier Fabas (director appointed on a
recommendation from Caisse des Dépéts). Claire Dumas chairs these Committee meetings.

The task of the Compensation Committee is to provide the Board of Directors with opinions on all proposals relating to
setting and modification, in all its components, of the compensation of the Executive Directors. Finally, it provides an
opinion on all compensation and incentive arrangements for the Bpifrance Financement personnel. It is also kept
informed, on a regular basis, of the career status and compensation of employees who are members of the Executive
Committee.

This committee has three members: the French State represented by Yann Pouézat, Catherine Halberstadt (who meets
the independence criteria within the meaning of the Afep-Medef Code) and Olivier Fabas (director appointed on a
recommendation from Caisse des Dép6bts). Catherine Halberstadt chairs these Committee meetings.

® The “Business Line" Committees

There are two “Business Line Committees”: the Financing-Guarantee Committee and the Innovation Committee. As
consultative bodies, they meet prior to Board of Directors' meetings and formulate their opinions on technical matters
relating to financing, guarantees and innovation (determining multiplier coefficients, guarantee fund investment policy,
budget forecasts, etc.).

The Innovation Committee

The Innovation Committee consists of three members appointed from among the directors and non-voting members.
They are: Alain Schmitt (appointed on a proposal from the French State), Pierre Prieux (who meets the independence
criteria under the Afep-Medef Code), and Olivier Fabas (director appointed on a proposal from the Caisse des Dép6bts).
Pierre Prieux chairs the Innovation Committee meetings.

The Innovation Committee also includes a panel of experts: Pierre-Louis Autin (French Ministry of Research), Matthieu
Landon (Directorate General of Enterprises - DGE), Thibaud Frossard (Budget Department) and Paul Hennebelle
(French Treasury Directorate), appointed on a proposal from the French State; Jean-Louis Delcloy, appointed on a
proposal from Caisse des Dépbts; Armelle Weisman (Partner at Deloitte Développement Durable) and Judith Greciet
(Chief Executive Officer of ONXEO), appointed on a proposal from the Chairman of the Board of Directors.
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The Financing-Guarantee Committee

The Financing-Guarantee Committee consists of three members appointed from among the directors and non-voting
members. They are: the French State, represented by Yann Pouézat, Jean-Louis Delcloy (appointed on the
recommendation of Caisse des Dépbts), and Hugues Maisonnier (who meets the criteria for independence within the
meaning provided in the Afep-Medef Code). Hugues Maisonnier chairs the Financing-Guarantee Committee meetings.

The Financing-Guarantee Committee also includes a panel of experts: Alexie Lalanne-Pelerin (Budget Department),
Louis Boaillot (French Treasury Directorate) appointed on a proposal from the French State; Antoine Beaugendre
(Research Director — Equities Manager at Caisse des Dépéts), the French Banking Federation and Olivier FABAS,
appointed by Caisse des Dépbts; and Crédit Agricole, CM-CIC and the BPCE Group, appointed on a proposal from the
Chairman of the Board of Directors.

The Chief Executive Officer has the broadest possible powers in order to act, in all circumstances, in the company’s
name. The CEO exercises these powers within the limits of the corporate purpose and subject to the powers that the
law expressly attributes to the meetings of the shareholders and to the Board of Directors. He/she represents the
company in its relations with third parties.

Under an internal order, the powers of the Chief Executive Officer are limited by Article 12.3 of the company's Articles
of Association. Pursuant to this Article, certain decisions relative to the Bpifrance Financement company or, if relevant,
to any one of its subsidiaries require the prior authorisation of the Board of Directors.

Agreements falling with the scope of Article L. 225-38 of the French Commercial Code

In accordance with the provisions of Article R. 225-30 of the French Commercial Code, the Statutory Auditors were
provided with a summary report of the agreements in accordance with Articles L. 225-38 et seq. of the French
Commercial Code, authorised by the Board of Directors of Bpifrance Financement during the fiscal year ended 31
December 2019, or which were signed earlier but continued to be in effect for that fiscal period.

The list of agreements authorised and entered into in 2019 is set out in the Statutory Auditors' report on the related-
party agreements.

Review of agreements signed and approved during previous fiscal years whose execution continued in fiscal
year 2019

At its meeting of 11 March 2020, the Board of Directors of Bpifrance Financement reviewed the agreements signed and
approved during previous fiscal years and whose execution continued in fiscal year 2019.

Agreements covered in paragraph 2 of Article L. 225-37-4 of the French Commetrcial Code

Bpifrance Financement has implemented suitable procedures to identify the agreements covered in paragraph 2 of
Article L 225-37-4 of the French Commercial Code?®. The procedures have shown that there are no agreements under
the Article.

2 The agreements covered in paragraph 2 of Article L. 225-37-4 of the French Commercial Code are those agreed between a manager or a
shareholder holding more than 10% of the voting rights, of a company, and another company in which the latter directly or indirectly owns over half
of the capital.
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Capital increase delegations

None of the delegations granted by the General Meeting of the Shareholders of Bpifrance Financement to the Board of
Directors for capital increases, in application of Articles L. 225-129-1 and L. 225-129-2 of the French Commercial Code,
are currently valid.
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Rules applicable to amendments to the Company's Articles of Association

In the Company's Articles of Association, there are no stricter conditions than those imposed by the law
for amending articles of association.

RESOLUTIONS SUBMITTED TO THE GENERAL MEETING OF 15 MAY 2020
Ordinary business

° Resolution 1 (approval of the Board of Directors’ report on the company’s situation and activity
for the year ended 31 December 2019)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary
General Meetings, approves the report from the Board of Directors for the year ended 31 December
2019 (including the corporate governance report) and all operations discussed therein.

o Resolution 2 (approval of the separate financial statements for the year ended 31 December
2019)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary
General Meetings, after having reviewed the Board of Directors' report and the Statutory Auditors' report
on the annual financial statements, approves the separate financial statements, namely the balance
sheet, the profit and loss statement and the notes, to 31 December 2019, as presented to it, and which
show earnings of €246,927,687.23, as well as the transactions represented in these financial
statements.

° Resolution 3 (approval of the consolidated financial statements for the year ended 31
December 2019)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary
General Meetings, after having reviewed the Board of Directors' report and the Statutory Auditors' report
on the consolidated financial statements for the fiscal year ended 31 December 2019, approves the
consolidated financial statements, namely the balance sheet, the profit and loss statement and the
notes, to 31 December 2019, as presented to it, and which show earnings (group share of net earnings)
of €153.351 million, as well as the transactions represented in these financial statements.

The General Meeting takes note that the expenses not fiscally deductible (Article 39-4 of the General
Tax Code) incurred by the company during the fiscal year ended on 31 December 2019 are equal to
€839,079.73 and correspond to the fraction of the non-deductible lease payments on leased vehicles.
The amount of the corresponding tax expense is €288,895.15.

The General Meeting grants discharge to the directors and members of the Board of Directors for the
performance of their terms of office for the fiscal year ended on 31 December 2019.

° Resolution 4 (allocation of earnings for the year ended 31 December 2019)
The General Meeting, deliberating under the quorum and majority conditions required for Ordinary

General Meetings, approves the proposal presented by the Board of Directors and decides to allocate
earnings for the 2019 fiscal year as follows:
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In euros

Distributable profit for the year 246 927 687,23
Retained earnings 671 735 072,46
Available balance 918 662 759,69
Transfer to the legal reserve 12 346 384,36
Distributable balance 906 316 375,33
Allocation to other reserves 0,00
Distribution of dividends 0,00
Allocation to retained earnings 234 581 302,87
Total retained earnings after allocation of earnings 906 316 375,33

The General Meeting recognises the Board of Directors' summary of the amount of dividends distributed in respect of
the last three fiscal years:

Fiscal year Dividend per share
2016 No distribution
2017 €0.10*

2018 No distribution*

* Dividends eligible for abatement benefiting natural persons domiciled in France for tax purposes as set out in Article
158-3 82 of the French General Tax Code

° Resolution 5 (approval of a service agreement between Bpifrance Assurance Export and Bpifrance
Financement)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having read the Statutory Auditors' special report on the agreements covered by Articles L. 225-38 et seq. of the French
Commercial Code, approves the service agreement between Bpifrance Assurance Export and Bpifrance Financement,
authorised by the Board of Directors on 14 March 2019 and signed on 14 March 2019.

° Resolution 6 (approval of an agreement for a subordinated loan from Bpifrance SA to Bpifrance Financement)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having read the Statutory Auditors' special report on the agreements covered by Articles L. 225-38 et seq. of the French
Commercial Code, approves the subordinated loan agreement granted by Bpifrance SA to Bpifrance Financement,
authorised by the Board of Directors on 19 September 2019 and signed on 20 September 2019.

Resolution 7 (approval of the agreement between the French State, Caisse des Dépbts, Bpifrance SA and
Bpifrance Financement relating to the transfer of the Social Cohesion Fund)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,

having read the Statutory Auditors' special report on the agreements covered by Articles L. 225-38 et seq. of the French
Commercial Code, approves the agreement between the French State, Caisse des Dépots, Bpifrance SA and Bpifrance
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Financement relating to the transfer of the Social Cohesion Fund, authorised by the Board of Directors on 19 December
2019 and signed on 20 December 2019.

Resolution 8 (approval of the amendment to the service agreement between Bpifrance SA and Bpifrance
Financement)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having read the Statutory Auditors' special report on the agreements covered by Articles L. 225-38 et seq. of the French
Commercial Code, approves the amendment to the service agreement between Bpifrance SA and Bpifrance
Financement dated 20 December 2018, authorised by the Board of Directors on 19 December 2019 and signed on 20
December 2019.

Resolution 9 (approval of the amendment to the service agreement between Bpifrance SA and Bpifrance
Financement)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having read the Statutory Auditors' special report on the agreements covered by Articles L. 225-38 et seq. of the French
Commercial Code, approves the amendment to the financial agreement between Bpifrance SA and Bpifrance
Financement dated 20 December 2018, authorised by the Board of Directors on 19 December 2019 and signed on 20
December 2019.

Resolution 10 (ratification of the co-optation of Eric Beyrath)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having heard the Board of Directors' Report, hereby decides to ratify the co-opting of Eric Beyrath as a director of the
company, replacing Pierre-Francois Koehl for his remaining term of office, i.e. until the end of the Ordinary General
Meeting to be held in 2023 to approve the financial statements for fiscal year 2022.

Resolution 11 (ratification of the co-optation of Carole Abbey)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
having heard the Board of Directors' Report, hereby decides to ratify the co-opting of Carole Abbey as a director of the
company, replacing Olivier Fabas for his remaining term of office, i.e. until the end of the Ordinary General Meeting to
be held in 2023 to approve the financial statements for fiscal year 2022.

Resolution 12 (favourable opinion on the overall budget for compensation of any kind, amounting to €8,881,158
gross, paid during the financial year ended on 31 December 2019, to the persons referred to in Article L. 511-71 of the
French Monetary and Financial Code)

The General Meeting, deliberating under the quorum and majority conditions required for Ordinary General Meetings,
consulted pursuant to Article L. 511-73 of the French Monetary and Financial Code, having heard the Board of Directors'
Report, issues a favourable opinion regarding the overall amount of the compensation of all kinds, amounting to
€8,881,158 gross, paid during the fiscal year ended on 31 December 2019 to the persons indicated in Article L. 511-71
of the French Monetary and Financial Code, i.e. 58.6 full-time equivalent persons.

Extraordinary business
Resolution 13 (Amendment to the second paragraph of Article 4 of the Company's Articles of Association)
The General Meeting, deliberating under the quorum and majority conditions required for Extraordinary General

Meetings, having heard the Board of Directors' report, hereby decides to amend, with immediate effect from the end of
this meeting, the second paragraph of Article 4 of the Company's Articles of Association.
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Previous wording:

"It may be moved within the same department, or a neighbouring department, by decision of the Board of Directors,
subject to ratification of said decision by the next Ordinary General Meeting, and elsewhere, by decision of an
Extraordinary General Meeting".

New wording:
"Any Board of Directors transferring a registered office in accordance with legal requirements is authorised to amend
the Articles of Association in consequence”.

Resolution 14 (Creation of a new Article 13.4 in the Company's Articles of Association)

The General Meeting, deliberating under the quorum and majority conditions required for Extraordinary General
Meetings, having heard the Board of Directors' report, hereby decides to create, with immediate effect from the close
of this meeting, a new Article 13.4 of the Company's Articles of Association entitled "Written Consultation of the Board
of Directors", the current Article 13.4 of the Articles of Associate (entitled "Minutes") consequently being renumbered
Article 13.5.

New Article 13.4 (Written consultation of the Board of Directors):

"The Board of Directors may also, by written consultation of its members, take any decisions permitted by law using
this procedure. At 15 May 2020, these decisions were listed in the final phrase of the third paragraph of Article L. 225-
37 of the French Commercial Code.
Directors are asked, by the Chairman of the Board of Directors, to rule, by any means, on decisions proposed at least
eight days in advance. If no response to the consultation is received within this period, directors shall be deemed not to
have taken part in the consultation of the Board.
The decision is taken by majority of those members participating.
If all directors take part by the due date set, the written consultation is closed early".

Resolution 15 (powers for formalities)
The General Meeting, deliberating under the quorum and majority conditions required for Ordinary and Extraordinary

General Meetings, grants all powers to the bearer of originals, excerpts or copies of the minutes of this General Meeting
in order to perform all required formalities related to filings and disclosures.
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Consolidated financial statements

9. FIVE-YEAR FINANCIAL SUMMARY

| - Capital at year end

839 907 839 907 839 907 839 907 839 907

a) Capital (in euro equivalent) 320 320 320 320 320
104 988 104 988 104 988 104 988 104 988
b) Number of shares issued 415 415 415 415 415

Il = Operations and results for the fiscal year (in thousands of euros)

a) Pre-tax turnover 2188860 | 2323587 | 2424817 | 2454122 | 2530506
b) Income before tax, employee profit-sharing or
incentives, and allocations to

depreciation, amortisation and provisions 268 895 334 473 412 557 449 803 552 240
¢) Income tax 92 654 96 260 138193 132187 132987
d) Employee profit-sharing and incentives

due with respect to the fiscal year 9884 11 610 15 095 15152 16 540

e) Income after tax, employee profit-sharing or
incentives, and allocations to
depreciation, amortisation and provisions 69 780 175 094 200 198 214 502 246 928
f) Income paid as dividends 10 499 0 10 499 0 0

Il = Earnings per share (in euros)

a) Income after tax, employee profit-sharing or
incentives but before
allocations to depreciation, amortisation and
provisions 1,58 2,16 2,47 2,88 3,84

b) Income after tax, employee profit-sharing or
incentives, and allocations to
depreciation, amortisation and provisions 0,66 1,67 1,91 2,04 2,35
c) Dividend attributed to each share 0,10 0,00 0,10 0,00 0,00

IV — Headcount

a) Number of employees as of 31 December 1803 2070 2142 2214 2 405

b) Total payroll (in thousands of euros) 117 673 121 269 126 883 135 460 148 186

¢) Amounts paid with respect to
social benefits (Social Security,

charitable activities, etc.) (in € thousands) 52 663 54 567 58 237 60 311 66 958
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Consolidated financial statements

CONSOLIDATED FINANCIAL STATEMENTS

Publishable Consolidated Balance Sheet of Bpifrance Financement

ASSETS (in millions of euros) Notes| 31/12/2019| 31/12/2018
Cash in hand, central banks 6.1 1045,9 1687,6
Financial assets at fair value through the income statement 6.2 735,0 730,4
Hedging derivatives 6.3 5,2 5,8
Financial assets at fair value through equity 6.4 1267,5 312,3
Securities at amortised cost 6.5 7 538,2 8324,0
Loans and advances to credit institutions and related entities, at amortised cq 6.6 900,2 688,4
Loans and advances to customers, at amortised cost 6.7 39 184,2 37 581,9
Finance leases and similar operations, at amortised cost 6.8 6 223,2 6 076,8
Innovation financing aid 6.9 982,8 1 073,3
Fair value adjustments to debt portfolios hedged against interest rate risks 435,6 289,4
Current and deferred tax assets 6.10 52,4 7,3
Accruals and miscellaneous assets 6.11 469,2 396,7
Non-current assets held for sale 0,0 0,0
Holdings in equity-consolidated companies 11,5 11,4
Investment property 0,0 0,0
Tangible fixed assets 6.12 211,0 120,4
Intangible fixed assets 6.12 99,1 72,4
Goodwill 2,1 1,7
TOTAL ASSETS 59 163,1 57 379,8
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Consolidated financial statements

Publishable Consolidated Balance Sheet of Bpifrance Financement

LIABILITIES (in millions of euros) Notes | 12/31/2019 | 12/31/2018
Central banks 6.1 0.0 0.0
Financial liabilities at fair value through the income statement 6.2 1.8 2.9
Hedging derivatives 6.3 20.7 4.7
Amounts owed to credit institutions and related entitles 6.13 11,011.7 12,460.9
Amounts owed to clients 6.14 3,585.3 3,506.2
Debt represented by a security 6.15 30,267.4 27,877.1
Fair value adjustments to debt portfolios hedged against

interest rate risks 538.5 295.6
Current and deferred tax liabilities 6.10 6.5 4.1
Accruals and miscellaneous liabilities 6.11 1,344.8 983.8
Lease liabilities 6.16 96.7

Debt related to non-current assets held for sale 0.0 0.0
Provisions 6.17 104.4 45.6
Net resources for innovation-related activity 6.18 1,829.2 1,993.4
- Allocated to commitments 860.9 973.3
- Non-allocated 968.3 1,020.1
Public guarantee funds 6.19 5,906.7 5,990.1
- Allocated to commitments 2,166.4 2,180.2
- Non-allocated 3,740.3 3,809.9
Subordinated debt 6.20 539.4 459.5
Shareholders’ equity 3,910.0 3,755.9
Shareholders’ equity - Group share 3,910.0 3,755.9
- Capital and related reserves 2,031.8 2,031.8
- Consolidated reserves 1,729.0 1,561.7
- Gains and losses recognised directly in equity -4.2 -4.9
- Result 153.4 167.3
Minority interests 0.0 0.0
- Reserves 0.0 0.0
- Result 0.0 0.0
TOTAL LIABILITIES 59,163.1 57,379.8

Bpifrance Financement Universal Registration Document 2019| 119




Consolidated financial statements

Publishable consolidated income statement of Bpifrance Financement

(in millions of euros) Notes| 31/12/2019 | 31/12/2018
Interest and related income 7.1 1580,3 1728,6
Interest and related expenses 7.1 -864,4 -1 015,5
Net gains or losses resulting from net position hedging 0,0 0,0
Fees (income) 14,8 9,6
Fees (expenses) -2,6 -1,6
Net gains or losses on financial instruments at fair value through the income statement 7.2 6,3 3,2
Net gains or losses on financial instruments at fair value through equity 7.3 0,0 0,1
Net gains or losses resulting from the de-recognition of financial assets at amortised cost| 7.4 0,0 -0,2
Net gains or losses resulting from reclassification of financial assets at amortised cost 00 00
as financial assets at fair value through the income ' '
Net gains or losses resulting from reclassification of financial assets at fair value through 00 00
equity as financial assets at fair value through the income ’ ’
Income from other activities 7.5 189,5 149,3
Expenses from other activities 7.5 -113,0 -103,4
NET BANKING INCOME 810,9 770,1
General operating expenses 7.6 -422,9 -409,3
Depreciation, amortisation & impairment on

tangible and intangible fixed assets 7.7 -63,6 -34,6
GROSS OPERATING INCOME 324,4 326,2
Credit risk cost 7.8 -85,0 -37,0
NET OPERATING INCOME 239,4 289,2
Share of net income from equity-consolidated companies 0,2 1,8
Net gains or losses on other assets 1,2 0,3
Change in value of goodwill 0,0 0,0
INCOME BEFORE TAX 240,8 291,3
Corporation tax 7.9 -87,4 -124,0
Net income after tax from discontinued operations 0,0 0,0
NET INCOME 153,4 167,3
Minority interests 0,0 0,0
NET INCOME - GROUP SHARE 153,4 167,3
* Earnings per share (in euros) 1,46 1,59
* Diluted earnings per share (in euros) 1,46 1,59
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Net income and gains and losses recognised directly in Bpifrance Financement equity

in millions of euros 31/12/2019(31/12/2018
NET INCOME 153,4 167,3
Items that can be reclassified (recyclable) in the net result
Translation adjustments 0,0 0,0
Revaluation of financial assets at fair value through equity 4,4 0,2
Revaluation of hedging derivatives on recyclable elements 0,0 0,0
Share of gains and losses recognised directly in the equity of 00 00
equity-consolidated companies ' '
Other recyclable elements recognised through equity 0,0 0,0
Related taxes -1,5 0,0
Items that cannot be reclassified (non-recyclable) in the net result
Revaluation of fixed assets 0,0 0,0
Revaluation (or actuarial gains and losses) on defined benefit plans -3,0 -3,0
Revaluation of own credit risk of financial liabilities recognised at fair value through the income 00 0.0
statement ' ’
Revaluation of equity instruments recognised at fair value through equity, not recyclable -0,3 0,5
Share of gains and losses recognised directly in the equity of 00 00
equity-consolidated companies, not recyclable ' '
Other elements recorded recognised through equity, not recyclable 0,0 0,0
Related taxes 1,1 0,9
TOTAL GAINS AND LOSSES RECOGNISED DIRECTLY IN EQUITY 0,7 -1,4
NET INCOME AND GAINS AND LOSSES RECOGNISED DIRECTLY IN EQUITY 154,1 165,9
* Of which Group share 154,1 165,9
* Of which share of minority interests 0,0 0,0
Transfer amount to reserve of non-recyclable elements 0,0 (0X0)
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Variation of shareholders’ equity (group share)

Capital Gains and
and Iosse.s .
related Reserves repogmsgd Assignmen{ Total

R reserves d|rect!y "
in millions of euros equit
Position at 31 December 2017 2031,8 1 386,3
|
2017 result
Income allocated to reserves 0,0 171,8 0,0 -171,8 0,0
Impact of IFRS9 FTA Reclassifications 0,0 1,0 -1,1 0,0 -0,1
Impact of IFRS9 FTA Reprocessing 0,0 2,7 -0,1 0,0 2,6
Change in gains and losses recognised directly
in equity 0,0 0,0 0,8 0,0 0,8

Change in the value of financial instruments

affecting non-recyclable equity 0,0 0,0 0,6 0,0 0,6

Change in the value of financial instruments

affecting recyclable equity 0,0 0,0 0,2 0,0 0,2
Actuarial gains and losses on defined benefit
plans 0,0 0,0 -2,2 0,0 -2,2
Distribution of dividends 0,0 0,0 0,0 -10,5 -10,5
Change in interest rate percentage 0,0 -0,1 0,0 0,0 -0,1
Situation at 31 December 2018 2 031,8 1561,7 -4,9 0,0 3588,6
|
2018 earnings 167,3 167,3
Income allocated to resenes 0,0 167,3 0,0 -167,3 0,0
Change in gains and losses recognised directly
in equity 0,0 0,0 2,7 0,0 2,7

Change in the value of financial instruments

affecting non-recyclable equity 0,0 0,0 -0,2 0,0 -0,2

Change in the value of financial instruments

affecting recyclable equity 0,0 0,0 2,9 0,0 2,9
Actuarial gains and losses on defined benefit
plans 0,0 0,0 -2,0 0,0 -2,0
Distribution of dividends 0,0 0,0 0,0 0,0 0,0
Change in interest rate percentage 0,0 0,0 0,0 0,0
Miscellaneous 0,0 0,0 0,0 0,0 0,0

Position at 31 December 2019 2 031,8 1729,0 -4,2 0,0 3 756,6

2019 result 153,4 153,4

Change in minority interests

Minority interests at 31 December 2017 0,0
0,0

Change in gains and losses recognised directly in equity

Change in the value of financial instruments affecting equity 0,0
Change in the value of financial instruments recognised in income 0,0
Change in interest rate percentage 0,0

Share of earnings as of 31 December 2018 0,

0
Minority interests at 31 December 2018 0,0
0,0

Change in gains and losses recognised directly in equity

Change in the value of financial instruments affecting non-recyclable equity 0,0
Change in the value of financial instruments affecting recyclable equity 0,0
Change in interest rate percentage 0,0
Share of earnings as of 31 December 2019 0,0
Minority interests at 31 December 2019 0,0
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Cash flow table

The cash flow table is presented using the indirect method model.

The operational activities are representative of the activities that generate earnings for the group,
which includes the assets inventoried in the portfolio of “Securities at amortised cost”.

The tax flows are entirely presented with the operational activities.

The investment activities represent the cash flows for the acquisition and disposal of interests in the
consolidated and non-consolidated companies, tangible and intangible assets, and buildings held for
investment. The strategic equity securities listed in the portfolio of “Financial assets at fair value through

equity” are included in this compartment.

The financing activities result from the changes related to the financial structure operations involving
the shareholders’ equity and long-term borrowing.

The notion of net cash includes the cash, liabilities and debts with central banks and postal accounts,
as well as the demand accounts (assets and liabilities) and loans with lending institutions.
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Bpifrance Financement Group cash flow statement

in millions of euros

Income before tax

Net amortisation on intangible and tangible assets

Impairment of goodwill and other fixed assets

Net allocations to provisions

Share of net income related to equity-consolidated companies

Net loss/net gain from investment activities

Other transactions

Other transactions (specific to guarantee funds

Total non-cash itemsincluded in net income before tax and other adjustments
Flows related to transactions with credit institutions

Flows related to transactions with clients

Flows related to other transactions affecting financial assets or liabilities
Flows related to other transactions affecting non-financial assets or liabilities
Flows related to other transactions affecting innovation activities

Tax paid
Net decrease/(increase) of assets and liabilities from operating activities

Total net cash flow generated by operating activity (A)
Flows related to financial assets and investments

Flows related to investment property

Flows related to tangible and intangible fixed assets

Total net cash flow related to investment activities (B)
Cash flow to or from shareholders

Other net cash flow from financing activities
Total net cash flow linked to financing transactions (C)

Net increase/(decrease) of cash and cash equivalents (A+B+C+D)
Net cash flow generated by the operating activity (A)

Net cash flow linked to investment activities (B)

Net cash flow linked to financing transactions (C)

Impact of exchange rate variations on cash and cash equivalents (D)
Cash and cash equivalents - opening balance

Cash in hand, central banks (assets & liabilities)

Accounts (assets & liabilities) and lending/borrowing to/from credit institutions

Cash and cash equivalents - closing balance
Cash in hand, central banks (assets & liabilities)

Accounts (assets & liabilities) and lending/borrowing to/from credit institutions
Change in net cash flow
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31/12/2019
240,8

63,6

0,0

41,5

-0,2

0,1

478,0

-83,4

-1 415,7
-1706,5
-406,3
-18,8
-73,7
-129,2
-3 750,2

-3 009,8

-2,8
0,0

2 588,9

-3 009,8
-70,5
2588,5
0,0
1997,1
1687,6
309,5

1045,9
459,4
-491,8

31/12/2018
291,3

34,5

0,0

9,7

-1,8

0,5

311,7
288,7

85,5

-2 624,6
151,0
-107,6
259,4
-125,7
-2 362,0

-1 427,4
19,0
0,0

2 897,9

Impact of exchange rate variations on cash and cash equivalents (D) | 00l 00

14274
-27,7
28855

1687,6
309,5
1430,4
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Notes to the financial statements

Note 1- Significant events during the fiscal year and events after the closing 126
Note 2 - Applicable accounting standards 126
Note 3 - Preparation principles for the consolidated financial statements of the groun 128
Note 4 - Scope of consolidation 131
Note 5 - Accounting principles and valuation methods 131
Note 6 - Notes to the halance sheet 131
Note 7- Notes to the profit and loss statement 172
Note 8 - Exposure, management and measurement of risks 131
Note 9 - Disclosure of interests in other entities 200
Note 10 - Personnel henefits and other remuneration 201
Note 11- Sector information 207
Note 12 - Financing and guarantee commitments 208
Note 13 - Other information 208
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1.1 Significant events during the fiscal year
Takeover of Agence France Entrepreneurs (AFE)

In order to strengthen national and local action supporting entrepreneurship and business creation, the
Bpifrance Group is taking over certain activities until now exercised jointly by the French State and by
the Caisse des Dép6éts group.

Within this framework, Bpifrance Financement has taken over the activities of Agence France
Entrepreneur (AFE), which mainly comprise the award of grants, the management of a website
dedicated to entrepreneurship and the training of creation support personnel. In accordance with the
treaty of universal devolution signed on 20 December 2018, it has been agreed that the AFE shall
transfer to Bpifrance Financement all the means available to it for the performance of these activities
from 1 January 2019. Consequently, Bpifrance Financement has taken over the employees, the financial
and operational resources of the AFE as well as the commitments related to the receipt and
disbursement of grants.

"FCT Bpifrance SME 2019-1" securitisation transaction

Bpifrance Financement securitised a part of its medium and long-term customer loans (PLMT).
Bpifrance Financement is both the seller of the loans and the sole investor in the Securitisation Fund
(FCT) to which the loans have been sold. This transaction enables the sold loans to be converted into
securities eligible for the ECB's Targeted Longer-Term Refinancing Operations (TLTROSs), thus
benefiting from advantageous refinancing costs.

On 25 October 2019, the FCT Bpifrance SME 2019-1 thus issued €1,550,900,000 of senior bonds,
€450,300,000 of subordinated bonds and €58,136 residual units. These securities were purchased by
Bpifrance Financement, offsetting the sale to the FCT of an equivalent amount of receivables.

Note that this transaction is not qualified from an accounting standpoint as a sale, which means that the
FCT is fully consolidated in the Bpifrance Financement consolidated financial statements and those of
Bpifrance SA.
1.2 Post balance sheet events
No significant events occurred after the balance sheet date.
Note 2 - Applicable accounting standards

2.1 Applicable accounting standards on 31 December 2019

The 2019 consolidated financial statements are prepared in compliance with the IFRS guidelines as
adopted by the European Union and applicable on 31 December 2019.

e The effects of the entry into force, on 1 January 2019, of IFRS 16 "Leases", are shown in Note 2.2
Impacts of the first-time application of IFRS 16.

e As part of the benchmark interest rate reform (IBOR reform), amendments to IAS 39 and IFRS 7
were adopted by the European Union on 15 January 2020, with early adoption authorised from
2019. These amendments consist of a degree of flexibility in the hedge eligibility criteria during the
transition period prior to the adoption of the new benchmark indices. Their aim is to maintain existing
hedging relationships.

The Group early adopted these amendments on 31 December 2019. Specific information is
provided in Note 8.9 Reform of benchmark interest rates.

e The interpretation of IFRIC 23 "Uncertainty over income tax treatments" sets out procedures for
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recognising uncertainty over income tax treatments applied when measuring taxable profit. It is
necessary to determine the likelihood that the tax treatment used will be accepted by the tax
authority, supposing that said authority will conduct a comprehensive audit and will have all relevant
information at its disposal during said audit. If there is any doubt as to the acceptance of the tax
treatment by the tax authority under tax legislation, said tax treatment is said to be uncertain.

Tax uncertainties are recognised under either "Current and deferred tax assets" or "Current and
deferred tax liabilities". Income and expenditure relating to tax risks on corporation tax are shown
under "Corporation tax".

The entry into force of the IFRIC interpretation, on 1 January 2019, had no material impact on the
financial statements.

The other standards, amendments and interpretations whose application became mandatory as of 1
January 2019 had no material impact on the financial statements to 31 December 2019.

With the exception of amendments to IAS 39 and IFRS 7, the group does not apply the standards,
interpretations and amendments whose application is currently only optional.

2.2 Impacts of the first-time application of IFRS 16

The Bpifrance Group applies the IFRS 16 standard relating to leasing contracts since 1 January 2019.
This standard replaces IAS 17 and sets out new rules on recognising leases, more especially in lessees'
financial statements, with very limited impact for lessors.

Recognition of leases for lessees is now based on identifying an asset and the lessee's right to control
the use of this asset. All leases must now be recognised as a fixed asset under balance sheet assets
and as a lease liability under balance sheet liabilities.

Detailed accounting methods for leases under which the group is a lessee are shown in Note 5.14
Leases

The group opted for the application of the simplified retrospective transition method and therefore does
not establish a comparative analysis. The group uses the incremental borrowing rate in order to update
financial debt flows, this rate being based on the internal transfer rate calculated by the group's financial
management. Bpifrance applies the exemptions provided for by the standard and as such does not
restate leases with a term of 12 months or less, or lease contracts for low-value assets.

At 1 January 2019 the impact, mainly relating to the restatement of real estate leases, is relatively limited.
The right of use of assets is recognised for an amount of €107 million, lease liabilities are valued at €115
million and a provision for restoration costs is recognised in the amount of €8 million.

Reconciliation of the amount of lease commitments at 31 December 2018 with the lease liability
recognised at 1 January 2019

(in thousands of euros)

Commitments to non-cancellable leases at 31 December 2018 112,745.7
Exemption in relation to leases ending within 12 months of the date of first - 763
application.

Undiscounted lease liabilities 112,669,4
Discounting effect 2,256.5
Lease liabilities at 1 January 2019 114,925.9
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2.3 Accounting standards that the group will apply in the future
The European Union has adopted new standards that will take mandatory effect as of 1 January 2020.

The application of these new provisions should not have a material impact on the consolidated financial
statements of the group.

Note 3 - Preparation principles for the consolidated financial statements of the group

Pursuant to EC regulation No. 1606/2002, the group’s consolidated financial statements are prepared
using the international IAS/IFRS accounting standards in effect within the European Union as at 31
December 2019.

3.1 Consolidation principles
General principle

The Bpifrance Financement group consolidated financial statements include all of the companies that
the group controls or over which it has significant influence, except ones for which the consolidation
would be of a negligible nature relative to the preparation of the statements. Pursuant to this general
principle, the material nature of this impact can notably be assessed by means of various criteria such
as the size of the earnings or shareholders’ equity of the company that is to be consolidated relative to
the earnings or shareholders’ equity of the consolidated whole.

Notion of control

The notion of control is assessed irrespective of the nature of the links between the group and the entity

that is the subject of an investment. Control applies when the group is exposed or is entitled to variable

yields and that it has the ability to influence these yields as a result of the power that it holds.

The group therefore controls a subsidiary if and only if all of the following elements are gathered:

- the group exercises power when it is in possession of the actual rights to direct the subsidiary’s relevant
activities;

- the group is exposed or is entitled to variable yields, when the yield can vary according to the
subsidiary’s performance;

- the group has the ability to exercise power such as to influence the amount of the variable yields that
it obtains.

Joint control is the contractual sharing of the control exercised over a partnership which can be either a
joint activity or a joint venture. Joint control only exists if the decisions regarding the relevant activities
require the unanimous approval of the parties sharing control.

Significant influence is the power to participate in decisions relative to the associate’s financial and
operational policies, but without exerting control or joint control over these policies. This situation is
presumed when the group directly or indirectly holds 20% or more of the voting rights. It can also result,
for example, from representation within the Board of Directors or an equivalent management body,
participation in the process for the preparation of policies, significant transactions between the group
and the associate, exchange of management personnel or supply of sensitive technical information.
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3.2 Consolidation methods

The consolidation methods result from the nature of the group’s control over the entities that can be
consolidated, irrespective of their activity.

The accounts of companies that are totally controlled, including the companies with different account
structures, are consolidated according to the full consolidation method.

The holdings in which the group exercises joint control or notable influence are consolidated on an equity
basis.

The entities recognised using the equity method is considered as having an operational nature that
proceeds from the group’s activity. Consequently, the share in the net earnings of companies accounted
for using the equity method is presented after the operating earnings, in accordance with ANC
recommendation no. 2017-02 of 2 June 2017 on the format of consolidated financial statements for bank
sector institutions prepared according to international accounting standards.

3.3  Specific cases
The venture capital activity

When an equity interest in an associate (significant influence) or a joint venture (joint control) is held via
a venture capital organisation, the group has chosen to assess this participation at fair value on the
basis of net income in the category “Financial assets at fair value through profit or loss”, in accordance
with IFRS 9 relating to the accounting and valuation of financial instruments.

Conversion of the financial statements of foreign sulysidiaries

The group's consolidated financial statements are presented in euros. The conversion of the financial
statements for entities whose functional currency is different is carried out by applying the closing price
method. According to this method, all monetary and non-monetary assets and liabilities are converted
at the exchange rate in force at the fiscal year closing date. Income and expenses are converted at the
average rate for the period. All conversion differences resulting from the conversion are recognised as
a separate component in shareholders' equity.

Holdings in equity-consolidated companies

The equity method involves replacing the value of the securities with the share the group holds within
the shareholders’ equity and earnings of the companies in question. The profit and loss statement
reflects the group’s share of the earnings of the companies accounted for using the equity method.
The total investments accounted for using the equity method (including goodwill) are subject to an
impairment test in accordance with the provisions of IAS 36 on the impairment of assets, if there exists
an objective indication of impairment resulting from one or several events that have occurred since the
initial recognition of the investment and these events have an impact on the estimated future cash flows
of the investment, which may be reliably estimated.

The book value of the investment accounted for by the equity method is compared to its recoverable
value, i.e. the highest between the value in use calculated according to the discounted future cash flow
method or multi-criteria methods and the fair value less the sales costs.

When impairment is noted, it is then allocated to the equity investment accounted for by the equity

method, which authorises the subsequent reversal of the impairment in case of an improvement in the
value in use or market value.
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3.4 Consolidation rules
Restatements and eliminations

Restatements needed for the harmonisation of the assessment methods of the consolidated companies
are carried out when they are significant.

Reciprocal receivables, debts and commitments, as well as reciprocal expenses and income are
completely eliminated for the totally integrated companies. Intra-group dividends, provisions on
consolidated securities, capital gains on internal disposal operations and exceptional depreciation are
entirely neutralised for integrated companies in their entirety and equal with the share held with regard
to companies accounted for using the equity method.

Goodwill

The acquisition cost is equal to the total of the fair values, on the acquisition date, of the delivered assets,
net of accrued or assumed liabilities and of the shareholders’ equity instruments issued in exchange for
control of the acquired entity. The costs directly related to the operation are booked as expenses, except
the expenses for the issuing of equity interests that are deducted from the shareholders’ equity, as well
as the direct costs of the transaction related to financial debts contracted as part of the operation that
are deducted from the corresponding financial debts.

The identifiable assets, liabilities, possible liabilities and off-balance sheet elements of the acquired
entities are recognised at their fair value on the acquisition date. This initial assessment can be refined
within 12 months of the acquisition date.

The positive discrepancy between the entity’s acquisition cost and the acquired share of the net assets
revalued in this way is listed as an asset in the consolidated balance sheet, under the heading “Goodwill”
when the acquired entity is globally integrated, or under the heading “Interests in companies accounted
for using the equity method” when the acquired company is accounted for using the equity method.
When the discrepancy is negative, it is immediately recorded in the profit or loss.

In the event of an increase of the percentage of the group’s interest additional acquisition of securities
results in the recognition of additional goodwill, determined by comparing the acquisition price of the
securities and the net share of the acquired assets.

When the recoverable value is less than the book value, an irreversible impairment of the goodwill is
recorded through profit or loss. The recoverable value is generally valued according to the discounted
cash flows method.

3.5 Presentation of the financial statements and closing date
Presentation of the consolidated financial statements

The presentation of the interim reports is compliant with that proposed by recommendation no. 2017-02
of 2 June 2017 from the Accounting Standards Authority (ANC) relative to the format of the consolidated
financial statements of banking institutions according to international accounting standards.
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Closing date

All companies included in the scope of consolidation close their annual financial statements on 31
December.

Note 4- Scope of consolidation

The Bpifrance Financement group scope of consolidation to 31 December 2019 changed compared to
the last closing of the consolidated financial statements on 31 December 2018. It now includes the
financial statements of FCT Titrisation which has been fully consolidated since 25 October 2019.

The following table identifies the companies included in the scope of consolidation, the percentage of
their capital held directly and indirectly, and the method by which they are consolidated.

L Consolidation | 31/12/2019 31/12/2.019 31/12/2.018
Denomination % voting | %voting
method % stake ) )
rights rights
Bpifrance Financement - MAISONS-ALFORT Full 100% 100% 100%
Bpifrance Régions - MAISONS-ALFORT Full 99,99% | 99,99% | 99,99%
Auxi-Finances - MAISONS-ALFORT Full 100% 100% 100%
SCI Bpifrance - MAISONS-ALFORT Full 100% 100% 100%
Bpifrance Courtage - MAISONS-ALFORT Full 100% 100% 100%
FCT Bpifrance SME 2019-01 - SAINT-DENIS Full 100% 100% -
Alsabail - STRASBOURG Equity method| 40,69% | 40,69% | 40,69%

Note 5 - Accounting principles and valuation methods
5.1 Determination of the fair value

The IFRS 13 standard establishes the framework for determining the fair value and provides information
on how to assess the fair value of assets and liabilities, both financial and non-financial. This
corresponds with the price that would be received for the sale of an asset or paid for the transfer of a
liability during a normal transaction between market participants on the valuation date. The fair value is
therefore based on the exit price.

At the time of initial recognition, a financial instrument’s value is normally the negotiation price (i.e. the
value of the consideration paid or received).

During subsequent valuations, the fair value of the assets and liabilities must be estimated and
determined while using, as a priority, observable market data, while ensuring that all of the parameters
comprising this fair value align with the price that “market participants” would use during a transaction.

The three levels of fair value

The standard defines three levels of fair value for financial and non-financial instruments:

Level 1: valuation using market quotations on a liquid market. This involves instruments for which the
fair value is determined from quotations on active markets.

Level 2: valuation using observable market data. This fair value level includes instruments listed on an
inactive market, and instruments valued using a valuation technique on the basis of parameters that are

either directly observable (price) or indirectly observable (price derivative).
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Level 3: valuation using non-observable market data. This level includes instruments valued using
unknown valuation models and/or that are based on parameters that are not observable on the market,
provided that they would be likely to significantly affect the valuation.

Transfers of fair value levels

Transfers between fair value levels can occur when the instruments meet classification criteria in the
new level, with these criteria being dependent on market conditions and products. Changes of the
observability, the passage of time and events affecting the life of the instrument are the main factors
that can result in transfers. Transfers are considered to have occurred at the end of the period.

General framework

The best estimate corresponds with the instrument’s market price when the latter is handled on an active
market (prices listed and disseminated). The group uses the price offered for the fair value of a long
position (asset) and the requested price for a short position (debt).

In the absence of a market or of reliable data, the fair value is determined using an appropriate method
that complies with the assessment methodologies used on the financial markets: using the market value
of a comparable instrument as a benchmark, valuation models and, more generally, discounting of the
estimated future flows.

The fair value amounts of financial assets and liabilities represent the estimates made on the closing
date. These amounts are subject to change in other periods depending on the changes to market
conditions or other factors. The completed calculations are based on a certain number of assumptions.
In practice, and for the purposes of business continuity, the estimated value will not be realised
immediately for all of these financial instruments.

The consideration of the risk of non-execution on derivative liabilities (Debit Value Adjustment) and of
the assessment of the counterparty risk on derivative assets (Credit Value Adjustment) has no significant
incidence on the fair value valuation of the group’s derivatives.

Special case of unlisted shares

The market value of unlisted shares is determined by comparison with recent transactions involving the
capital of the company in question, carried out with an independent third party and under normal market
conditions. In the absence of such a reference, the valuation is determined either with the help of
commonly used techniques (EBIT or EBITDA multiples), or on the basis of the share of the net assets
going to the group, calculated from the most recent available information.

Special case of financial assets and liabilities recognised at cost

Moreover, the market values are close to the book values in the case of variable rate financial assets
and liabilities for which interest changes have no notable influence on the fair value, since the rates of
these instruments are frequently adjusted to the market rates.

5.2 Initial recognition of financial assets and liabilities

All the financial assets and liabilities in the scope of application of IFRS 9, with the exception of those
assessed at fair value through profit or loss, are recorded during their initial recognition at fair value plus
or minus the transaction costs attributable to their acquisition. The transaction costs for financial assets
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and liabilities at fair value through profit or loss are recognised directly in profit or loss at the initial
recognition date.

The group recognises securities, loans and borrowing in the balance sheet at the settlement date. All
derivative instruments are recognised in the balance sheet on the trading date.

5.3 Classification and measurement of financial assets
Delstinstruments

Loans and receivables as well as fixed-revenue securities are debt instruments that are subject to a
subsequent assessment at amortised cost or at fair value depending on the business model and the
characteristics of the contractual cash flows. More specifically:

e Debt instruments held in a business model whose objective is to collect contractual cash flows and
which give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding (hereafter “SPPI criterion” defined in the paragraph Assessment
of the characteristics of contractual cash flows) are recognised at amortised cost. These debt
instruments are subject to impairment according to the modalities described in Note 5.5 Impairment
of financial assets. Interest is calculated according to the effective interest rate method, as described
in Note 5.20 Interest income and expenses.

e Debtinstruments held in a business model whose objective is to both collect contractual cash flows
and sell financial assets and for which the cash flows meet the SPPI criterion are recognised at fair
value through shareholders' equity. Changes in fair value are recognised in shareholders' equity,
with the exception of the effects related to credit risk, interest rate risk and exchange rate
gains/losses on monetary assets in foreign currencies which are recorded in profit or loss. In the
event of derecognition, the unrealised gains or losses are transferred from shareholders' equity to
profit or loss under “Net gain/loss on instruments at fair value through shareholders' equity”.

The impairment of these financial assets is calculated according to the modalities described in Note
5.5 Impairment of financial assets. Interest is calculated according to the effective interest rate
method, as described in Note 5.20 Interest income and expenses.

e Other debt instruments are recognised at fair value through profit or loss. These are either assets
that do not meet the SPPI criterion, notably (unconsolidated) units in investment funds or bonds
convertible into issuer shares, or assets that do not meet the two business models described above
(collection of cash flows or collection of cash flows and sale).

Furthermore, on its initial recognition, the group may also designate, through an irrevocable option,
a debt instrument at fair value through profit or loss if it meets the conditions required for assessment
at amortised cost or fair value through shareholders' equity if this designation eliminates or
significantly reduces time differences between the accounting treatment of certain financial assets
and liabilities.

Changes in the fair value of these instruments are recorded in “Gains/losses on financial instruments
at fair value through profit or loss”.
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Assessment of the characteristics of contractual cash flows

In order to assess the SPPI criterion (Solely Payments of Principal and Interest), the principal comprises
the fair value at the date of initial recognition; it may change throughout the financial asset's lifetime, for
example, in respect of the impairment of principal. Interest mainly consists of a consideration for the
time value of money, the credit risk incurred by the group or any other type of risk and costs related to
the holding of the financial asset over a certain period. Interest may also include a margin that is
compatible with a conventional loan contract.

The time value of money is the component of interest that provides a consideration solely for the
passage of time.

Contractual conditions that expose the contractual cash flows to changes in the prices of shares, raw
materials, exchange rates or leverage effects are not considered as meeting the SPPI criterion.

Contractual modalities that enable a financial asset to be extended or repaid early do not call into
question the SPPI criterion, as long as the compensation received by the group is reasonable.

The SPPI nature of financial assets including embedded derivatives is assessed globally (host contract
and embedded derivative) in order to deduce the IFRS 9 classification.

Assessment of the business model

The business model reflects the way in which the group manages its financial assets in order to generate

cash flows: by collecting cash flows only, by collecting cash flows and selling financial assets or by

another strategy. The factors taken into account when assessing the business model are:

e the criteria used to assess the performance of the portfolio assets and present it to the main
managers;

e the risks impacting the performance of the portfolio assets and the ways to monitor and manage
these risks;

e the manager compensation modalities;

e the frequency and volume of previous disposals.

As a public investment bank, Bpifrance supports companies of all sizes (mainly VSEs, SMEs, and
intermediate size companies) in all phases of their development, from start-up to stock market listing.
Through its social mission, Bpifrance's financing activity focuses on maintaining customer relationships
and collecting contractual flows.

The debt instruments that comprise Bpifrance's liquidity portfolio are managed according to two separate
business models: a contractual flow collection model, in line with the accounting classification of equity
securities under French standards without disposals, and a collection and resale business model for
covered bonds.

With regard to the consolidated funds, the financial asset portfolio is managed on a fair value basis and
the performance is also assessed on the basis of fair value, which justifies an “other strategy” business
model leading to the recognition at fair value through profit or loss of the debt instruments held, whether
or not they meet the SPPI criterion.

Reclassifications

Financial assets are reclassified when the business model in which they are held changes due to a
strategic decision from the Executive Management, following significant changes in the group's
activities. Reclassifications are forward-looking and do not involve restatements of profits and losses
recognised prior to the reclassification date for the financial assets in question.
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The group has not modified the business model of its financial assets during the reporting period.
Consequently, no reclassification of financial assets has taken place to date.

Equity instruments

Investments in shares are recognised by default at fair value through profit or loss at the initial
recognition date and subsequently. Changes in fair value, dividends, disposal gains or losses are
recorded under “Net gains or losses on financial instruments at fair value through profit or loss”.

However, at the time of their initial recognition, the group may, upon irrevocable option, designate at fair
value through shareholders' equity, equity instrument investments that are not held for transaction
purposes or as part of a business combination. This option is exercised on a transaction by transaction
basis, and the group has decided to apply it to its entire share portfolio. Bpifrance Group takes minority
interests in growth companies (VSEs, SMEs, large companies and start-ups) or invests in funds with
other private investors in order to support them in their development. The group also makes strategic
investments in large companies.

The changes in fair value of these instruments are presented in shareholders' equity, without
subsequent recycling in the event of sale. These financial assets are not subject to impairment. The
dividends from these investments are recorded in the profit and loss statement under “Net gains or
losses on financial assets at fair value through shareholders' equity”.

5.4 Financing commitments given and received

Financing commitments are not included in the balance sheet.

Over the commitment period, financing commitments given are subject to impairment according to the
modalities described in Note 5.5 Impairment of financial assets. These impairments are presented under
"Provisions".

5.5 Impairment of financial assets

Debt instruments assessed at amortised cost or fair value through shareholders' equity, financing
commitments given and finance leases are systematically subject to impairment for expected credit
losses.

At their initial recognition, the financial assets, including financing commitments and excluding financial
assets impaired from the time of their acquisition or creation, are subject to impairment resulting from
expected default events over the next 12 months (12-month expected credit losses). If the credit risk
has increased significantly since the initial recognition, the impairment is revised to reflect the expected
default events over the total lifetime of the instrument (expected credit losses at maturity).

The financial assets are initially classified in “bucket 1”. If there has not been a significant increase in
credit risk since the start, they remain classified in “bucket 1”. Impairment is recognised for the 12-month
expected credit losses.

If there has been a significant increase in credit risk, the financial assets are transferred to “bucket 2”;
impairment is determined based on the expected credit losses at maturity.

Assets for which there are one or several objective indicators of impairment related to events that have

occurred since their initial recognition that have an impact on the expected cash flows comprise “bucket
3”. Expected losses at maturity are calculated for these assets.
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Loan portfolio

Significant increase in credit risk

The significant increase in credit risk is assessed by comparing the risk of default on the financial
instrument at its initial recognition and the closing date. This deterioration must be acknowledged before
the appearance of an objective indicator of loss (bucket 3).

This assessment is based on both qualitative and quantitative criteria. A significant increase in credit
risk is systematically considered to have occurred for outstanding amounts that meet one of the following
conditions:

e classification on the watch list. Amongst the performance reasons related to watch list status,
Bpifrance Group includes arrears of between 30 and 90 days as well as outstanding amounts
restructured in probation (two-year period);

e probability of current default above 20%;

e Absolute increase in the probability of default greater than 2% between the grant date and the
closing date and relative increase in the probability of default greater than 95% between the
grant date and the closing date.

The model is applied symmetrically. Thus, when the conditions that have led to classification in bucket
2 are no longer met, Bpifrance Group notes the improvement to the situation of the counterparty with a

return to bucket 1.

Financial assets presenting an objective indication of loss

These are financial assets that the group has classified as non-performing, i.e. any asset where it is
likely that the institution will not receive all or part of the amounts due in respect of the counterparty's
subscribed commitments, due to its financial difficulties.

Non-performing counterparties are notably those for which collective procedures (amicable or
contentious) are on-going, a deterioration in credit quality has been noted, for which receivables are
over 90 days in arrears or for which a default event has been declared or for which Bpifrance's guarantee
has been called.

All arrears over 30 days for a debt that has been restructured or frozen during the probation period
automatically lead to classification in the non-performing assets category. The probation period is one

year before any possibility of reclassification on the watch list.

Bpifrance Group has aligned the Basel definitions of default and non-performing with those of doubtful
receivables and bucket 3 under IFRS 9.

Bpifrance Group records a transfer to losses on an asset when its rights as a creditor have been
extinguished.

Measurement of credit losses

For assets classified in buckets 1 and 2, the expected credit losses are equal to the product of three
parameters - the probability of default, the rate of loss in the event of default and exposure at the date
of default. They are discounted at the effective interest rate of the concerned asset.

The probabilities of default at 12 months and maturity represent respectively the risk of default of the
counterparty within the next 12 months and the risk of default throughout the instrument's lifetime.
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The rate of loss in the event of default is estimated using available historical data on losses incurred or
according to expert opinion or by using the regulatory level set by financing product or by counterparty.
It also takes into account pledges attached to the loan.

The group applies the methods used to determine regulatory provisions. Within this framework, the
probabilities of default and the rate of loss in the event of default, observed through the cycle for
regulatory purposes, are adjusted in order to be measured at the date of default (point in time).

The probability of default and the rate of loss also take into account the expected economic context over
a forecast horizon (forward-looking). The group has selected three scenarios considered as central,
optimistic and stressed. The selected simulation horizon is six years. These scenarios are based on the
growth rate for French GDP, the consumption price index, the unemployment rate, the change in French
government (OAT) 1 year and 10 year bonds.

Exposure at default takes into account the amounts drawn down and the commitments given. The
outstanding amount at risk out of the outstanding commitments given is estimated based on the
historical outflow rates. The exposure takes into account the amortisation and the potential repayment
of the outstanding amount.

Impairment of assets in bucket 3 is estimated on an individual basis. It corresponds to the difference
between the book value of the asset and the value discounted at the effective interest rate at the start
of the future estimated recoverable cash flows, taking into account the effect of guarantees, when these
are part of the contractual modalities and are not recognised as separate assets.

Securities portfolio

The simplified so-called low credit risk approach has been selected for the group's securities portfolio,
given the low risk profile of a portfolio mainly comprising sovereign bonds.

The credit risk of a financial asset is considered to be low when:
e the risk of default is low;
e the borrower has a solid capacity to fulfil its contractual obligations;
e this capacity is not necessarily affected by the unfavourable changes in economic and
commercial conditions over the longer term.

The group considers that the credit risk is low when the counterparty is classified as “Investment Grade”
and the securities of these counterparties are classified in “bucket 1”. The declassification of a security
to “Speculative Grade” leads to a classification in “bucket 2”. A deterioration of two ratings during the six
months prior to the closing date may be an additional identification factor of a significant deterioration in
the credit risk. In such circumstances, the group conducts a case by case analysis.

Within this framework, the measurement of credit losses follows the following rules:

e Buckets 1 and 2: the probabilities of default are calculated on the basis of data from rating
agencies, the rates of loss selected are those of the Basel guidelines and the exposure at default
corresponds to the gross book value.

e Bucket 3: losses are estimated on an individual basis in view of the counterparty's situation and,
if applicable, the value of guarantees.

5.6 Distinction between debts and shareholders' equity

Pursuant to IAS 32 on the presentation of financial instruments, the financial instruments issued are
qualified as debt or equity instruments depending on whether or not a contractual obligation exists for
the issuer to deliver to the holders of cash securities another financial asset or to exchange instruments
under potentially unfavourable conditions.
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Bpifrance Financement reserve fund

The reserve fund was set up by the shareholders of the former OSEO Garantie; this advance is intended
to hedge the outstandings of the guaranteed loans for which it provides backing.

In view of the discretionary nature of the decision to pay interest to the bearers, as well as its repayment
if decided upon by the shareholders, the Bpifrance Financement reserve funds are qualified as
shareholders’ equity instruments.

5.7 Debts

Debts issued by the group and that are not assessed at fair value through profit or loss are initially
recorded at their cost which corresponds to the fair value of the amounts borrowed, net of transaction
costs. These debts are assessed at their impaired cost on the closing date by using the effective interest
rate method and are recorded in the balance sheet in the “Debts to lending institutions”, “Debts to the
clientele”, “Debts represented by a security” or “Subordinated debts” items.

Debts to lending institutions and Debts to the clientele

Debts to lending institutions and debts to the clientele are broken down according to their initial maturity
or the nature of these debts: debts repayable on demand (overnight loans, ordinary accounts) and term
borrowings for lending institutions; term borrowings, security deposits and ordinary accounts for the
clientele.

Interest accrued on these debts is included in the related debts account with changes recognised in the
profit and loss statement.

Debt represented by a security

Debt securities are broken down according to their format: interbank market securities, negotiable debt
instruments and bond loans, with the exception of subordinated securities included amongst the
“Subordinated debts”.

Interest accrued attached to these securities is included in a related debts account with changes
recognised in the profit and loss statement. Issue or repayment premiums on bond loans are amortised
using the effective interest rate method, over the lifespan of the loans in question. The corresponding
charge is recorded in “interests and charges” in the profit and loss statement.

Subordinated debt

This heading includes debts, whether materialised in the form of a security or not, of fixed or open
duration, with which the repayment in case of the debtor’s liquidation is only possible after the other
creditors have been discharged.

These debts are assessed at their impaired cost on the closing date by using the effective interest rate
method. If relevant, accrued interest attached to subordinated debts is included in an account for related

debts, with changes recognised in the profit and loss statement.

This item also includes mutual guarantee deposits.
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5.8 Financial liabilities designated at fair value through profit or loss on option

These are debts that the group has irrevocably designated from the start at fair value through profit or
loss. The application of this option is reserved for the following cases:

» the elimination or significant reduction of gaps between the accounting treatment of certain
financial assets and liabilities;

* the alignment of the accounting treatment with the management and measurement of
performance, as long as this condition is based on an established risk management or
investment policy and that the internal reporting is based on a measurement of fair value;

* the assessment at fair value through profit or loss of certain hybrid financial liabilities without

separation of the embedded derivatives.
An embedded derivative is the component of a “hybrid” contract, whether financial or not, that
complies with the definition of a derivative product. It must be extracted from the host contract
and recognised separately if the hybrid instrument is not assessed at fair value for profit or loss,
and if the economic characteristics and risks associated with the incorporated derivative are not
closely tied to the host contract.

Changes in fair value of the period and the interest of financial liabilities are recorded under “Net gains
or losses on financial instruments at fair value through profit or loss”, with the exception of changes in
fair value attributable to the change in own credit risk which are recorded within “Gains and losses
directly recognised in shareholders' equity”. If the liability is derecognised before its maturity, the gain
or loss in fair value realised, attributable to own credit risk, is directly transferred to the consolidated
reserves in shareholders' equity, without impacting income for the period.

5.9 Repurchase agreements

Securities temporarily sold as part of a repurchase agreement continue to be recorded in the group’s
balance sheet, in their original portfolio. The corresponding liability is recognised under the appropriate
“Debts” heading (“Debts due to credit institutions” or “Debts due to customers”).

Securities temporarily purchased as part of a reverse repurchase agreement are not recognised in the
group’s balance sheet. The corresponding receivable is recognised in “Loans and Receivables with
credit institutions and similar, at amortised cost”.

5.10 Derecognition of financial assets and liabilities

The group derecognises a financial asset upon the expiry of the contractual rights to receive the cash
flows linked to the financial asset, or when these contractual rights and almost all of the risks and benefits
inherent to the asset’s ownership have been transferred. If relevant, the rights and obligations created
or retained during the transfer are recognised separately as assets or liabilities.

At the time of the complete derecognition of a financial asset, a disposal gain or loss is recorded in the
profit and loss statement in an amount equal to the difference between value of the consideration
received, with possible correction for any unrealised profit or loss that might previously have been
recognised directly in the shareholders’ equity.

The group derecognises a financial liability only when this financial liability has been completely
extinguished, i.e. when the obligation indicated in the contract has been extinguished, cancelled or
arrives at maturity.

5.11 Derivative financial instruments and hedge accounting

A derivative is a financial instrument which has the following three characteristics:
» its value fluctuates according to changes in interest rates, the price of a financial instrument, the
price of goods, an exchange rate, a price index or share price, a credit rating or a credit index;
e it requires a zero or low initial investment;
+ itis settled at a future date.
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Derivative instruments are recognised at fair value. With each accounts closing date, irrespective of the
management intention applicable to their retention (trading or hedging), they are assessed at their fair
value. With the exception of derivatives considered as cash flow hedging for accounting purposes, fair
value variations are recognised in the period’s profit and loss statement.

Derivative financial instruments are grouped into two categories:
Transaction derivatives

Transaction derivatives are included in the balance sheet under the “Financial assets or liabilities at fair
value through profit or loss”. Realised or unrealised gains or losses are recorded in the profit and loss
statement under the heading “Net gains or losses on financial instruments at fair value through profit or
loss”. Transaction derivatives processed by Bpifrance Group are economic hedges that are not eligible
for hedge accounting.

Hedging derivatives

The group has chosen the option provided by IFRS 9 not to apply the standard's provisions relating to
hedge accounting and to continue to apply IAS 39 as adopted by the European Union, for recognising
these operations.

To be able to use a hedge derivative instrument for accounting purposes, it is necessary to document
the hedge relationship as of inception (hedge strategy, nature of the hedged risk, designation and
characteristics of the hedged element and of the hedge instrument). Moreover, the hedge’s efficiency
must be demonstrated at inception, and verified retrospectively at the time of each accounts closing
date.

Derivatives contracted as part of a hedging relationship are designated according to the purpose of the
hedge. The group currently only applies fair value hedge accounting. The changes in fair value of
hedging instruments and the hedged elements are recognised under “Net gains or losses on financial
instruments at fair value through profit or loss”.

Fair value hedging

The purpose of fair value hedging is to reduce the risk of any variation to the fair value of the asset or
liability in the balance sheet, or of a firm commitment (in particular, hedging of the rate risk from fixed
rate assets and liabilities).

The hedged element’s revaluation is recorded through profit or loss on a symmetrical basis with the
revaluation of the derivative. The hedge’s possible inefficiency therefore directly appears through profit
or loss.

Interest accrued from the hedge derivative is recognised in the profit and loss statement on a
symmetrical basis with the interest accrued from the hedged element.

With regard to the hedging of an identified asset or liability, the revaluation of the hedged component is
attached to the balance sheet by type of hedged element.

Should the hedge relation be interrupted (non-compliance with the efficiency criteria or sale of the
derivative or of the hedged element before maturity), the hedge derivative is transferred into the trading
portfolio. The revaluation amount listed in the balance sheet relative to the hedged element is amortised
over the outstanding period relative to the initial hedge lifespan, as long as the former hedged element
remains recognised in the balance sheet.

Hived-off global hedging

The group’s preference is for the application of the provisions of the IAS 39 standard adopted by the
European Union (known as the “carve-out”) for micro-hedge operations carried out within the framework
of the asset-liability management of fixed rate positions.
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These provisions make it possible to hedge the rate risk associated with loans with the clientele, or with
borrowing and securities portfolios. Macro-hedge instruments are primarily rate swaps designated as
fair value hedges of the group’s fixed-rate assets or resources.

The accounting treatment for hived-off global hedge derivatives uses the same principles as the ones
previously described as part of the fair value hedge. However, the overall revaluation of the hedged
component is included under the heading “Revaluation discrepancies of the rate-hedged portfolios”. The
efficiency of the hedges is ensured prospectively by the fact that all derivatives, on their set-up date,
must serve to reduce the rate risk of the underlying portfolio of hedged securities.

5.12 Balance sheet offsetting of financial assets and liabilities

In accordance with IAS 32, the group offsets a financial asset and a financial liability and a net balance
is presented in the balance sheet when there is a legally binding right to offset the recognised amounts
and an intention, either to settle the net amount, or to generate the asset and settle the liability
simultaneously.

The fair value of derivative instruments treated with clearing houses and the associated margin calls,
and for which the functioning principles meet the previous criteria, is offset in the balance sheet.

5.13 Currency transactions

The accounting registration rules depend on the monetary or non-monetary nature of the elements
contributing to the foreign currency operations carried out by the group.

Monetary assets and liabilities denominated in foreign currencies

Monetary assets and liabilities denominated in foreign currencies are converted; using the closing price,
into the group’s operating currency, the euro. Exchange discrepancies are recognised through profit or
loss.

The exchange discrepancies on monetary elements designated as cash flow hedges or that are part of
a net investment in a foreign entity are recorded as gains and losses directly recognised in shareholders’
equity.

Non-monetary assets expressedin foreign currencies

Non-monetary assets recognised at historical cost are assessed at the exchange rate on the transaction
date. Non-monetary assets recognised at fair value are assessed at the exchange rate on the closing
date. Exchange discrepancies on non-monetary elements are recognised through profit and loss if the
gain or loss on the non-monetary element is recognised through profit or loss, in the gains and losses
directly recognised in the shareholders’ equity if monetary element is recognised in the equity capital.

5.14 Leases

Lessor

In accordance with IFRS 16 "Leases", leases granted by the group are analysed as either finance leases
or operating leases. Leasing operations are qualified as finance lease operations when they result in
the de facto transfer to the lessee of the risks and benefits related to the ownership of the leased asset.
Failing that, they are qualified as an operating lease.
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Finance lease receivables are included in the balance sheet under the item “Finance leases and similar
operations at amortised cost” and represent the Group’s net investment in the lease, which is equal to
the discounted value at the lease's implicit rate of the minimum payments that are to be received from
the lessee, plus any non-guaranteed residual value.

Finance lease operations are recorded in the balance sheet on the settlement/delivery date.

The interest included in the lease payments is recorded in the “Interest profit and loss statement such
as to be able to determine a constant periodic profitability rate for the net investment.

Finance lease receivables are subject to impairment according to the modalities described in Note 5.5
Impairment of financial assets.

The Assets Temporarily Not Leased (ATNL) resulting from finance lease operations are likened to stocks
and are recorded as balance sheet assets under the heading “Accruals and miscellaneous assets”.
They are assessed at their net financial value on the termination date, net of possible impairment booked
when the recovery value is lower than the financial net value on the termination date.

Lessee

In accordance with IFRS 16 "Leases", the Group records a lease liability and a right to use the leased
asset at the inception of the lease contract.

The lease liability is equal to the discounted value of the future payments over the term of the lease.
These future payments include fixed rents and variable rents based on an index (consumer price index
or construction cost index, etc.) as well as, where applicable, amounts that the Group expects to pay to
the lessor under residual value guarantees or options whose exercise is reasonably certain. However,
variable payments not based on an index or rate and taxes such as housing tax are excluded from the
future payments taken into account to determine the lease liability.

The right of use is equal to the initial value of the lease liability, increased, where applicable, by the initial
direct costs. It is adjusted, where applicable, for payments made to the lessor before or on that date,
less any rental benefits received.

The present value of future payments is recorded as a liability under "Lease liabilities", while the right of
use is recorded as an asset under "Property, plant and equipment". The lease liability is depreciated on
an actuarial basis and the right of use is depreciated on a straight-line basis over the term of the lease.
In the income statement, depreciation charges are recognised under operating expenses and charges
relating to the lease liability under "Interest and similar expenses".

Where applicable, a provision to cover the costs of restoring the leased asset that will be incurred at the
end of the lease is recorded as a liability in the balance sheet.

Net timing differences resulting from subsequent changes in the lease liability and the right of use will
give rise to the recognition of deferred tax.

The main assumptions used to value lease liabilities and rights of use are as follows:

e The lease term is the non-cancellable period during which the lessee has the right to use the
underlying asset, extended where applicable by renewal options that the lessee is reasonably
certain to exercise and termination options that the lessee is reasonably certain not to exercise.
Excluding extension or termination options, the term retained for property leases is nine years,
in accordance with the statement of conclusions of the French Accounting Standards Authority
(Autorité des Normes Comptables) of 16 February 2018 relating to French commercial leases.

e The discount rate used to determine the right of use and the lease liability is the incremental
borrowing rate, defined on the basis of internal transfer rates calculated by the Group's finance
department.
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Pursuant to exemptions proposed by the standard, leases corresponding to low-value assets or a term
of less than or equal to one year are recognised directly as expenses.

5.15 Tangible and intangible fixed assets

In compliance with the IAS 16 standard relative to tangible fixed assets and IAS 38 standard relative to
intangible fixed assets, a tangible or intangible fixed asset is posted as an asset if:
e itis probable that the future economic benefits associated with this asset will go to the company;
o this asset’s cost can be reliably assessed.

Fixed assets are recorded at their acquisition cost, possibly increased by the acquisition expenses that
are directly attributable to them.

The group applies the asset recognition method by component to all of its tangible and intangible fixed
assets.

After initial recognition, the fixed assets are assessed at their cost, less the total of the amortisations
and impairment losses.

Fixed assets are depreciated according to the consumption duration of the expected economic benefits,
which generally corresponds with the asset’s lifespan. When one or more of a fixed asset’s components
have a different operational life or provide different economic benefits, these components are amortised
according to their own operational lives.

The following amortisation durations have been adopted:
o software: from 1 to 5 years;
¢ buildings: from 25 to 55 years;
« fittings, furnishings and office equipment: from 4 to 10 years;
e IT hardware: 4 years.

Fixed assets are the subject of an impairment test when signs of possible impairment losses are
identified on the closing date. If affirmative, the asset’s new recoverable value is compared with the fixed
asset’s net book value. In case of a loss in value, impairment is noted through profit or loss.

This impairment is written back in case of modification of the recoverable value or the disappearance of
the signs of impairment loss.

5.16 Investment property

In compliance with IAS 40 standard relative to investment buildings, a real estate asset is recognised in
“Investment buildings” if it is held in order to obtain rental payments or develop the capital. Investment
buildings are assessed using the cost method.

Disposal capital gains or losses from investment fixed assets are listed through profit or loss on the lines
“Earnings from other activities” or “Expenses from other activities”, as are the other earnings and related
expenses (notably rents and depreciation allowances).

Provided for information purposes, the fair value of investment buildings, for its part, is estimated based

on “expert opinion”.

5.17 Other personnel benefits

The Bpifrance group provides its employees with various types of benefits, falling into four categories:
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Short-term benefits

They primarily include salaries, holidays, mandatory and voluntary profit sharing, and bonuses payable
within 12 months of the closing of the fiscal year to which they pertain. They are recognised in the
expenses for the fiscal year, including the amounts still owed at the time of the closing.

Post-employment benefits

They include the retirement lump sum payments, the banking sector retirement supplements and health
expenses after employment.

These benefits fall under two categories: the defined contribution plans (not representative of a
commitment to be provisioned by the company) and the defined benefit plans (representative of a
commitment at the company’s expense and resulting in an assessment and provisioning).

Defined contribution plan

A defined contribution plan is a plan for post-employment benefits according to which an entity pays
defined contributions (as an expense) to a separate entity and will have no legal obligation to pay
additional contributions if the fund does not have sufficient assets to provide all of the benefits
corresponding with the services provided by the personnel during the periods in question.

Defined benefits plan

The obligations are assessed using an actuarial method that considers demographic and financial
assumptions such as age, seniority, the probability of presence on the date of the awarding of the
benefit, and the discounting rate (rate of return from the market for the bonds of high quality companies).
This calculation includes a distribution of the expense over time on the basis of the activity period of the
personnel members (projected credit units method). The recognition of the obligations takes into account
the value of the assets established in order to hedge the obligations and actuarial elements.

The expenses relative to defined benefit plans consist of the cost of the benefits rendered during the
year, the interest on the liabilities or net assets relative to the defined benefits (at the market rate of
return of the bonds of high-quality companies), the contributions to the employer’s plans, and the
benefits paid.

The possible actuarial gains and losses (revaluations), the yields of the plan’s assets (excluding interest)
and the consequences of the reductions and possible liquidations of plans are booked in other elements
of the overall earnings.

Other long-term benefits

The long-term benefits are generally related to seniority, paid to employees who are still active, but more
than 12 months after the fiscal year’s closing. This primarily involves the bonuses for labour medals.
These commitments are the subject of a provision that corresponds with the value of the commitments
at the time of the closing. They are assessed using the same actuarial method as the one applied to the
post-employment benefits.

For other long-term benefits, the cost of the benefits, the net interest on the liabilities (the assets) and
the revaluations of the liabilities (or assets) are booked in net income.

Cessation of employment compensation
This involves compensation paid to employees at the time of the termination of their employment

contract, prior to retirement, whether in case of dismissal or acceptance of a voluntary departure plan.
The end of employment contract allowances is provisioned.
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5.18 Provisions

A provision is established when it is likely that a resource outflow representing economic benefits will
be necessary in order to fulfil an obligation resulting from a past event and when the obligation’s amount
can be reliably estimated. The amount of such obligations is discounted in order to determine the
provision amount, when the impact of this discounting is material.

5.19 Current and deferred taxation, tax situation

Current taxation

The payable tax on profits is determined on the basis of the rules and rates applicable in France, as the
group companies are exclusively located in France.

Deferred tax

Deferred taxes are recognised when temporary differences are noted between the book value and the
tax value of an asset or liability.

The overall calculation method, which involves determining all of the temporary gaps irrespective of the
date when the tax will become payable or recoverable, has been adopted for the calculation of the
deferred tax.

The tax rate and rules used in the calculation of the deferred taxation are the ones resulting from the
applicable fiscal texts, which will be applicable when the tax becomes recoverable and payable.

Deferred taxes are compensated with one another on the level of each tax entity of the consolidated
group. Deferred tax debits are only taken into account if it is probable that the entity in question has a
recovery prospect over a determined horizon.

Deferred taxes are recognised as a tax income or expense in the income statement, except for those
relating to unrealised gains or losses on assets at fair value through equity and to the value changes of
derivatives designated as cash flow hedges, for which the corresponding deferred taxes are charged
against shareholders’ equity.

Tax uncertainty
When it is probable that a tax position of the group will not be accepted by the tax authorities, this

position is reflected in the financial statements when current tax (current or recoverable) and deferred
tax (asset or liability) are recognised.

Tax situation

Bpifrance Financement is the parent company of a tax consolidation group comprising Auxifinances and
Bpifrance Courtage.

5.20Interest income and expenses

Interest relating to the debt instruments recognised at amortised cost is recorded under “Interest and
similar income” or “Interest and similar expenses” according to the effective interest rate method.

The effective interest rate is the rate that discounts the disbursements or collections of the future cash
flows over the anticipated lifespan of a financial asset or financial liability in order to exactly obtain the
gross book value of the financial asset or the amortised cost of the financial liability. The calculation of
this rate takes into account the transaction costs and premiums and discounts as well as the
commissions received or paid, such as the commissions for financing commitments given or the
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commissions for the granting of loans, which by nature are an integral part of the contract's effective
interest rate.

The items “Interest and similar income” or “Interest and similar expenses” also record the guarantee
commissions established on a prorata temporis basis and the interest for hedging instruments
designated at fair value.

5.21 Commissions and income from other activities

Pursuant to IFRS 15, the recognition of income resulting from contracts with customers (outside of
leases, guarantee contracts and financial instruments that are treated by other IFRS standards) reflects
the transfer of ownership over a good or service for an amount corresponding to the amount to which
the seller expects to have the right in exchange for this good or service. The applied approach comprises
five stages which enable the different performance obligations of a contract to be identified and to
allocate a transaction price to each one, with this price being recognised when these obligations are
met, i.e. when the transfer of ownership of the good or service has taken place.

In the case of compensation including a variable portion, the latter is only recognised in profit or loss if
it is highly probable that its estimated amount will not suffer a significant decrease or when it is certain.

Commissions remunerating an immediate service are recorded in the income as soon as the service is
completed.

Commissions collected as part of a continuing service, such as guarantee commissions, are staggered
over the duration of the service on a prorata temporis basis.

5.22 Net gains or losses on financial instruments at fair value through profit or loss

This item mainly records:

e the dividends and changes in fair value of investments in equity instruments, that the group
has not designated at fair value through non-recyclable shareholders' equity;

e the changes in fair value of debt instruments (including interest) recognised at fair value through
profit or loss, with the exception of changes in fair value relating to the own credit risk resulting
from the financial liabilities designated at fair value through profit or loss by option;

e changes in fair value (including interest) of derivative instruments not used for hedging;
changes in fair value (excluding interest) of derivative instruments used for fair value hedging.

The ineffectiveness of hedging relationships is also recognised in this item.

5.23 Net gains or losses on financial instruments at fair value through shareholders' equity

Net gains or losses on financial instruments at fair value through shareholders' equity includes the
following elements:
e the dividends of equity instruments designated at fair value through non-recyclable
shareholders' equity;
e the results, net of hedging effects, of the derecognition of debt instruments recognised at fair
value through shareholders' equity.

5.24 Net gains or losses resulting from the de-recognition of financial assets at amortised
cost

This item includes the gains and losses resulting from the derecognition of debt securities or loans and
receivables classified as financial assets at amortised cost, including the indemnities for early repayment
and hedging effects.
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5.25Personnel costs

The personnel costs include the wages and salaries, as well as the personnel benefits.

5.26 Cost of credit risk

The net allowances of write-backs for depreciation and provisions, receivables written off as losses
during the fiscal year, recoveries on receivables previously transferred to losses comprise the risk
expense on credit operations on financial assets recognised at amortised cost and debt instruments
classified under “Financial assets at fair value through shareholders' equity”.

5.27 Guarantee activity

Guarantee commitments

The group's guarantee commitments are mainly carried by Bpifrance Financement and Bpifrance
Régions, and are backed by guarantee funds.

Two types of guarantees are granted by the group:
e guarantees in respect of venture capital interventions (SME shares) against capital losses
incurred by the venture capital institutions. These contracts contain a clause on the participation
in capital gains and losses from the disposal of the underlying securities;

e the guarantees granted to credit institutions for the loans granted to their customers, in order to

hedge against payment defaults for an identified debtor. The group is compensated by
guarantee commissions.
The guarantees not called upon, declared in default by the partner bank without other
information about the deterioration of the counterparty's credit risk are classified as performing
loans under watch (watch list) and are subject to impairment on the basis of an expected loss
model. If the guarantee is called upon (expiry of the loan term or occurrence of collective
proceedings) and/or in the event of information about a deterioration in the counterparty's credit
risk, the guarantees are subject to impairment for proven risk.

Venture capital guarantee contracts meet the definition of derivative instruments. Consequently, they
are assessed at fair value at the date of initial recognition or subsequently. The fair value is assessed
based on a maximum indemnity rate.

Guarantees to credit institutions meet the definition of financial guarantee contracts, i.e. a contract that
requires the issuer to make specific payments in order to repay the holder for a loss that it incurs due to
the default of a specified debtor. Under the option provided by IFRS, the group has chosen to process
these contracts according to the provisions of IFRS 9 and consequently not to apply IFRS 4 on insurance
contracts.

Guarantee Fund

The guarantee funds correspond to the amounts paid by the State, the CDC, private lessors or local
authorities designed to hedge the future risks generated by Bpifrance's guarantee grant activity.

The guarantee funds are equivalent to term deposits repayable to donors which include a component
of reinsurance contracts. The guarantee funds, therefore, meet the definition of a financial liability
according to IAS 32.
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Accounting treatment and presentation of guarantees to credit institutions and
guarantee funds

The group has irrevocably designated at fair value through profit or loss the guarantee commitments
and the guarantee funds that back them. The performance of the guarantee fund is managed and
communicated to donors based on a fair value model.

Guarantee commitments are assessed at fair value at the date of initial recognition. This fair value
comprises discounted commissions receivable and discounted expected losses. It is determined from
internal claims models. These internal models take into account the potential recovery based on
statistical observations (assessment of future and non-proven disputes and the provision for proven
losses) and the time effect, as well as the proven losses and any recoveries on files for which the group's
guarantee has been called upon. The fair value of the guarantee commitments is recognised in liabilities
under the specific heading “Public guarantee funds allocated to commitments”.

In addition to the allocations received from public partners, the assessment of the guarantee fund takes
into account the share of commissions received that are paid to the guarantee funds and 90% of the net
investment income from the received allocations (that return by convention to the guarantee fund). The
fair value of the guarantee fund is recognised in liabilities under the specific heading “Unallocated Public
Guarantee Funds”.

All flows associated with the guarantee funds are recognised as income and expenses, though with no
impact on the group’s income as long as the guarantee funds have not been used up, as future losses
are charged against the guarantee funds.

5.28 Innovation activity

The innovation activity involves allocating subsidies, advances repayable in the event of successful
completion of the project or loans (zero-rate or with interest) repayable without conditions on behalf of
the State or of public partners.

The subsidies granted by Bpifrance meet the conditions specified by IAS 20 “Accounting for Government
Grants and Disclosure of Government Assistance” as they are transfers of cash made available by the
State and the public partners via their allocations, after the beneficiary entity has demonstrated that it
complies with all the conditions allowing it to benefit from the subsidy.

Subsidies disbursed are recognised directly in expenses, under the “Expense on other activities” item.
Subsidies granted to companies but not yet disbursed are shown on the liability side of the balance
sheet in the “Accrued expenses and other liabilities” item, or are recognised as commitments given until
their granting has been formalised.

Repayable advances disbursed are recognised at fair value at their initial recognition, which corresponds
to the amount disbursed, and at subsequent closing dates. They are included on the balance sheet
under the specific item “Innovation financing aids” and those not disbursed are indicated under
commitments given.

The loans granted under the innovation activity are basic loan instruments that meet the SPPI criterion.
These are zero-rate loans or variable or fixed-rate loans that may be subject to early repayment against
the payment of a reasonable early repayment indemnity. These assets are held in a flow collection
business model. These loans are, therefore, assessed at amortised cost, according to the modalities
described in section 5.3. Classification and measurement of financial assets.

The loans granted under the innovation activity are recorded in “Loans and receivables due from
customers”.

The innovation activity is entirely financed by:
- an allocation known as the State’s “intervention allocation”, structured as the Intervention
guarantee fund;
- allocations from the local authorities.
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These allocations are recognised under the specific “Unallocated net innovation intervention resources”
item once the French State or the other partners have signed the agreements. They are used to finance
the subsidies and repayable advances and are written back through profit or loss in keeping with the
granting of subsidies to the beneficiaries and the occurrence of findings of failures or of the recognition
of the depreciation and losses of repayable advances, on zero-rate loans or variable or fixed-rate loans.
These unallocated funds are representative of the fair value of the fund.

Allocations to be received from the State and public partners are recorded under “Other assets -
Receivables with State and Innovation Partners”.

Impairment on sound outstanding amounts is calculated on the production of repayable advances; zero-
rate loans and variable and fixed-rate loans financed by the State's intervention allocations. They
correspond to a financial indicator that enables the amount of advances and loans that may be
transferred to expenses in future income statements to be assessed.

When there is a recognised risk of non-recovery of all or part of the commitments assumed by the
counterparty, individual impairments are recognised and the impairment on sound outstanding amounts
is reversed.

These impairments are recorded under liabilities in the specific “Net innovation intervention resources
allocated to commitments” item.

The impact of this impairment is neutral for Bpifrance's profit and loss statement. Impairment on sound
outstanding amounts and individual impairments constituted are recognised as expenses in the profit
and loss statement (“Income/expense on other activities”). Symmetrically, the allocation consisting of
the State’s intervention and the partner financing is booked as a counterparty of this item.
Write-backs of impairment take place:

e when the impaired repayable advances finally become irretrievable and are recognised as

expenses;
e when the impairment reversal results from a repayment of the advance.

In the case of an impairment reversal, the liabilities are replenished accordingly.

The income and expenses allocated to the Innovation Guarantee Fund are offset within the profit and
loss statement under “expenses on other activities”. The amount of expenses and income concerned is
indicated in Notes 6.18 and 7.5.

5.29 Use of estimates in the preparation of the financial statements

The preparation of the financial statements requires the formulation of assumptions and estimates that
include uncertainties with regard to their future realisation. Using information available on the closing
date, these estimates require the managers to make use of their judgement. Future realisations depend
on many factors: fluctuation of interest and exchange rates, economic situation, changes to regulations
or legislation, etc.

Amongst others, the following assessments require the formulation of assumptions and estimates:

e the fair value of the financial instruments, notably the value relating to shares not listed on an
active market and that relating to over-the-counter instruments classified under “Financial
assets or liabilities assessed at fair value through profit or loss” (notably rate swaps), as well
as more generally the value relative to the financial instruments for which this information must
be included in the notes to the financial statements;

e the amount of expected credit losses on loans and receivables and fixed-revenue securities is
assessed at amortised cost or fair value through shareholders' equity, financing and guarantee
commitments;

e the valuations of investments accounted for using the equity method and any goodwill;
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e the calculations related to the charges for retirement services and future social benefits have
been established on the basis of assumptions regarding the discount rate, personnel turnover
rate and the change in salaries and social charges;

e by their nature, the provisions are also the subject of estimates, consisting of liabilities for which
the maturity or amount are not precisely fixed,;

o lease liabilities and rights of use from the Group's leases are valued according to the estimated
term of the lease and discount rate assumptions;

e the amount of the deferred taxes, as a deferred tax asset is only recognised if it is felt that there

is a probable future availability of a taxable profit against which the deferred tax debits can be
charged.
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(in millions of euros)

Consolidated financial statements

31/12/2019

31/12/2018

Assets

Cash, Central Banks
Total Assets
Liabilities

Central banks

Total Liabilities

10459

6.2 Financial assets and liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss

1687,6

(in millions of euros) 31/12/2019 | 31/12/2018
Bonds and fixed-income securities 0,0 0,0
UCITS units 721,6 720,2
Other assets at fair value through profit or loss 0,0 0,0
Trading derivative financial instruments 13,4 10,2
- Interest rate derivatives 0,0 0,0
- Exchange rate derivative instruments 13,4 10,2
- Derivative instruments on equities and indices 0,0 0,0

Total financial assets at fair value through profit or loss
No financial assets are recognised at fair value on option.

Financial liabilities at fair value through profit or loss

(in millions of euros) 31/12/2019 | 31/12/2018
Borrowings and term deposits 0,0 0,0
Debt represented by a security 0,0 0,0
Liabilities on securities 0,0 0,0
Other liabilities at fair value through the income statement 0,0 0,0
Trading derivative financial instruments 1,8 2,9
- Interest rate derivatives 0,0 0,0
- Exchange rate derivative instruments 1,8 2,9
- Derivative instruments on equities and indices 0,0 0,0

Total financial liabilities at fair value through profit or loss
The only financial liabilities recognised at fair value on option are
guarantee funds and innovation resources net of intervention (see
Notes 6.18 and 6.19).
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6.3 Derivative hedge instruments (assets and liabilities)

Asset hedging derivative instruments

(in millions of euros) 31/12/2019 31/12/2018

Fair value hedging 0,0 0,0
Cash flow hedging 0,0 0,0
Hedging of net foreign currency investments 0,0 0,0
Total hedging restricted to fair value 5,2 5,8

Total derivative hedge instruments (assets)

Liability hedging derivative instruments

(in millions of euros) 31/12/2019 31/12/2018

Fair value hedging 0,0 0,0
Cash flow hedging 0,0 0,0
Hedging of net foreign currency investments 0,0 0,0
Total hedging restricted to fair value 20,7 4,7

Total derivative hedge instruments (liabilities)

Maturity schedule of interest rate hedges

Less than one

Maturity at 31/12/2019

3 monthsto 1

1to 3 months 1to 5years Beyond 5years
(in millions of euros) year
Financial liability hedging
Nominal amount 103,2 96,8 1250,0 11 388,0 7 285,1
Hedging of loans to customers
Nominal amount -33,2 212,7 904,7 12 567,7 4 397,5
Hedging of debt securities at fair value
through equity
Nominal amount 0,0 0,0 0,0 48,0 426,0

Amounts related to hedging instruments and related ineffectiveness

Line on balance

Book value

Nominal

S— Assets
(in millions of euros)

sheet in which the
hedging instrument
is recognised

Liabilities

31/12/2019

Change in fair
value used to
calculate
inefficiency

loss

Interest rate risk

Interest rate swaps — hedging of financial liabilities 20123,1 626,8 -39,4 Note 6.3 587,4! 0,0 Note 7.2
Interest rate swaps — hedging of loans to customers 17 599,4 34,5 - 511,8 Note 6.3 -477,3 0,0 Note 7.2
:;iff;rﬁjghs‘g;&fy' hedging of debt securities at fair 4740 16| - 116 Note 6.3 -10,0 0,0 Note 7.2
Floors - hedging of customer loans 450,0 - 121 Note 6.3 -12,1 0,0 Note 7.2

Inefficiency
recognised

in profit or

Line on the
income
statement where
the inefficiency
is recognised
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31/12/2019 31/12/2018
Of which Of which
(in millions of euros) Fair value unrealised Fair value unrealised
Bonds and fixed-income securities 1238,2 13,5 285,5 0,1
Shares and other variable income securities 29,2 4,7 26,8 4,7

Total financial assets at fair value through

shareholders' equity

6.4 Financial assets at fair value through equity
31/12/2019 31/12/2018
Of which Of which
(in millions of euros) Fair value unrealised Fair value unrealised
Bonds and fixed-income securities 1238,2 13,5 285,5 0,1
Shares and other variable income securities 29,2 4,7 26,8 4,7

Total financial assets at fair value through

shareholders' equity

6.5 Securities at amortised cost

(in millions of euros) 31/12/2019 31/12/2018

Gowvernment bonds 7073,7 7 783,8
Other bonds 101,8 169,9
Negotiable debt securities 287,9 284,0
Receivables 75,2 87,7
Impairment on securities at amortised cost -0,4 -1,4

Total securities at amortised cost

7 538,2

8 324,0

Bpifrance has selected the simplified so-called low credit risk approach for the group's securities

portfolio.

in millions of euros

Bucket 1 - Bucket 2 - ?E:j(c';itté%d-
Expected Expected p
losses
losses at 12 losses at . .
) impaired
months maturity .
credit
8 324,0 0,0 0,0
7 538,2 0,0 0,0

Breakdown of expected credit losses (ECL) on securities at amortised cost

TOTAL

Bucket 3 -
Bucket 1 - Bucket 2 -
Expected Expected Expected
P P losses TOTAL
losses at 12 losses at . .
. impaired
o months maturity .
(in millions of euros) credit
Opening 1,4 1,4
Allowances for acquisition 0,0
Other allowances 0,0
Rewersal used with transition into loss 0,0
Reversals related to asset disposals -1,0 -1,0
Other unused reversals 0,0
Transfers between levels 0,0
Other transactions 0,0
Closing 0,4 0,0 0,0 0,4
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6.6 Loans and advances to credit institutions and related entities, at amortised cost

(in millions of euros) 31/12/2019 31/12/2018

Ovwerdrafts 461,5 318,8
Owernight loans 0,0 0,0
Term loans 265,6 261,9
Guarantee deposits and margin calls 173,0 107,7
Impairment for credit risk 0,0 0,0
Receivables 0,1 0,0

Total loans and receivables due from credit institutions and

similar, at amortised cost

These outstanding amounts are all classified in bucket 1.

6.7 Loans and advances to customers, at amortised cost

(in millions of euros) 31/12/2019 | 31/12/2018
Overdrafts, advances on TAP 0,0 0,0
Accounts opened with the State — Agence France Trésor 5384,7 5231,2
Trade receivables 195,3 291,4
Export loans 300,3 134,1
Short-term credit facilities 4 952,6 5895,5
Equipment loans 16 990,6 15 233,9
Subordinated loans 412,1 446,6
Other credits 11 505,2 10 885,4
Impairment for credit risk (*) -595,0 -575,1
Receivables 38,4 38,9

Total loans and receivables due from customers, at

39 184,2

amortised cost
(*) see Note 6.17
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Breakdown of gross book values (including related receivables) of loans and receivables due from customers,

in millions of euros
Opening
Change of method
Reclassifications
Restatements

Acquisitions

Repayments, at maturity
Disposals and restructurings
Transfers between levels
Merger/contribution

Other transactions

Change in consolidation scope

at amortised cost

19 756,3 5979,9

9779,9 1672,8
-6 732,3 -2 093,2 -134,4
312,5 -585,5 273,0
2,0 0,9 233

0,0

0,0

0,0

11 452,7
-8 959,9
0,0

0,0

0,0

24,4

0,0

23118,4

4973,1

Breakdown of expected credit losses (ECL) on loans and receivables due from customers, at amortised cost

(in millions of euros)

Opening

Reclassifications

Allowances for acquisition

Other allowances

Rewersal used with transition into loss
Reversals related to asset disposals
Other unused reversals

Transfers between levels

Other transactions

Closing

91,8
-11,7
33,4

4,4
3,3
2,0

103,8

225,9
-18,5
37,4

-11,3
-9,5
-23,4

200,6

-22,9

-33,7

522,7

-0,6
241,9

164,9
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Breakdown of gross book values (including related receivables) of loans and receivables due from customers,
at amortised cost

in millions of euros

Opening

Change of method 0,0
Reclassifications 0,0
Restatements 0,0
Acquisitions 893,4 162,5 552,9 1608,8
Repayments, at maturity -1 627,6 -429,4 -509,1 -2 566,1
Disposals and restructurings 0,0
Transfers between levels 0,0
Merger/contribution 0,0
Other transactions 0,0
Change in consolidation scope 0,0

Breakdown of expected credit losses (ECL) on loans and receivables due from customers, at amortised cost

(in millions of euros)

Opening 19,0 7,8 25,4 52,2
Reclassifications -2,6 -0,7 -3,3
Allowances for acquisition 9,8 5,7 16,6 32,1
Other allowances 0,0
Reversal used with transition into loss -1,6 -1,6
Reversals related to asset disposals -10,4 -4,6 -15,0
Other unused rewersals -4,3 -1,3 -7,6 -13,2
Transfers between levels -1,6 -1,1 -2,7
Other transactions 0,0
Closing 9,9 5,8 32,8 48,5
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Breakdown of gross book values (including related receivables) of loans and receivables due from customers,

in millions of euros
Opening
Change of method
Reclassifications
Restatements

Acquisitions

Repayments, at maturity
Disposals and restructurings
Transfers between levels
Merger/contribution

Other transactions

Change in consolidation scope

at amortised cost

62,4

0,0
0,0
0,0
62,4
0,0
0,0
0,0
0,0
0,0
0,0

Breakdown of expected credit losses (ECL) on loans and receivables due from customers, at amortised cost

(in millions of euros)

Opening

Allowances for acquisition

Other allowances

Rewersal used with transition into loss
Reversals related to asset disposals
Other unused reversals

Transfers between lewels

Other transactions

Closing

0,1

0,1
0,0
0,0
0,0
0,0
0,0
0,0
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6.8 Finance leases and similar operations, at amortised cost

(in millions of euros) 31/12/2019 | 31/12/2018
Real estate lease and similar transactions 4 233,6 4 208,8
Equipment lease and similar transactions 2 025,0 1910,1
Receivables 20,6 27,3
Impairment for credit risk (* -56,0 -69,4

Total of finance leases and similar transactions, at

amortised cost 6 223,2 6 076,8
(*) see Note 6.17

Breakdown of gross book values (including related receivables) of finance lease transactions and equivalent, at
amortised cost

CBI (Real estate leasing)
Buck: -
Bucket 1 - Bucket 2 - ucket s
Expected Expected Expected
P P losses TOTAL
losses at 12 losses at . .
. impaired
R months maturity :
(in millions of euros) credit

Opening \ 24158 1635,2 179,3 4 230,3
Change of method 0,0
Reclassifications 0,0
Restatements 0,0
Acquisitions 541,9 73,1 615,0
Repayments, at maturity -309,2 -272,5 -14,4 -596,1
Disposals and restructurings 0,0
Transfers between levels 243,2 -261,8 18,6 0,0
Merger/contribution 0,0
Other transactions 0,0
Change in consolidation scope 0,0

Closing 2891,7 1174,0 183,5 4 249,2
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Breakdown of expected credit losses (ECL) on finance lease transactions and equivalent, at amortised cost

(in millions of euros)

Opening

Reclassifications

Allowances for acquisition

Other allowances

Reversal used with transition into loss
Reversals related to asset disposals
Other unused reversals

Transfers between levels

Other transactions

3,2
-0,4
0,7
0,3

28,8
-1,9
1,2

-1,0
-1,2
-5,5

11,4

6,6

43,4
-2,3
8,5
0,3
0,0
-1,2
-9,0
-5,2
0,0

Breakdown of gross book values (including related receivables) of finance lease transactions and equivalent, at

in millions of euros

Change of method
Reclassifications
Restatements

Acquisitions

Repayments, at maturity
Disposals and restructurings
Transfers between levels
Merger/contribution

Other transactions

Change in consolidation scope

amortised cost

14420 410,2 63,7
649,0 121,6 1,5
-475,9 -134,9 -47,2
43,8 13,1 30,7

0,0
0,0
0,0
772,1
-658,0
0,0
0,0
0,0
0,0
0,0
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Breakdown of expected credit losses (ECL) on finance lease transactions and equivalent, at amortised cost

CBM (Equipment Leasing)
Buck -
Bucket 1 - Bucket 2 - ucket s
Expected Expected Expected
P P losses TOTAL
losses at 12 losses at . .
: impaired
R months maturity .
(in millions of euros) credit
Opening 3,4 8,8 13,8 26,0
Reclassifications -0,2 -0,4 -0,6
Allowances for acquisition 0,9 2,4 3,3 6,6
Other allowances 0,0
Rewersal used with transition into loss -0,2 -0,2
Reversals related to asset disposals -0,1 -0,6 -0,7
Other unused reversals -0,5 -1,4 -6,9 -8,8
Transfers between levels -0,2 -0,2 -0,4
Other transactions -0,5 -0,5
Closing 3,3 8,6 9,5 21,4
Other proceeds from finance lease transactions
(in millions of euros) estate nt
Profit or loss realised on sales 6,5 0,2
Financial income from net investment related to lease contract 98,4 41,2

Maturities of lease receivables

Total un-

>1-<=2 >2-<=3 >3-<=4 >4-<=5
<=1 year > 5 years
years years years years

559,2 576,6 511,1 475,5 2249,1
507,6 365,3 224,9 119,6 100,1

1 066,8 941,9 736,0 595,1 2349,1

Book value | discounted
rents

(in millions of euros)

Real estate leasing 4 214,6 4778,0 406,4
Equipment leasing 2 008,6 1 956,0 638,6

6 223,2 6 733,9 1045,0
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(in millions of euros) 31/12/2019 | 31/12/2018

Innovation aid - ISI (¥) 658,2 702,4
PMII - ISI 2008 (*) 213,9 223,5
FRGI (*) 27,2 27,8
Aid on partner financing 75,6 118,6
FNI-FISO (*) 0,9 1,0
DEEP TECH Industrial Innovation Fund 7,0 0,0

Total aid for financing innovation

982,8

1073,3

(*) I1SI : Innovation Stratégie Industrielle (Strategic Industrial Innovation)
PMII: Programme Mobilisateur pour I’lnnovation Industrielle Industrielle (Industrial Innovation Agency)
(Mobilising Programme for industrial innovation) initiated by the former All, Agence pour I’innovation
FRGI: Fonds Régionaux de Garantie de I’Innovation (Innovation Guarantee Regional Fund)
FNI-FISO: Fonds National d’Innovation - Fonds Innovation Sociale (National Innovation Fund - Social Innovation Fund)

6.10 Current and deferred tax assets and liabilities

(in millions of euros) 31/12/2019 31/12/2018

Current taxes 0,7 3,5
Deferred taxes 51,7 3,8
Current and deferred tax assets 52,4 7,3
Current taxes 4,0 1,5
Deferred taxes 2,5 2,6

Current and deferred tax liabilities
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6.11 Accruals, and other assets/liabilities

(in millions of euros) 31/12/2019 31/12/2018

Deferred expenses 130,0 44,0
Accrued income 31,9 10,9
Medium and long-term direct debits in progress 6,3 6,6
Other 25,0 33,8

Total of accruals and deferred income

Miscellaneous assets

(in millions of euros) 31/12/2019 31/12/2018

Settlement accounts for securities transactions 0,0 0,0
Receivables with State and Innovation partners 104,2 135,3
Allocation to be received on guarantee funds 26,3 33,4
Other sundry debtors 118,1 114,6
Stocks and sundry assets 27,4 18,1

Total other assets

Accruals and Deferred Expenses

(in millions of euros) 31/12/2019 31/12/2018

Subsidies to be paid (innovation) 66,5 80,0
Guarantee commissions booked in advance 437,0 295,9
Other deferred income 1,2 22,9
Other tax and social charges to be paid 82,3 77,7
Other charges to be paid 53,8 46,3
Other 449,3 191,1

Total of accruals and deferred income

Miscellaneous assets

1090,1

(in millions of euros) 31/12/2019 31/12/2018

Outstanding payments on securities not fully paid up 0,0 0,0
Received security deposits 1,9 2,0
Invoices to be paid on leasing operations 54,5 66,8
Other tax and social debts 25,5 37,5
Guarantee commissions earned in advance from customers 0,4 0,7

162 | Bpifrance Financement Universal Registration Document 2019

Sundry creditors 172,4 162,9
Total other liabilities 254,7 269,9




Consolidated financial statements

6.12 Tangible and intangible fixed assets

(in millions of euros) 31/12/2019 31/12/2018
1 - Tangible fixed assets
1.1 Land & buildings 303,4 185,9
of which rights of use [113,6
Depreciation and impairment -111,1 -81,6
of which rights of use |-23,2
Net amount 192,3 104,3
1.2 — Other tangible fixed assets 59,9 52,4
Depreciation and impairment -41,2 -36,3
Net amount 18,7 16,1
Total tangible fixed assets 211,0 120,4
2 — Intangible fixed assets
2.1 Software 317,5 261,3
Amortisation and impairment -220,8 -191,3
Net amount 96,7 70,0
2.2 — Other intangible fixed assets 2,4 2,4
Amortisation and impairment 0,0 0,0
Net amount 2,4 2,4
Total intangible fixed assets 99,1 72,4

Tangible fixed assets

Land & Other tangible

fixed assets

buildings

(in millions of euros)

Intangible fixed assets

Software

Other

intangible fixed

assets

Gross amount as at 31/12/2018 185,9 52,4 261,3 2,4
Acquisitions 4,0 9,8 57,2 0,0
Exits -0,1 -2,3 -1,0 0,0
Other movements (rights of use) 113,6 0,0 0,0 0,0
Gross amount as at 31/12/2019 303,4 59,9 317,5 2,4
Total depreciation and amortisation as at
31/12/2019 -111,1 -41,2 -220,8 0,0
Net amount as at 31/12/2019 192,3 18,7 96,7 2,4
Detail of lease transaction expenses and income from sub-leases
(in millions of euros) 31/12/2019
Interest expense on lease liabilities -0,1
Expenses relating to short-term lease contracts (exclusion) -0,2
Expenses relating to lease contracts whose underlying asset is of low value (exclusion) -2,5
Expenses related to variable lease payments not taken into account to value lease liabilities N/A
Income from sub-leases of assets recognised as rights of use 13,5
Total cash disbursements from lease contracts -10,8
Profits or losses from sale leaseback N/A
Book value of right-of-use assets at 01/01/2019 107,1
Entries recognised as right-of-use assets 6,5
Depreciation/amortisation on right-of-use assets -23,2
Book value of right-of-use assets at 31/12/2019 90,4
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6.13 Due to credit institutions

(in millions of euros) 31/12/2019 31/12/2018
Demand and overnight debts 16,5 24,2
Ordinary deposits and accounts 2,1 9,3
Owernight borrowings and accounts 0,0 0,0
Guarantee deposits and margin calls 14,4 14,9
Term debts 11 041,8 12 453,7
Borrowings and term deposits 5351,9 5628,8
. including resources from passbook savings accounts (Codevi / Livret

de Développement Durable) 950,0 2 200,0
. including resources from the KfW and CEB 66,7 93,4
. including refinancing with the ECB 4 300,0 3 300,0
Securities sold on repo 5689,9 6 824,9
Debts -46,6 -17,0

Total debts due to credit institutions and similar (*)

11 011,7

(*) Debts due to credit institutions and similar are recognised at amortised cost
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6.14 Due to customers

(in millions of euros) 31/12/2019 31/12/2018
Demand and overnight debts 333,9 196,3
Ordinary deposits and accounts 333,9 196,3
. of which EPIC Bpifrance accounts 131,8 86,2

. of which Bpifrance accounts 74,2 2,0

Owernight accounts and borrowings 0,0 0,0
Term debts 3 236,6 3294,0
Borrowings and term deposits 3034,0 3091,4
. of which EPIC Bpifrance borrowings 1 848,6 2042,5

. of which Bpifrance borrowings 0,0 0,0

Presened capital guarantee funds 202,6 202,6
Securities sold on repo 0,0 0,0
Debts 14,8 15,9
Total debts due to customers (*) 3585,3 3 506,2

(*) Debts due to customers are recognised at amortised cost

6.15 Debt represented by a security

(in millions of euros) 31/12/2019 31/12/2018
Bond Issues 25 716,6 23 207,6
EMTN 2011 1200,0 1200,0

EMTN 2012 1464,0 1 464,0

EMTN 2013 2100,0 2100,0

EMTN 2014 700,0 1200,0

EMTN 2015 3250,0 3550,0

EMTN 2016 3567,0 4267,0

EMTN 2017 6430,0 6 430,0

EMTN 2018 27750 2775,0

EMTN 2019 4 000,0 0,0

Share premiums remaining to be amortised 230,6 221,6

Negotiable debt securities (1) 4 436,8 4 558,0
Debts 114,0 111,5
Total debt securities (*) 30 267,4 27 877,1

(*) Debt securities are recognised at amortised cost

6.16 Lease liabilities

in millions of euros Maturity of lease liabilities

Duration <=1 year >1-<=5years > 5 years
Maturity 23,2 66,7 6,8 96,7
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6.17 Impairment and provisions

(in millions of euros) 31/12/2019 | 31/12/2018

Provisions for credit risk on signed commitments 3,3 3,1
Provisions for restructuring 3,6 3,5
Provisions for other employee benefit commitments 23,7 21,7
Provisions for credit risk on financing commitments given (*) 47,4 0,0
Other 26,4 17,3

Total provisions
(*) see Notes 6.7 and 6.8
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Table of impairment flows and provisions

Allocations Reversals Reversals Unrecoverable Impact
Impairment to of of Other Impairment receivables Recoveries on
and Provisions Impairment Impairment Impairment changes |and Provisions| notcovered on the
at 31/01/18 and Provisions | and Available [and Provisions at 31/12/19 by amortised Result
(in millions of euros) Provisions used (1) (&3] provisions receivables 3
Impairment and provisions for credit risk 648,9 178,5 99,3 24,8 10,1 4,3 -85,0
- Impairment in bucket 1 118,9 34,1 16,4 0,1 -14,6 0,0 0,0 -17,7
. Interbank loans 0,0 0,0 0,0 0,0 0,0 0,0 0,0
. Customer loans 110,9 32,0 14,8 0,0 -14,1 0,0 0,0 -17,2
. Finance lease transactions (excluding interest) 6,6 1,5 0,3 0,0 0,0 0,0 -1,2
. Securities at amortised cost 1,4 0,1 0,1 0,1 0,0 0,0 0,0
. Financial assets at fair value through equity 0,0 0,5 1,2 0,0 0,0 0,0 0,7
- Impairment in bucket 2 271,3 3,1 17,5 0,0 -21,6 0,0 0,0 14,4
. Interbank loans 0,0 0,0 0,0 0,0 0,0 0,0 0,0
. Customer loans 233,7 7,8 15,9 0,0 -19,3 0,0 0,0 8,1
. Finance lease transactions (excluding interest) 37,6 -4,7 1,6 0,0 0,0 0,0 6,3
. Securities at amortised cost 0,0 0,0 0,0 0,0 0,0 0,0 0,0
. Financial assets at fair value through equity 0,0 0,0 0,0 0,0 0,0 0,0 0,0
- Impairment in bucket 3 255,6 120,9 56,3 24,7 10,0 4,3 -70,3
. Interbank loans 0,0 0,0 0,0 0,0 0,0 0,0 0,0
. Customer loans 230,4 111,0 41,6 24,5 9,3 3,2 -75,5
. Finance lease transactions (excluding interest) 25,2 9,9 14,7 0,2 0,7 1,1 5,2
. Securities at amortised cost 0,0 0,0 0,0 0,0 0,0 0,0 0,0
. Financial assets at fair value through equity 0,0 0,0 0,0 0,0 0,0 0,0 0,0
- Provisions for credit risk on financing commitments given 0,0 20,1 9,0 0,0 0,0 0,0 -11,1
. Bucket 1 0,0 7,2 4,4 0,0 0,0 0,0 -2,8
. Bucket 2 0,0 12,9 4,6 0,0 0,0 0,0 -8,3
. Bucket 3 0,0 0,0 0,0 0,0 0,0 0,0 0,0
- Provisions for credit risk on signed commitments 3,1 0,3 0,1 0,0 0,1 0,0 -0,3
Provisions for miscellaneous operating contingencies 17,3 0,6 0,4 0,6
Other provisions 25,2 9,0 2,5 4,4
- Provisions for restructuring 3,5 1,9 0,1 1,7
- Provisions for employee benefit commitments 21,7 7,1 2,4 2,7

(1) Reversals correspond to wite-offs as losses
(2) Changes in scope, exchange rates and reclassifications of provisions
(3) -/+ Net allonances or reversals

+ Risks charged to guarantee funds

- Non-recoverable receivables

+ Recoveries on amortised receivables
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6.18 Net innovation intervention resources

31/12/2019 31/12/2018
Assigned to Not Assigned to Not
(in millions of euros) commitments | assigned | commitments | assigned
Innovation Stratégie Industrielle
(Strategic Industrial Innovation - 1SI) aids 721.8 465.0 783.2 422.7

Programme Mobilisateur pour
I'lnnovation Industriellle (Industrial

Innovation Mobilising Programme - PMII) — ISI
2008 131.6 102.6 183.6 55.6

FNI-FISO: Fonds National Innovation -
Fonds Innovation Sociale (National
Innovation Fund - Social Innovation

Fund) 0.2 8.5 0.1 4.8
Deep Tech 0.0 34.2 0.0 0.0
Overseas Departments and Territories 0.0 6.0 0.0 0.0
Aid on partners financing 0.0 248.2 0.0 435.7

FRGI: Fonds Régionaux de Garantie de
I'Innovation (Innovation Guarantee Regional

Fund 7.3 103.8 6.4 101.3

Total of net innovation intervention
resources 968.3 973.3 1,020.1

Net resources for innovation-related activity

Assigned to Not

(in millions of euros) commitments | assighed
Net innovation intervention resources as at 31/12/2018

Change in fair value 0,0
2019 allocations (net balance) 178,1
Subsidies -102,3
Repayments and redeployments -152,6
Provisions, losses and recognised failures -112,4 23,9
Financial earnings & charges -1,8
Miscellaneous proceeds 4,7
Appraisals & miscellaneous expenses -1,8

Net innovation intervention resources as at 31/12/2019 860,9

6.19 Public guarantee funds

31/12/2019 31/12/2018
Assigned to Assigned to
(in millions of euros) commitments | Not assigned | commitments | Not assigned
Resene and mutual fund 0,0 1029,7 0,0 1177,3
AFT (Agence France Trésor) 1838,0 2175,6 1864,0 2 096,6
CbC 121,2 34 120,8 5,9
Hived-off assets 10,8 9,1 11,9 8,5
Other funds 32,4 148,4 31,8 129,5
Bpifrance Régions Fund 164,0 374,1 151,7 392,1

Total of the public guarantee funds 2 166,4 3740,3 2 180,2
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Public guarantee funds

Assigned to

in millions of euros commitments | Not assighed
Public Guarantee Fund as at 31/12/2018

Change in fair value -5,7
Appropriations to 2019 Guarantee Fund (net balance) 53,3
Repayments of Guarantee Funds -18,3
Guarantee commissions -10,5 124,1
Financial proceeds and recoveries 42,2
Cost of risk -3,3 -259,7
Discounted provisions -5,5

Public Guarantee Fund as at 31/12/2019 2 166,4

The guarantee funds hedge customer outstandings (loans and finance leases) in assets for €6,842.2
million. The funds allocated to hedging these outstanding amounts stood at €848.2 million. This fund
also hedges the financing granted to customers by bank partners for €12,789.9 million.

6.20 Subordinated debt

(in millions of euros) 31/12/2019 31/12/2018

Bpifrance SA subordinated term loan 530,0 450,0
Mutual guarantee deposits 7,3 7,3
Debts 2,1 2,2

Total subordinated debts (*)
(*) Subordinated debts are recognised at amortised cost

Bpifrance Financement Universal Registration Document 2019| 169



Consolidated financial statements

6.21 Fair value of assets and liabilities

31/12/2019
(in millions of euros) Level 1 | Level 2 | Level 3 | Total

ASSETS
Financial assets at fair value through profit or loss 0,0 13,4 721,6 735,0
- Bonds and fixed-income securities 0,0
UCITS units 721,6 721,6
- Other assets at fair value through profit or loss 0,0
- Derivative instruments at fair value through profit or loss 13,4 13,4
of which exchange rate derivative instruments 13,4 13,4
Hedging derivatives 0,0 5,2 0,0 52
- Fair value hedging 0,0
- Cash flow hedging 0,0
- Hedging of net foreign currency investments 0,0
- Total hedging restricted to fair value 5,2 52
Financial assets at fair value through equity 569,2 669,1 29,2 12675
- Bonds and fixed-income securities 569,2 669,1 1238,3
- Shares and other variable income securities 29,2 29,2
Securities at amortised cost 7891,4 308,9 0,0 8200,3
- Government bonds 77829 7782,9
- Other bonds 108,5 108,5
- Negotiable debt securities 308,9 308,9
Loans and advances to credit institutions and related entities, at amortised cost 900,2 900,2
Loans and advances to customers, at amortised cost 40 108,2 40 108,2
Finance leases and similar operations, at amortised cost 6 443,9 6 443,9
LIABILITIES
Financial liabilities at fair value through profit or loss 0,0 1,8 0,0 1,8
- Borrowings and term deposits 0,0
- Debt securities 0,0
- Liabilities on securities 0,0
- Other liabilities at fair value through profit or loss 0,0
- Derivative instruments at fair value through profit or loss 1,8 1,8
of which exchange rate derivative instruments 1,8 1,8
Hedging derivatives 0,0 20,7 0,0 20,7
- Fair value hedging 0,0
- Cash flow hedging 0,0
- Hedging of net foreign currency investments 0,0
- Total hedging restricted to fair value 20,7 20,7
Amounts owed to credit institutions and related entitles 11 026,3 11 026,3
Amounts owed to clients 3655,3 3655,3
Debt represented by a security 30 830,0 30 830,0
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31/12/2018
(in millions of euros) Level 1 | Level 2 | Level 3 | Total

ASSETS

Financial assets at fair value through profit or loss 0,0 10,2 720,2 730,4
- Bonds and fixed-income securities 0,0
- UCITS units 720,2 720,2
- Other assets at fair value through profit or loss 0,0
- Trading derivative financial instruments 10,2 10,2

of which exchange rate derivative instruments 10,2 10,2

Hedging derivatives 0,0 5,8 0,0 5,8
- Fair value hedging 0,0
- Cash flow hedging 0,0
- Hedging of net foreign currency investments 0,0
- Total hedging restricted to fair value 5,8 5,8
Financial assets at fair value through equity 10,3 275,3 26,8 312,4
- Bonds and fixed-income securities 10,3 275,3 285,6
- Shares and other variable income securities 26,8 26,8
Securities at amortised cost 8 642,1 303,5 0,0/ 89456
- Government bonds 8 314,3 8 314,3
- Other bonds 327,8 327,8
- Negotiable debt securities 303,5 303,5
Loans and advances to credit institutions and related entities, at amortised cost 688,4 688,4
Loans and advances to customers, at amortised cost 38678,1 38678,1
Finance leases and similar operations, at amortised cost 6 285,2 6 285,2
LIABILITIES

Financial liabilities at fair value through profit or loss 0,0 2,9 0,0 2,9
- Borrowings and term deposits 0,0
- Debt securities 0,0
- Liabilities on securities 0,0
- Other liabilities at fair value through profit or loss 0,0
- Trading derivative financial instruments 2,9 2,9

of which exchange rate derivative instruments 2,9 2,9

Hedging derivatives 0,0 4,7 0,0 4,7
- Fair value hedging 0,0
- Cash flow hedging 0,0
- Hedging of net foreign currency investments 0,0
- Total hedging restricted to fair value 4,7 4,7
Amounts owed to credit institutions and related entitles 12 496,6 12 496,6
Amounts owed to clients 3593,7 3593,7
Debt represented by a security 28 198,2 28 198,2

6.22 Euro equivalent of foreign currency transactions

(in millions of euros) 31/12/2019 | 31/12/2018
Assets 0,7 3,1
Liabilities 306,7 303,2

These net balance sheet positions are hedged using financial instruments negotiated over-the-counter
(forward foreign currency and exchange swaps).
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Note 7- Notes relative to the profit and loss statement

7.1 Interest income and expenses

Interest and related income

in millions of euros
Transactions with lending institutions

31/12/2019 31/12/2018

Customer transactions

Overdrafts 37,8 6,5
Short-term credit facilities 59,8 64,5
Equipment loans 351,0 362,2
Miscellaneous credits 467,6 463,7
Subordinated debts 11,0 12,3
Change in discounted future guarantee commissions 10,5 168,5
Subtotal customer loans 937,7 1077,7
| |
Finance lease operations 140,6 141,3

Operations involving financial instruments
Financial assets at fair value through equity

Securities at amortised cost
Hedging derivatives
Subtotal transactions on financial instruments

Other interests and similar income 81,6 72,2

Total interest and similar income(*) 1 580,3 1728,6
(*) Of which negative interest on liabilities of €147.7 million in 2019 (€144.8 million in 2018)

Interest and similar expenses

in millions of euros
Transactions with lending institutions

31/12/2019 31/12/2018

Customer transactions

Of which allocation of commission earnings to guarantee funds

Operations involving financial instruments

Subtotal transactions on financial instruments

Other interest and similar charges

-129,6

-38,1

-283,3

Debt represented by a security -311,3 -285,4
Subordinated debt -5,6 -4,0
Hedging derivatives -177,4 -177,6

-26,3

Of which financial earnings allocated to the guarantee funds -37,5 -25,8
Of which accrued interest on lease liabilities -0,1 0,0

Total interest-related expenses(*)
(*) Of which negative interest on assets of €74.9 million in 2019 (€70.6 million in 2018)
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7.2 Net gains or losses on financial instruments at fair value through profit or loss

(in millions of euros) 31/12/2019 31/12/2018
Bonds and fixed-income securities -0,7 -2,5
Shares and other variable income securities 0,0 0,0
Trading derivative financial instruments 0,0 0,0
Income from hedging transactions 96,7 91,6
Of which individual hedging (ineffectiveness) 0,0 0,1

Interest rate-hedged portfolios -96,6 -90,5
Net income from exchange transactions 6,9 4,6

Total net gains or losses on financial instruments at fair value

through profit or loss

7.3 Net gains or losses on financial instruments at fair value through shareholders' equity

(in millions of euros)

31/12/2019

31/12/2018

Dividends on equity instruments
Total net gains or losses on financial assets at fair value

through equity

0,0

0,1

7.4 Net gains or losses resulting from the de-recognition of financial assets at amortised
cost

(in millions of euros) 31/12/2019 31/12/2018
Gains from derecognition 0,0 0,0
Losses from derecognition 0,0 -0,2

Total of net gains or losses from derecognition of financial

assets at amortised cost

7.5 Income and expenses from other activities

(in millions of euros) 31/12/2019 31/12/2018
Proceeds

Miscellaneous proceeds related to innovation activity 12,7 11,6
Expenses charged back 28,6 13,4
Rebilling land taxes Property leases activity 92,1 83,1
Commission on recoweries and on insurance sold 19,5 10,0
Other proceeds 36,6 31,2
Total income from other activities 189,5 149,3
Expenses

Land taxes Property lease activity -92,1 -83,1
Other expenses -20,9 -20,3

Total expenses on other activities
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7.6 General operating expenses

(in millions of euros) 31/12/2019 31/12/2018

Personnel expenses -248,3 -226,4
Duties and taxes -29,7 -32,8
Other operating expenses -143,0 -148,5
Costs related to restructuring -1,9 -1,6

Total general operating expe

nses

7.7 Amortisation & depreciation and impairment on tangible & intangible fixed assets

(in millions of euros) 31/12/2019 31/12/2018

Depreciation allowances -40,4 -34,6
Depreciation of right-of-use assets(*) -23,2 0,0
Allowances for impairment losses 0,0 0,0
Write-backs for impairment losses 0,0 0,0

Total amortisation & depreciation allowances on tangible

and intangible fixed assets
(*) First-time application of IFRS 16 (see Note 2)

7.8 Cost of credit risk

(in millions of euros)
Net allocations to or writebacks of
impairment and provisions

Non-provisioned losses

Recoweries on impaired receivables

Total cost of credit risk
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7.9 Taxes

Income tax
(in millions of euros) 31/12/2019 31/12/2018
Corporation tax -135,7 -134,4
Deferred taxes 48,3 10,4

Total income tax

Analysis of income tax expenses

(in millions of euros) 31/12/2019 31/12/2018
Group share of earnings 153,4 167,3
Share of net earnings of minority interests 0,0 0,0
Net tax charge booked 87,4 124,0
Income before tax (A) 240,8 291,3
French common law taxation rate (B) 34,43 34,43
Total theoretical tax expense (C)=(A*B) 82,9 100,3
Reconciliation items:

Capital gains and profits taxed at reduced rates or tax exempted 0,5 16,7
Other permanent differences 7,8 7,7
Earnings from companies accounted for using the equity method -0,2 -0,6
Other items -3,6 -0,1
Total items reconciled (D) 4,5 23,7

Net tax charge booked (C) + (D)

8.1 General risk management organisation
The risk management policy (including the monitoring of the level of risk tolerance) of Bpifrance
Financement is defined and supervised by the Board of Directors of the bank. Since January 2016,

Bpifrance SA has had a risk management department.

The Risk Department reports to the Chief Executive Officer and Deputy Chief Executive Officer®® of
Bpifrance SA. The organisation of the Bpifrance Risk Department is structured around:

- a Chief Risk Officer;

- five Departments:

2 Dual reporting effective since 1 January 2017.
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Regulatory Risk Management;
Financial and country risks;
Credit Risk?;

Policies and Strategy;
Solvency.

The “Validation of models” and “Risk and Recovery (S2R)” departments are functionally attached to the
Risk Department.

The role of the Risk Department is to implement the Group’s risk monitoring and management strategy.
It ensures that the risk policy is effective and that the risk level is within group guidelines.

The main risks inherent in the activity of Bpifrance Financement are:

Credit and counterparty risk: this represents the potential loss, manifesting as asset impairment
or payment default that Bpifrance Financement could incur as a result of the deterioration in
counterparty’s solvency. Credit risk includes the counterparty risk associated with market
transactions (replacement risk);

Operational risk: this represents the risk of a financial or non-financial impact resulting from a
shortcoming or failure of internal processes, personnel or systems, or from external factors;

Balance sheet or ALM risks?® (financial risks): these include interest rate risk, liquidity risk and
currency risk.

Bpifrance Financement manages risk in compliance with the applicable standards and European
regulations. The Board of Directors of Bpifrance Financement determines the strategic guidelines and
risk appetite of Bpifrance Financement, based on which each of the business lines establishes its priority
actions and the associated risk management policy under the supervision of the Risk Department of the
Bpifrance Group. These fundamentals are reflected in the Group Risk Management Policy.

This risk management framework is built around five operational departments. It is an integral part of
the three lines of defence that constitute the general basis for internal control of authorised credit
institutions.

The following departments are in charge of risk monitoring at Bpifrance Financement:

Network and Financing Department;

Risk Department;

Finance Department;

Compliance and Permanent Control Department;
General Inspection and Audit Department.

The Network and Financing Department represents the first line of defence: it is in charge of
monitoring business risks.

The Risk Department, Finance Department and Compliance and Permanent Control Department,
represent the second line of defence: they are responsible for the identification, measurement,

2 Refers to credit risk in the regulatory sense.
3 Monitored by the Finance Department.
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monitoring and disclosure of risks and for compliance with the internal and external requirements on an
individual and consolidated basis for all Bpifrance Financement’s business lines. They are independent
of the first line of defence.

The General Inspection and Audit Department represents the third line of defence: through periodic
checks, it ensures that internal governance mechanisms and processes are effective and implemented
consistently. The internal audit function is also responsible for an independent review of the first two
lines of defence.

Within the three lines of defence, appropriate mechanisms and internal control procedures are
established and implemented. These are evaluated by the Board of Directors.

Four types of bodies are responsible for risk management governance at Bpifrance Financement: the
Board of Directors, umbrella committees, cross-functional committees and operational risk monitoring
committees. The functional committees and operational risk monitoring committees correspond to the
first level of risk analysis, monitoring or review at Bpifrance Financement. The resulting decisions or
guidelines are, when required, referred to a second tier of bodies: the umbrella committees. These issue
opinions on matters to be approved by the Board of Directors, which is the third level of risk decision-
making within the group.

Board of Directors

The Board of Directors of Bpifrance Financement decides on the bank’s business strategy and oversees
its implementation under the conditions required by law. In this respect, it ensures that the bank’s activity
complies with the regulatory constraints that apply to it in terms of risk.

The Board of Directors is responsible for implementing and monitoring the risks of Bpifrance
Financement, since it approves the Group Risk Management Policy and ensures that it is followed
correctly. It also approves all documentation concerning the bank’s risks to be published and/or sent to
the European banking supervisor. It meets quarterly or on an exceptional basis, if circumstances so
require.

The Board of Directors also receives analysis from the expert committees that report to it. These are
mainly the Audit and Risk Committees, which are umbrella committees for risk monitoring.

Umbrella committees

The umbrella Committees for risk monitoring are the Board of Directors’ Risk Committee, the Board of
Directors’ “Business line” Committees, and the Group Risk Management Committee. They meet
quarterly or on an exceptional basis, if circumstances so require.

» Bpifrance Financement Risk Committee

The Risk Committee’s role is to advise the Board of Directors on the bank’s overall strategy and risk
appetite and to assist the Board in monitoring the implementation of this strategy by the Executive
Directors. To that end, it is periodically informed of changes in the liquidity position, compliance with
limits, the principal refinancing operations and the bank’s risk appetite. It approves the
implementation and organisation of the liquidity policy on an annual basis. It also issues an opinion
on the bank’s recovery plan and all documentation on capital adequacy (ICAAP, ILAAP, RAF, RAS)
which it submits to the Board of Directors for approval.
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» “Business line” committees of the Board of Directors of Bpifrance Financement

The Financing-Guarantee and Innovation Committees are each chaired by a member of the Board
of Directors of Bpifrance Financement. They meet once a quarter. They examine the budgets of
Bpifrance Financement’s business lines and issue opinions on the creation or termination of
partnerships, products or services relating to the business lines. They review the multiplying
coefficients for guarantee and innovation products and monitor the profitability of credit operations.

» Group Risk Management Committee

The Group Risk Management Committee (RMC) is chaired by the Chief Executive Officer of
Bpifrance or by one of the group’s Executive Directors. It is tasked with presenting and analysing
consolidated risks and making recommendations as required. The committee meets once a quarter,
or more frequently if necessary. The Risk Department acts as the secretariat for the Group Risk
Management Committee. As such, it is responsible for preparing the consolidation of contributions
from the departments involved in risk management and for coordinating the committee.

Cross-functional committees

Cross-functional committees are intra-group risk monitoring committees covering both the Financing
and Investment functions of the Bpifrance Group. They meet on a monthly, quarterly or half-yearly basis,
or on an exceptional basis if circumstances so require.

These committees decide on the implementation of new products or services (New Businesses,
Products and Services Committee, Group Marketing Committee), the application of risk models (Model
Validation Expert Committee), and the monitoring of specific risks associated with the activity of
Bpifrance (Operational Risk Monitoring Committee, Group Security Committee and IT Security
Committee).

Operational risk monitoring committees
Operational risk monitoring committees assess and monitor risk and take the necessary decisions for
the Financing business line. They meet on a monthly, quarterly or half-yearly basis, or on an exceptional
basis if circumstances so require.
These include the Credit Committee, Credit Risk Committee, Financial Management Committee,

Financial Transaction Counterparty Risk Committee, Credit Portfolio Monitoring Committee, Watch
List/Non-Performing Loans Committee, Solvency Committee and ALM Committees.
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Decision-making levels attached to risk oversight at Bpifrance Financement

Cross-functional committees Operational committees

Umbrella committees

Board of Directors

Exposure, management and measurement of the risks of the innovation aid activity

Financed by public allocations, primarily from the State, the Regions and Europe, Bpifrance
Financement is active in the financing and support of innovative companies. With a general interest
mission within the framework of the economic policy undertaken by the French State in order to promote
and develop investment in research and innovation, it provides companies with subsidies and repayable
advances.

Therefore, as a consequence of the characteristics of its activities and its method of financing, IFRS 9
“Financial Instruments” and IFRS 7 “Financial Instruments: disclosures” do not apply at Bpifrance
Financement.

8.2 Credit risks

For each type of aid, eligibility criteria are defined within the commissioning framework. They can involve
the age of the beneficiary company, the business sector, the project’s nature, the o duration, and the
fact of sharing with a bank establishment.

The granting of the loan is subject to an annual investigation that clarifies the risk policy for the year, as
validated by the general management.

For each operation analysis, it relies on ratings of the counterparty, the project and the transaction.
The transaction’s characteristics pertain primarily to the provision guarantees anticipated in order to
reduce the exposure to the credit risk. The sureties and guarantees are those habitually adopted,

according to the nature and duration of the credit transactions: disposals of receivables, mortgages,
pledges, bank guarantees and backing on guarantee funds.
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For all financing, guarantee and innovation activities, the Credit Department performs a counter-analysis
of files that exceed the delegation level of the Network Departments, for which the decision rests with
the Credit Committee or Credit Risk Committee.

The surveillance and control of commitments with the clientele include a limit system that takes into
account the capital and outstandings of Bpifrance Financement.

These limits concern MLT and ST outstandings. They are set in the context of the Group Risk
Management Policy approved by the Board of Directors.

These limits apply to the total amount of outstandings and notified agreements that have not yet been
used.
There are three types of limits: global limits, limits by beneficiary group and sector limits. For each of

these limits, alert thresholds are defined. An escalation process, set out in the Group risk management
policy, is implemented when the alert threshold is exceeded.

They must be respected when agreeing to any new operation, as well as during any decision for

transfers of outstandings, and they are in addition to the possible ceiling rules that are specific to certain
products.

Global limit

The first limit is global; it is a gross maximum commitment limit (MLT and ST).

Limits iy beneficiary group
The limits by beneficiary group are determined based on internal ratings.

These limits are monitored each quarter by the Group Risk Management Committee and by the Board
of Directors’ Risk Committee, and are reviewed at least annually.

Sector limit
This involves the financing activity.

This limit applies to each business sector as defined by the NAF codes assigned to them, according to
the distribution prepared by the Risk Department in its sector-based follow-up.

These limits are defined on the basis of the total commitment amount planned for the current year, plus
12.5%. This increase is intended to allow some flexibility in distributing the overall maximum allocation
between sectors, while remaining strictly within the maximum gross global commitment limit initially set.

Monitoring compliance with these limits is the responsibility of the Risk Department, which activates an
early warning system for the Executive Directors when this limit is close to being reached (outstandings
90% of the limit).

Any granting decision resulting in these limits being exceeded is submitted to the commitments
committee, and is under the responsibility of the effective executives.
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These limits are monitored each quarter by the Group Risk Management Committee and by the Board
of Directors’ Risk Committee, and are reviewed at least annually.

Follow-up amd analysis of the quality of the loan commitments

The quality of the credit outstandings is analysed every quarter as part of a re-rating exercise. A quarterly
report is presented to the Group Risk Management Committee.

Second level controls

Ex-post controls (second level) on all decisions (delegated and centralised) of the business lines
(financing, guarantee and innovation) are performed by the Financing Permanent Control Department,
which is part of the Finance Department’s Compliance and Permanent Control Department (DCCP).

The controllers verify compliance with the procedures and instructions. The verifications are performed
based on documents and by sampling, involving all fles coming from the Bpifrance Financement
business lines (financing, guarantee and innovation), and are extended to a verification of the
implementation and compliance with the Commitment Committee’s decisions.
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A review of the major outstandings (representing 29% of the MLT outstandings and 26% of the ST
outstandings as at 31 December 2019) is carried out each quarter and presented to the Risk
Management Committee.

The credit risk internal rating system, “Decision-Aid Tool” (O.A.D.) is used for all MLT and ST financing
transactions, as well as for non-delegated guarantee transactions.

The system is managed by the "GDC-OAD Steering" area within the OAD Department and Monitoring
of Outstandings as a proprietary application, with this department itself being part of the Credit Risk
Department.

This Domain is in charge of designing rating systems relative to the credit risks of the Bpifrance
Financement clientele, their evolution and their performance, on the qualitative level.

The Credit Risk Management Department, through the "Modelling and Analysis" domain is in charge of
preparing statistical models and the annual backtesting report on the tracking of the models.
A new model was launched in September 2017.

The notion of “backtesting the models” refers to all surveillance techniques for the default risk models
and, more specifically, statistical methods, the analysis of observed default rates relative to anticipated
default probabilities, and benchmarking of the rating models.

The quantitative model validation, review and follow-up process changed significantly in 2016 when a
model validation unit was set up. This is independent from the modelling teams and has a functional
reporting line to the Risk Department. The functioning of the unit and the model validation process is
defined in a policy document (2018/0074 Organisation of internal model validation).

Following the presentation of the work of the model validation unit, the model validation expert
committee, composed of modelling and user departments and chaired by the Risk Department, decides
whether to maintain the same model or make minor changes. Any major changes are referred to the
Risk Management Committee for approval.

The monitoring and validation of the internal credit risk rating model are defined in a detailed policy
document (2015/0082).

Strict criteria govern the procedures for acceptance by the Litigation Department, as well as the same
department’s handling of the dossiers. These rules were updated in memorandum 2016/0007, which
contains a summary of the criteria for referral to the Litigation Department, the identification and referral
procedures, and the recording, reporting and guidance procedures. In addition, the Bpifrance
Financement process portal contains a detailed description for referring cases to Litigation.

The operational processing of the dossiers is provided within the framework of procedural rules that
provide for ensuring the efficiency of the collection or re-marketing measures, for quantifying the

collection estimates and validating the impairment.

A delegation diagram determines the competency limits on the basis of the nature of the decisions.
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The collection estimates are examined with each dossier event and according to a frequency that is at
least annual. For each product type, the most significant outstandings are reviewed every three months
by the Litigation Committee, which consists of the Litigation Director, the head of the operational section
in question, and the back-office manager.

The expected credit risk loss calculation model (ECL) is based on a conventional credit risk modelling
methodology, based on three components - probability of default (PD), loss given default (LGD) and
exposure at default (EAD).

The ECL calculation is conducted using a Monte Carlo simulation, by calculating the expectation of
losses simulated over a large number of random draws.

Default modelling (PD)

The central stage of modelling future losses is the simulation of future defaults. To simulate these
defaults, Bpifrance builds on its internal counterparty risk rating model, from which the probability of
default for each exposure is deducted.

The change in future counterparty ratings is simulated from a transfer matrix of internal counterparty
ratings. A default is simulated for counterparty during year n if its internal counterparty rating simulated
in year n is that of default.

The transfers of counterparty ratings are simulated by taking into account the correlation of the credit
risk through a Merton type model, with two systemic factors: a general factor and a sector factor. These
systemic factors are projected taking into account the forward-looking information and the value of these
projected factors simultaneously influences the rating transfers for all companies in a same sector. Thus,
the model takes into account the impact of the macroeconomic context on the credit risk of Bpifrance’s
exposures. The correlation parameters are estimated on the basis of Bpifrance’s historical internal data.

Modelling of loss given delault (LGD]

When a default is simulated by the model, the resulting loss is calculated by combining two phenomena:
a cure rate representing the share of Non-Performing contracts that have become fully performing, and
a loss rate measured over the scope of the litigation.

The cure rate is determined based on Bpifrance’s historical internal data and according to the product,
the level of counterparty risk (counterparty rating) and the residual duration of each exposure. It is
measured as the proportion of non-performing exposures that become fully performing without going
through a litigation stage.

The loss rate is measured from Bpifrance’s historical internal data. It is calculated on the basis of
exposure to litigation, compared to the exposure at the start of litigation, the amount of recognised loss
or the amount provisioned for cases still pending. The loss given default is simulated by including a
correlation with the default.

These cure rates and rate of losses are applied to the net exposure of bank counter-guarantees.
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Modelling of exposure at default (EAD]

For term products (loans, finance leases), the exposure at default is calculated by taking into account
both balance sheet exposure and financing commitments.

For balance sheet exposure, the exposure at default is the result of the theoretical payment schedules
of each transaction. For financing commitments, a disbursement rate is applied according to the
characteristics of the exposure (product, time since notification, etc.) then a theoretical schedule
corresponding to the operation’s characteristics is constructed. Disbursement rates are calculated on
the basis of Bpifrance’s historical internal data.

An annual early repayment rate is also taken into account in modelling exposure at default. This rate is
measured by product from Bpifrance’s historical internal data.

With regard to the Short-term financing activity, which is backed by disposals of receivables and for
which no payment schedule exists, a behavioural model of credit line drawdowns has been developed
in order to define exposure at default.

Taking into account the Forward-Looking aspect

Forward-Looking information is included in the ECL calculation through three macroeconomic scenarios
(known as optimistic, central and deteriorated), with the final ECL recognised being the weighted
average of the ECLs calculated for each of these three scenarios.

A correlation model between the macroeconomic parameters and the systemic factor used to project
default has been developed to transcribe the impact of the macroeconomic scenarios on the calculated
ECL. Estimated from Bpifrance’s internal default data, this model translates the level of the selected
macroeconomic parameters into future default rates for each internal counterparty rating.

Via the correlation between the systemic factor and the simulated loss rates, this model also includes
an impact of the macroeconomic parameters on future LGDs.

The definition of the three selected scenarios is notably based on CDC Group’s macroeconomic
framework scenarios, prepared by the group’s economist network. The central and deteriorated
scenarios come from the macroeconomic framework whilst the optimistic scenario is proposed by
Bpifrance’s Assessment, Studies and Forecasting Department (DEEP).

The three scenarios as well as the weighting proposals are submitted to Bpifrance’s Forward-Looking
Committee. This quarterly committee is chaired by Bpifrance’s Deputy Chief Executive Officer and
brings together the Risk Department, Financing and Network Department, Finance Department,
Accounting Department and the Economic Conditions and Macroeconomics Assessment area. It is
responsible for defining the scenarios that will be selected, based on DEEP proposals and weightings.

As Bpifrance’s clientele is composed of French companies, the defined scenarios only concern French
macroeconomic indicators. The indicators selected are the growth rate for French GDP, the change in
the consumer price index, the unemployment rate and the French government (OAT) rates (at two and
10 years).

As of 31 December 2019, the weights used are 50% for the base case scenario, 40% for the worst case
scenario and 10% for the optimistic scenario. The weighting of the optimistic scenario was reduced
during the 2019 financial year, as it was deemed less and less likely in view of the macroeconomic
indicators and geopolitical tensions during the year.
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Weighting Weighting

Scenario 31/12/2019 31/12/2018
Optimistic 10% 20%
Base 50% 40%
Deteriorated 40% 40%

The base case scenario used for 31 December 2019 corresponds to a continuation of the economic
recovery cycle, with GDP growth trending towards its potential of 1.3%. The environment is
characterised by a low interest rate environment.

Model adjustment

The calculation model was not subject to any technical changes during the 2019 fiscal year. The only
modifications made were the update to the parameters to take into account the data on events that
occurred during 2019.

The calculation of the ECL at 31 December 2018 included an adjustment to the credit risk assessment
of Bpifrance's portfolio to take into account the consequences of the "yellow jackets" movement on its
customers' solvency. Since these consequences are now incorporated into the internal ratings of the
companies concerned, the expert adjustment applied in 2018 is not applicable in 2019 and has been
removed.

The impact of this adjustment's removal is a reduction in the portfolio's ECL of €10.8 million.

No expert adjustment of the credit risk of Bpifrance's customer portfolio was applied at 31 December
20109.

8.3 Counterparty risk on financial activities

Origin

The group’s exposure to the counterparty risk on financial activities originates with three types of
operations:

e the investment operations of the guarantee funds;
« the long-term management operations of the liquidity position and of the rate on loan activities;
e the short-term operations to replace the group’s temporarily available cash.

Measurement

A loan’s risk is equal to the outstanding capital, the risk on a security is equal to the security’s nominal
amount, and a derivative product’s risk is assessed at 0.75% per outstanding year of the underlying
value, after a 67% abatement in order to account for the cash guarantee write-back systems. This
calculation provides a risk valuation that is similar to the regulatory valuation method based on the
market price.
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In view of the public nature of most of the managed capital, the emphasis is on risk diversification and
the search for the greatest possible security of the transactions:

e the authorised counterparties have at least a rating of “A” as provided by specialised agencies;

e transactions involving financial instruments are systematically the subject of collateral
agreements;

e cash transactions are governed by strict duration management rules.

The outcome is that long-term investments are primarily carried out with public authorities, notably for
the guarantee funds, while short-term investments and operations involving financial instruments are,
for their part, carried out with lending institutions.

The counterparty risk is managed using a limit mechanism based on the ratings assigned to each
counterparty by specialised rating agencies. Counterparties are grouped into eight categories, each of
which has an associated limit for commitment amounts, calculated from an internal model, on the basis
of:

a) a theoretical allocation of the Bpifrance Financement capital for the overall hedging of its

counterparty risks;

b) the need for capital corresponding with the counterparty’s default probability;

c) arisk division rule that limits the exposure to a given signature;

d) the consideration of the amount of the counterparty’s original equity.

The tracking of the evolution of counterparty quality is performed by the Market Activities Monitoring and
Analysis Department, on a double level: legal entities and economic groups. For each counterparty and
each group, the Counterparty Risk Committee defines separate limits for the “Financing” and
“Guarantee” business lines.

These various parameters can be updated on the basis of changes to the environment, or to the
establishment’s risk policy.

The Market Activities Monitoring and Analysis Department monitors these limits and their use on a daily
basis and prepares a report on the possible inflows, outflows and variations of overruns recorded for
each counterparty. The recipients are the managers of the Market Activity Department, the Finance
Department and traders.

A monthly report on the main evolutions is also prepared. It is provided to the members of the Bpifrance
Financement General Management, and to the Finance Committee members.

This monitoring of limits is part of the risk monitoring mechanism in place throughout the Bpifrance
Group. It is summarised in the risk management policy approved by the Board of Directors.
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8.4 Quantitative analyses of the credit and counterparty risks on financial activities

Maximum credit risk exposure

(in millions of euros) 31/12/2019 31/12/2018

Financial assets at fair value through the income statement 13,4 10,2
Asset hedging derivative instruments 52 5,8
Financial assets at fair value through equity 1238,3 312,3
Securities at amortised cost 7 538,2 8 324,0
Loans and receivables due to credit institutions, at amortised cost 900,2 688,4
Loans and receivables to customers at amortised cost 39 184,2 37 581,9
Finance leases and similar operations, at amortised cost 6 223,2 6 076,8
Guarantee commitments given and signature commitments 12 789,9 12 512,1
Financing commitments given 6 628,6 6 583,6

Total 74 521,2 72 095,1

Concentrations

In compliance with IFRS 7, Bpifrance Financement has defined, within the accounting categories of
IFRS 9 financial instruments, asset classes suited to its activity and its internal reporting method. As
such, the category “Loans and receivables to customers” provide with the following asset classes:

¢ PLMT (Long and Medium-Term Loans);

e FCT (Short-Term Financing);

e Other.

The category “Finance lease operations” consists of the following asset class:
e CBI (Real Estate Leasing);
e CBM (Equipment Leasing).
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Concentrations by counterparty type

(in millions of euros)

Counterparty/Issuer type

Financial assets at fair value through the
income statement

Asset hedge derivative financial
instruments

Financial assets at fair value through
equity

Securities at amortised cost

Loans and receivables due to credit
institutions, at amortised cost

Loans and receivables to customers at
amortised cost

Medium & long-term loans

STF

Other

Finance lease transactions, at amortised
cost

Real estate leasing

Equipment leasing

Central

31/12/2019

Central
Government
Agencies

Lending

banks institutions

0,0 0,0 13,4
0,0 0,0 52
0,0 0,0 1238,3
0,0 7147,6 390,6
0,0 0,0 900,2
0,0 5580,9 0,0
0,0 0,0 0,0
0,0 0,0 0,0
0,0 5580,9 0,0
0,0 0,0 0,0
0,0 0,0 0,0

0,0

12 728,5

Other
Financial
companies

0,0
0,0

0,0
0,0

0,0

7,8
0,0
0,0
7,8

0,0
0,0

Non-
Financial
companies

0,0

0,0

0,0
0,0

33 594,0
28 655,3
4937,5
1,2

Household

0,0
0,0

0,0
0,0

0,0

15
0,0
0,0
1,5

0,0
0,0

13,4

52

1238,3
7 538,2

900,2

39 184,2
28 655,3
4937,5
5591,4

6 223,2
42146
2 008,6

(in millions of euros)

Counterparty/lssuer type

Financial assets at fair value through the
income statement

Asset hedge derivative financial
instruments

Financial assets at fair value through
equity

Securities at amortised cost

Loans and receivables due to credit
institutions, at amortised cost

Loans and receivables to customers at
amortised cost

Medium & long-term loans

STF

Other

Finance lease transactions, at amortised
cost

Real estate leasing

Equipment leasing

31/12/2018

Central
Government
Agencies

Central

Lending

banks institutions

0,0 0,0 10,2
0,0 0,0 5,8
0,0 0,0 285,5
0,0 7 867,2 456,8
0,0 0,0 688,4
0,0 5522,5 0,0
0,0 0,0 0,0
0,0 0,0 0,0
0,0 5522,5 0,0
0,0 0,0 0,0
0,0 0,0 0,0

13 389,7

Other
Financial
companies

0,0
0,0

0,0
0,0

0,0

3,9
0,0
0,0
3,9

0,0
0,0

N o
Financial
companies

0,0
0,0

26,8
0,0

0,0

32 054,0
26 161,6
5891,1
1,3

6 076,8
4187,0

1889,8

Household

0,0
0,0

0,0
0,0

0,0

15
0,0
0,0
1,5

0,0
0,0

10,2

58

312,3
8324,0

688,4

37 581,9
26 161,6
5891,1
5529,2

6 076,8
4187,0
1889,8

(in millions of euros)

Counterparty/Issuer type

Guarantee commitments given and
signature commitments

Central
Government
Agencies

Central
banks

Lending
institutions

0,0 0,0 0,0

31/12/2019

Other
Financial
companies

0,0

Non-
Financial
companies

12 789,9

Household

S

0,0

12 789,9

Financing commitments given

0,0 0,0 10,0

0,0

6 618,6

0,0

6 628,6
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in millions of euros 31/12/2018

Central Central Lending Other Non-

: . . . Household
Government S Financial Financial Total
banks institutions s

Counterparty/Issuer type Agencies companies | companies

Guarantee commitments given and
signature commitments 0,0 0,0 0,0 0,0 12512,1 0,0 12512,1

Financing commitments given 0,0 0,0 10,0 0,0 6 573,6 0,0| 6583,6

Concentrations by rating

(in millions of euros) 31/12/2019
Loans and receivables to customers

Internal ratin .
9 Medium & long-term loans

Bucket 1 [ Bucket 2 Bucket 3 tal Bucket 1 Bucket2 Bucket3 otal Bucket 1 Bucket2 Bucket3
Risk-free (*) 5 589
Low risk
Average risk
High risk
Not rated
Proven risk

23014 868 28 655 5 590 39 183
(*) including accounts opened with the French State — Agence France Trésor — for €5,384.7 million

Breakdown of loans and receivables by financial instrument class

(in millions of euros) 31/12/2019
Finance lease operations

Internal rating

Real estate leasing Equipment leasing

Bucket 1 | Bucket 2 Bucket 3 Total Bucket 1 Bucket2 Bucket3
Risk-free 0 0 0
Low risk 2191 224 2415 1218 79 1297 3712
Average risk 544 647 1191 308 274 582 1773
High risk 28 28 21 21 49
Not rated 143 265 408 15 55 70 478
Proven risk 173 173 39 39 212

Breakdown of other assets by accounting category

(in millions of euros) 31/12/2019

Financial assets at fair Financial assets at fair value through . Loans and receivables to lending
Securities at amortised cost -
Rating value through profit or loss eq institutions
Total Bucket 1 | Bucket 2 Bucket3 | Total Bucket 1 Bucket2 Bucket3| Total Bucket 1 Bucket2 Bucket3| Total

0,0 12383 I I b Y l 900,2
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Concentrations by husiness sector of portfolios of loans and receivables from customers and finance lease

operations

Bpifrance Financement conducts its activities within France.

(in millions of euros)

Economic activity sectors

‘ Trade

31/12/2019

Industry ‘Services ‘ PW&CE ‘ Tourism ‘ Total

Loans and receivables to customers
Medium & long-term loans

STF

Other

Finance lease operations

Real estate leasing

Equipment leasing

Total

2989,7
2710,7
279,0
0,0
384,3
242,9
141,4

3374,0

7481,9
6 865,8
616,1
0,0
825,2
349,4
475,8

8 307,1

26 593,4 972,5 1146,7| 39 184,2
17 470,5 533,8 1074,5( 28 655,3
3531,5 438,7 72,2 4937,5
5591,4 * 0,0 0,0] 5591,4
4438,3 236,1 339,3| 6223,2
3261,7 55,5 305,1| 4214,6
1176,6 180,6 34,2| 2008,6
31 031,7 1 208,6 1486,0 45 407,4

* including accounts opened with the French State — Agence France Trésor — for €5,384.7 million

(in millions of euros)

Economic activity sectors
Loans and receivables to customers
Medium & long-term loans
STF
Other
Finance lease operations
Real estate leasing
Equipment leasing

‘ Trade

5364,7
5064,8
299,9
0,0
1296,3
990,3
306,0

6 661,0

31/12/2018

Industry ‘Services ‘ PW&CE ‘ Tourism ‘ Total

8 021,7
7 280,1
741,6
0,0
1154,4
733,3

421,1

9176,1

21 339,7 1309,4 1546,4( 37 581,9
11 536,8 818,4 1461,5(26 161,6
4.273,7 491,0 84,9| 58911
5529,2 * 0,0 0,0] 5529,2
3001,4 221,0 403,7 6076,8
2 040,7 57,3 365,4| 41870
960, 7 163,7 38,3| 1889,8

24 3411

1530,4

1950,1 43 658,7

* including accounts opened with the French State — Agence France Trésor — for €5,231.2 million

(in millions of euros)

Trade

31/12/2019

| Industry |Services | PW&CE | Tourism | Total

Economic activity sectors
Guarantee commitments given and
signature commitments

2061,7

2362,4

6 205,3

643,1

1517,4| 12 789,9

(in millions of euros)

Economic activity sectors

Trade

31/12/2018

| Industry |Services | PW&CE | Tourism | Total

Guarantee commitments given and
signature commitments

2072,0

2370,8

6 024,7

627,0

1417,6|12 512,1
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Individually impaired financial assets by economic activity sector

31/12/2019

Loans and Loans and receivables to customers Finance lease operations

receivables to
lending institutions

(in millions of A AUt Other Total Real estate leasing |[Equipment leasing
euros) term loans

Gross Net Gross Gross Gross Gross Gross Net

Business sectors
amount| amount [amount amount amount amount amount amount amount | amount

Trade
Industry

Services
PW&CE
Tourism

11100  797,4  370,2 14815 1136,1

31/12/2018

Loans and Loans and receivables to customers Finance lease operations

receivables to
lending institutions

(in millions of
euros)
. Gross Net Gross Gross Gross Gross Gross Net
Business sectors
amount| amount |amount amount amount amount amount amount | amount
Trade

Industry

Services
PW&CE
Tourism

1275,8 10455
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Offsetting of the assets and financial liabilities

31/12/2019

Amounts related to financial instruments

Amounts | Net amounts not offset in the balance sheet

Posted gross | offset in the | shown in the

amounts balance balance Impact of Collateral

sheet sheet CEEHTY given/received Net amount
agreements

(in millions of euros)
ASSETS

Hedging derivatives 667,3 662,0 52 - - 52
Repurchase agreements, securities lending and similar
agreements

LIABILITIES

Hedging derivatives 578,0 557,3 20,7 - 13,7 7,0
Repurchase agreements, securities lending and similar 56776
agreements ’

5677,6 - 69,1 5608,5

31/12/2018

Amounts related to financial instruments
not offset in the balance sheet

Amounts Net amounts
Posted gross | offset in the | shown in the

amounts balance balance :)r?fggftﬁr?g; Collateral Net amount
(in millions of euros) Sheet Sheet agreements givenireceived
ASSETS
Hedging derivatives 402,8 397,0 58 - 57 0,1
Repurchase agreements, securities lending and similar ) ) ) i i i
agreements
LIABILITIES

Hedging derivatives

Repurchase agreements, securities lending and similar
agreements

379,8
6 809,0

375,1

4,7
6 809,0

3,0
26,4

1,7
6782,6
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Ouantitative information relating o guarantees held

The financial effect of the guarantees held on loans and advances (excluding innovation activity) is
measured by the maximum amount of the eligible sureties and guarantees under European Directive
CRD4 and European Regulation CRR, which came into effect on 1 January 2014. As at 31 December
2019, total sureties and guarantees received amounted to €23,174 million.

8.5 Market risks

Financial risks are defined as the risks of losses of economic value resulting from an unfavourable
evolution of the market parameters, which affect the overall balance sheet. The market parameters to
which Bpifrance Financement is subject are primarily interest rates and exchange rates. The risks
related to the usage of the cash of the guarantee funds are managed separately.

The financial management implemented by Bpifrance Financement strives to maintain the financial
balances in terms of liquidity, interest rates and exchange positions. To optimise the usage of its financial
means, the bank strives to limit the risks inherent to the financial markets, while minimising its exposure
to risks that are not part of its core business, such as financial, counterparty and operational risks. Within
this framework, it should be noted that Bpifrance Financement has no trading book in the regulatory
sense.

The Executive Committee takes decisions relative to financial risk management within the framework of
the powers attributed to it by the Board of Directors. It also decides on isolated overruns of the limits or
on corrective actions to be undertaken in order to absorb these overruns.

The ALM Committee and the Financial Management Committee concerned examine the interest and
exchange rate risks, while also ensuring compliance with the established limits.

Outside of these periodic meetings, the ALM Committee can be called on to meet, notably in case of a
sudden change to the market parameters or if the fixed limits are exceeded.

Bpifrance Financement manages its balance sheet in such a way that its overall structure is balanced
in terms of interest rate and foreign exchange rate risk. The backing sought between usages and
resources is intended to limit the establishment’s exposure to financial risks. The overall rate and
exchange risks are measured each month, and governed by a system of limits. The rate and exchange
risks are hedged by means of future financial instruments negotiated on organised markets or over-the-
counter (primarily interest rate and currency swap contracts), or by means of operations involving State
securities.

Though the financial risks are presented in an aggregated manner, in keeping with the State’s request,
the specificity of the general interest missions carried out within the framework of the guarantee funds
requires separate and specific management of the financial risks of the guarantee funds.
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The rate risk

Bpifrance Financement manages the overall interest rate risk: all interest rate positions are monitored
through macro and micro-hedging at the level of the ALM section within the Finance Department. As
such, hedge instruments are kept in an overall management portfolio, and the assessment of their
contribution to the establishment’s rate risk reduction is integrated into the follow-up system.

The institution’s rate risk is assessed through the changes in two indicators, the sensitivity of short-term
interest margins in the case of revenue risk and the sensitivity of the balance sheet value on a liquidation
basis (Economic Value of Equity) in the case of value risk. The charts of the deadlocks by maturity
complete the system.

Analysis of the sensitivity of the cash flows

An interest rate variation of 200 basis points on the closing date would result in an increase (decrease)
of the earnings equal to the amounts indicated below. For the purposes of this analysis, all other
variables are presumed to remain constant.

As a reminder, using the same basis, a similar analysis is provided for 2018.

Increase Decrease

(in millions of euros) of 200 basis points of 200 basis points
31 December 2019

Interest-margin sensitivity, 2019 -0,1 23,60
Sensitivity of 2019 balance sheet net present value -389,5 198,6
31 December 2018

Interest-margin sensitivity, 2018 31,6 0,00
Sensitivity of 2018 balance sheet net present value -341,3 273,7

The exchange risk

In view of the characteristics of its funding for companies, Bpifrance Financement is only occasionally
active in the exchange market. The established limits are intended to desensitise the establishment to
the risk of changing exchange rates.

For a currency, the measurement of the exchange risk is the exchange loss due to an immediate
variation of +/-15% of the currency price (excluding structural position impact). The overall exchange
risk is the sum of the risks per currency. No account is taken of possible correlations between currencies.

sensitivity analysis
A 15% increase in the EUR/USD and EUR/GBP exchange rates, as of 31 December 2019, would have
resulted in an increase in earnings of €0.107M. For the purposes of this analysis, all other variables,
and notably interest rates, are presumed to remain constant.
A 15% decrease in the EUR/USD and EUR/GBP exchange rates, as at 31 December 2019, would have

the same impacts but in the opposite direction from those previously shown, while assuming that all
other variables remain constant.
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8.6 Liquidity risk

The liquidity risk corresponds with the bank’s inability to meet its obligations at an acceptable price, for
a given location and currency. This risk can occur in case of non-concomitance of the cash flows. The
refinancing risk (an integral part of the liquidity risk) arises when the funds needed to finance the non-
liquid assets cannot be obtained within acceptable timeframes and at acceptable prices.

The group’s liquidity risk is monitored as part of a liquidity risk management policy defined in the group
Risk Management Policy approved by the Board of Directors. The liquidity situation of Bpifrance
Financement is assessed on the basis of internal standards, alarm indicators and regulatory ratios.

The system in place, specifically defined as part of the ILAAP (Internal Liquidity Adequacy Assessment
Process), provides Bpifrance with the necessary liquidity to meet its short-term and medium/long-term
liquidity obligations. These measures should enable Bpifrance to fulfil its regulatory obligations.

Bpifrance’s risk appetite is based on the following general principles:

- annual independence from the markets in the event of a crisis;
- the reduction in new origination in the event of a crisis;
- the segregated management of liquidity reserves under normal management.

From the viewpoint of cash management, the financial activity of Bpifrance Financement involves
gathering the necessary resources and managing them as well as possible in view of the usages, with
a general objective of operational balance for Bpifrance Financement and the preservation of its capital.
It is also intended to comply with the standards imposed by the banking supervisor.

Overall, the establishment measures its medium and long-term financing needs on the basis of the
schedule of operations, new business assumptions and outflow agreements for the transactions without
maturities. On these bases, the financing stalemate is externalised.

The forecasts for the financing of new activity needs are updated each month, on a monthly basis for
the 12 coming months, then on an annual basis beyond this horizon.

The limits relate to liquidity ratios at one month (LCR) and at twelve months (NSFR).

The Executive Committee makes decisions relative to the liquidity risk management within the
framework of the powers attributed to it by the Board of Directors. It also decides on isolated overruns
of the limits or on corrective actions to be undertaken in order to absorb these overruns.

The ALM Committee, which includes members of the Executive Committee and the relevant managers,
examines the liquidity risk, while also ensuring compliance with the established limits. Meeting on a
monthly basis, this Committee makes proposals regarding the management of financial risks on the
basis of files prepared by the ALM domain of the Finance Department.

Outside of these periodic meetings, the ALM Committee can be called on to meet, notably in case of a
sudden change to the market parameters or if the fixed limits are exceeded.
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The establishment measures its overall liquidity risks. A limit system has been established.

The finance division’s organisation is based on the principle of the separation of the market operation
functions from the steering, scheduling, control and reporting functions, since:

e the operational functions are performed by the Markets Department;

o the steering and follow-up functions are provided by the ALM Department.

Bpifrance Financement manages its balance sheet in such a way that its overall structure is balanced
in terms of liquidity. The backing sought between usages and resources is intended to limit the
establishment’s exposure to financial risks.

Bpifrance Financement operates in the financial markets, particularly in the French domestic bond
market, and also contributes to a portfolio of government securities whose repurchase agreements
provide secure access to interbank liquidity at the best interest rates. Finally, Bpifrance Financement
has a stock of private liabilities available for use and eligible for refinancing with the ECB.

8.7 Financial risks and liquidity risks of guarantee funds

The allocations received from the public authorities are partitioned into guarantee funds that are
themselves grouped into financial management blocks, for which the differentiation criterion now
revolves around the backer. The financial management blocks correspond with portfolios of similarly
managed financial assets. There are three main financial management blocks:

e the French State (Agence France Trésor - AFT) block that includes all of the funds provided by
the State. It represents the bulk of the managed assets of the guarantee funds;
e the CDC block as part of the France Investissement funds;

« the “Hived-off assets” block which includes the other small funds endowed by the other backers
including ERDF lle de France, UIMM, textile, Garantie de Valeur Liquidative.

It should be noted that other financial management blocks exist within the Bpifrance Financement
procedures. As such, the regional guarantee funds are managed in a similar manner with four financial
management blocks.
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The Group Risk Management Committee

The Group Risk Management Committee reviews the framework for managing assets invested in the
guarantee funds and verifies their adequacy with the risk appetite previously set by the Board of
Directors.

The Financial Management Committee

The Financial Management Committee meets every quarter in order to implement the investment policy
for the guarantee funds, reviewed by the Group Risk Management Committee.

The financial management of the guarantee funds involves analysing, for the portfolio backing the
activities of the guarantee funds, the period’s financial activity, accounting and financial performances
and the financial risks relating to them.

Evolution of the portfolios

The evolution of the portfolios lists all of the operations and traces the evolution of the portfolio’s
composition over the course of the period in question. The securities are classified according to the
applicable regulatory texts.

Liquidity

The guarantee funds are primarily divided into three blocks (French State, CDC and “Hived-off assets”)
for which the differentiation criterion is based on the backer. The liquidity analysis involves ensuring that
a financial management block’s available assets (capital and interest from the securities) are higher
than the expected compensation.

The accounting and financial performances

The purpose of the performance analysis tables is to highlight the accounting and financial profitability
of the portfolios during the period in question, and to compare their financial performances with the

market rates and indices.

The performances are analysed by classifying the portfolio’s securities according to accounting and
internal standards (bond, State, money market and other risks).

The financial risks
The rate risk of the assets being used in the guarantee funds is measured using two indicators:

¢ the value risk: impairment loss of the fixed rate asset portfolio in the event of a 1% increase in
rates;

« the sensitivity of financial earnings to rate changes over the course of the next twelve months:
loss of financial earnings on the assets in the event of a 1% decrease in rates.
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8.8 Cash flows payable by the Bpifrance Financement group relative to its financial debts,
broken down by residual contractual maturity

Annual flows (in millions of euros) 31/12/2019
Total
Book [incoming/ On Under 3 Between | Between
. 3and 12| 1and5
value outgoing | demand | months
months | years
flows

Repayment of term borrowings 34 935| -36 038 0 -90| -5805( -18 293| -11 850
Bond loans guaranteed by EPIC Bpifrance 25 834 -27 061 0 -4 -1524| -14 695( -10 838
Lending establishments borrowings & term accounts 5318 -5324 0 -3] -3490( -1815 -16
Customer borrowings & term accounts 3251 -3 075 0 -83 -785( -1760 -447
Subordinated with Bpifrance SA 532 -578 0 0 -6 -23 -549
Repayment of short-term financing 10 461| -10 219 0| -3954( -6066 -199 0
Ordinary accounts 334 -127 0 -32 -95 0 0
JJ loans 17 0 0 0 0 0 0
Deposit certificates & MTN (medium-term notes) 4 433 -4 424 O -2271 -1954 -199 0
Securities sold under forward repurchase agreements 5678 -5 668 0l -1651 -4016 0 0
Derivative instruments (*) 27 27 0 3 19 -24 29
Non-hedging derivatives 12 12 0 13 -2 0
Hedging derivatives 16 16 0 3 6 -22 29
(*) Maturities of derivatives at fair value
The 2019 table presents the undiscounted contractual flows (principal + interest)

Annual flows (in millions of euros) 31/12/2018

Total

. . Between [Between
Book [incoming/ On Under 3

3and12| 1and5
months | years

value outgoing | demand | months

flows
Repayment of term borrowings 32598| -32567 -143 -205| -3 180| -16 768| -12 269
Bond loans guaranteed by EPIC Bpifrance 23208 -23 207 21 -13]  -1539| -10 362| -11 314
Lending establishments borrowings & term accounts 5628 -5 617 1 -2 -1270| -4 326 -20
Customer borrowings & term accounts 3310 -3290 -163 -190 -370( -2 081 -485
Subordinated with Bpifrance SA 452 -452 -2 0 0 0 -450
Repayment of short-term financing 11 603| -11 621 -137] 5752 -5041 -691 0
Ordinary accounts 196 -220 -113 -27 -80 0 0
JJ loans 24 -24 -24 0 0 0 0
Deposit certificates & MTN (medium-term notes) 4 558 -4 551 o[ -2327| -1533 -691 0
Securities sold under forward repurchase agreements 6 825 -6 825 O -3398] -3427 0 0

Derivative instruments

Non-hedging derivatives outgoing flows 0 0 0 0 0 0
Non-hedging derivatives incoming flows 18 0 2 7 9 0
Hedging derivatives outgoing flows -36 0 -11 0 0 -25
Hedging derivatives incoming flows 65 0 0 42 22 0

Faced with these financial liabilities, the Bpifrance Financement group has recourse to securities that
can be mobilised, either at the ECB, or through repurchase agreements, depending on the more
favourable rate conditions.

The financing commitments given, i.e. €6.8 billion at the end of 2019, identical to the end of 2018, have
no contractual schedule. After the contract’s signing, they are disbursed at the customer’s request. The
guarantee commitments given (€12.8 billion at the end of 2019, versus €12.5 billion at the end of 2018)
can take the shape of disbursement flows if the company receiving the guaranteed loan is in default and
at the end of the recovery process carried out by the guaranteed institution.

198 | Bpifrance Financement Universal Registration Document 2019



Consolidated financial statements

8.9 Reform of benchmark interest rates

Regulation (EU) 2016/2011 on indices used as benchmarks for financial instruments and financial
contracts or to measure the performance of investment funds (the "Benchmark Index Regulation") came
into force on 30 June 2016. The majority of its provisions have been applicable since 1 January 2018.
The Benchmark Indices Regulation is intended to reduce the risk of manipulation of the value of indices
and underlying conflicts of interest. It aims to improve the quality (integrity and accuracy) of underlying
data contributions and the transparency of the methodologies used by administrators and to strengthen
governance and oversight of the activities of administrators and benchmark contributors.

Measures have been taken at the Bpifrance Group level to assess the risks and challenges from this
reform and to ensure a smooth transition to the new indices. Regarding the various instances of
contracts indexed on indices identified in its portfolio, Bpifrance Financement is focused primarily on the
future of the European EONIA and EURIBOR indices.

To replace the EONIA rate index, the ECB launched the new €STR index on 2 October 2019, which
was proposed by the working group in September 2018. Since 2 October, EONIA, previously calculated
as the weighted average rate for unsecured overnight lending transactions in the euro interbank markets
in European Union countries, is now calculated as the new €STR index plus a spread of 8.5 bps. A
transition period until the end of 2021 has been granted to enable the switch from EONIA to the new
€STR index.

The Euribor index could continue to exist, but based on a new hybrid methodology using both
transactions by the panel of banks, to the extent possible, and other market price-setting data.

Bpifrance Financement has interest rate derivatives used as hedging relationships designated based
on the objective pursued. The group currently only applies fair value hedge accounting. These
derivatives were implemented as part of macro-hedging transactions carried out for asset-liability
management of fixed-rate positions. They make it possible to hedge the rate risk associated with
customer loans, or with borrowing and securities portfolios. Macro-hedge instruments are primarily rate
swaps designated as fair value hedges of the group’s fixed-rate assets or resources. One leg of these
interest rate derivatives is indexed to a EURIBOR index. The notional amounts concerned stood at €42.5
billion at 31/12/2019.

These derivative instruments were traded as part of FBF contracts for which the definitions were
modelled on those of the ISDA (International Swaps and Derivatives Association). ISDA is currently
reviewing these definitions in the light of this index reform and will propose a protocol to amend the
existing contracts. To date, Bpifrance Financement has not yet modified its contracts.

Given the uncertainties in 2019 surrounding the future indices and their validation, and in order to
manage and minimise the financial impacts that could have been caused during the transition and
convergence phase towards the new indices, strategies to manage both the basis risk (EONIA vs
Euribor) and the fixing risk were proposed in the ALM Committee and then implemented.
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Note 9 - Disclosure of interests in other entities

9.1 Important assumptions and judgements
Certain subsidiaries and associated companies have not been included in the scope of consolidation in
view of their negligible character or contractual provisions indicating that control is in the hands of
another investor.
Setting aside these exclusions, the group does not have control over a not-insignificant subsidiary in
which it holds less than half of the voting rights, nor does it exercise significant influence on associated
companies in which it holds less than 20% of the voting rights.

9.2 Interests in subsidiaries

Minority imterests in the group's activities

The group does not have any equity interests in subsidiaries holding minority interests that are
considered to be significant.

Nature and extent of the significant restrictions

The group is subject to no significant legal, regulatory or contractual restrictions that would limit its ability
to access the group’s assets liabilities or to settle the group’s liabilities.

9.3 Interests in partnerships and associated companies
Interests in associated companies considered to be insignificant

The group holds interests in associated companies that are individually considered to be insignificant.

(in millions of euros) 31/12/2019 | 31/12/2018
Overall book value 11,5 54
Overall amount of the shares
Net earnings from ongoing activities 0,5 1,0
Net of tax earnings from discontinued operations 0,0 0,0
Other elements of the overall earnings 0,0 0,0
Overall earnings 0,5 1,0

9.4 Interests held in non-consolidated structured entities

As in 2018, non-consolidated structured entities financed by Bpifrance Financement and its partners
essentially consisted of a debt fund in 2019. These structures represented a total of €144.3 million in
assets as of 31 December 2019 (€181.1 million as of 31 December 2018), the majority of which are
presented as loans and advances.
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31/12/2019

31/12/2018

Nature and evolution of the risks in the structured non-consolidated entities

Book value of the assets/liabilities

24,5

Financial assets at
fair value through

29,8

Financial assets at
fair value through

the income the income
statement statement
Loans and Loans and
Item in the financial statements under which these assets/liabilities are booked receivables receivables
Amount of maximum exposure (balance sheet and off-balance sheet) to risk of loss(*) 24,5 29,8
Difference between the book value and the maximum risk of loss 0,0 0,0
Note 10 - Personnel benefits and other remuneration
10.1 Personnel expenses

(in millions of euros) 31/12/2019 31/12/2018
Salaries & wages -143,2 -129,9
Other social charges -50,7 -46,5
Fiscal expenses -16,0 -15,3
Defined contribution retirement expenses -16,8 -14,0
Defined benefit retirement expenses 4,7 -4,8
Incentives and profit-sharing -16,7 -15,2
Allowances/reversals of provisions for employee commitments -0,2 -0,7
Total personnel expenses -248,3 -226,4

10.2 Other personnel benefits

Post-employment benefits: defined benefits plan

The defined benefit post-employment plans are calculated in compliance with IAS 19 “Employee
Benefits” and are covered by provisions or group insurance contracts.

Bpifrance Financement contributes to two defined benefit plans, one relative to retirement lump sum
benefits and the other relative to the health expenses of pensioners.

Retirement lump sum benefits

All obligations relative to the retirement lump sum payments are covered by a group insurance policy
and are estimated on the basis of the commitments assumed for the employees who opted for retirement
leave, and assumptions concerning the retirement provisions for the other employees.

Health expenses of pensioners

The estimated commitments for the health expenses of pensioners have been provisioned in compliance
with the agreement of 20 December 2006 relative to the health provident fund.
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Characteristics and risks

Bpifrance Financement based its estimates on its employee age pyramid, their date of entering active
employment and on a preliminary approach to social policy as it may emerge in the light of the provisions
of the law of 21 August 2003 on pensions reform, the branch agreement by the Fédération Bancaire
Francaise on 29 March 2005, and the applicable Social Security Financing law. These assumptions will
need to be reviewed in the light of future established practice.

The plan benefits for retirement lump sum payments are acquired throughout the career on the basis of
the seniority within the company, with a ceiling of six months of gross wages, settled upon retirement.

The plan benefits for health expenses cover the employees and their successors in title, who retired
before 31 December 2006. They receive a monthly fixed contribution from the employer in the amount
of €27.54.

The fund, set up to hedge the commitments relative to retirement lump sum payments, has been
contractually externalised with the CNP. It is managed by the CNP within the framework of an orientation
set by the group, which provides its governance.

These defined benefit plans expose Bpifrance Financement to an actuarial risk that is notably linked to
the longevity risk (especially for the health expenses plan), to the interest rate risk and to the market
risks with regard to the hedge assets.

The fund’s assets

The breakdown of the fair value of the plan’s assets between different categories on the basis of the
nature of the assets and attached risks is the following:

(in %) 31/12/2019 31/12/2018
UCITS

Monetary 2% 4%

Other 4% 0%

Equities 17% 18%

Bonds 77% 78%

100% 100%
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Significant actuarial assumptions

The actuarial mortality assumptions are based on the public statistical mortality tables (TH 00-02 and
TF 00-02).

The retirement hypotheses are estimated on the basis of the employee’s age: 5% of the employees in
question would be under 60 years of age, 35% would be between the ages of 60 and 62 years, 55%

would be between 62 and 65 years old and 5% would be above 67 years of age.

The job turnover provisions primarily evolve on the basis of the employee’s age:

31/12/2019 31/12/2018
: Non- : Non-
Sxecutive executive Executive executive
Under 35 years of age 5,6% 4,6% 5,1% 3,9%
Between 35 and 44 years of age 2,1% 1,2% 2,1% 1,2%
Between 45 and 54 years of age 0,6% 0,9% 1,0% 1,0%
55 years of age or more 0,2% 0,0% 0,6% 1,9%

The adopted discount rate, rate of first category bonds, was determined based on the term for which
these commitments would be carried.

The economic assumptions regarding the annual rate of wage increases and the revaluation rate of the
commitments for long-service medals are also part of the actuarial assumptions.

Financing of the fund

Each quarter, the fund produces an analysis of the investment policy. Based on a prudence principle, it
is primarily invested in bond UCITS.

The defined benefit plans are entirely supplied by Bpifrance Financement. The contribution obligations
are determined by the contractual provisions based on actuarial elements.

Bpifrance Financement estimates that its contribution to the defined benefit plans for the 2019 fiscal
year is equal to €4.7 million.

As at 31 December 2019, the average duration of the obligation relative to the defined benefit plans was
20.4 years for retirement lump sum benefits and 12.2 years for health expenses (respectively 19.6 years
and 12.2 years in 2018).

A 0.5% increase in the discount rate would lead to a €2.0 million decrease in the commitment, while a
0.5% decrease would result in a €2.2 million increase in the commitment.
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Other long-term henefits
Long service awards
Group employees receive bonus payments to mark the awarding of Medals of Honour in recognition of
a long working life. These commitments are provisioned on the basis of the agreement signed on 15
December 2011.
Supplementary pensions
The AFB professional agreement dated 13 September 1993 on the reform of retirement schemes for
the banking profession applies to the Bpifrance Financement staff. The payment of a supplementary
banking pension and rebates not covered by the fund for the vested rights of the staff on 31 December
1993 is covered by a reserve fund with sufficient resources to meet pensioners’ needs.

Early departures

With regard to early departures, Bpifrance Financement is committed to its personnel. These
commitments are provisioned.
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Variation of obligations in respect of post-employment benefits

Change in commitments with respect to . . Health Long-service Total
post-employment benefits REDEIEE T ST EEs awards 31/12/2019
Colmmitments Net Co_mmitments Commitments Net
(in millions of euros) i Vt%SDECt FIED) liabilities/ i ft%SPECt othefrolrong- Commitments AL liabilities/
defined assets (assets) defined term assets (assets)
benefits benefits benefits
Opening balance

Impact on profit and loss statement

- Cost of services rendered during the period

- Interest on liabilities/assets relating to defined 0.0 0.0

benefits

- Cost of past services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Transfer of AFE personnel 0.7 0.0 0.7 0.0 0.0 0.7 0.0 0.7

- Contribution to the employer’s plan 0.0 4.7 -4.7 0.0 0.0 0.0 4.7 -4.7

- Contribution to the participant’s plan 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Profit or loss resulting from the liquidation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Paid services -2.0 -2.0 0.0 -0.1 -0.1 -2.2 -2.0 -0.2

- Actuarial differences (relating to other long-term 0.0 0.0 0.0

benefits) N/A N/A N/A N/A ’ ' N/A

Change in consolidation scope 0.0 0.0 0.0

Impact on gal’ns ar_ld losses booked in 27 0.0 27 0.0 0.0 28 0.0 27

shareholders’ equity

- Actuarial differences 2.7 0.0 2.7 0.0 N/A 2.8 0.0 2.7

> of yvhlch actua_rlal gains & losses for the period 01 0.0 01 0.0 N/A 01 0.0 01

relating to experience adjustment

> of yvhlch actuarial gains & losses on adjustments 13 0.0 13 0.0 N/A 13 0.0 13

relating to demographic hypotheses

> o_f whlc_h actuarial gains & losses on adjustments 15 0.0 15 01 N/A 16 0.0 15

to financial hypotheses

- Rate of return of the plan's assets 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

- Change in effect of asset ceiling 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
36.7 279 8.9
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Change in commitments with respect to
post-employment benefits

(in millions of euros)

Impact on profit and loss statement

- Cost of senvices rendered during the period

- Interest on liabilities/assets relating to defined benefits

- Cost of past senices

- Effects of fluctuations in foreign currencies (n/a)

- Contribution to the employer’s plan

- Contribution to the participant’s plan

- Profit or loss resulting from the liquidation

- Paid senvices

- Actuarial differences (relating to other long-term benefits)
Change in consolidation scope

Impact on gains and losses booked in shareholders’ equity
- Actuarial differences

- Rate of return of the plan's assets
- Change in effect of asset ceiling

Closing balance 30,4 25,1 5,3

Opening balance

> of which actuarial gains & losses for the period relating to experience adjustment
> of which actuarial gains & losses on adjustments relating to demographic hypotheses
> of which actuarial gains & losses on adjustments to financial hypotheses
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Retirement lump sum benefits

Commitments
with respect to

defined
benefits

31,9
-3,4
1,7
0,2
0,0
0,0
0,0
0,0
0,0
-5,4
N/A
0,3
1,6
1,6
2,5
0,0
-0,8
0,0
0,0

Plan
assets

30,1
-3,8
0,0
0,0
0,0
0,0
1,8
0,0
0,0
-5,6
N/A
0,0
-1,2
-1,2
0,0
0,0
-1,2
0,0
0,0

Net
liabilities/
(assets)

18
0,4
1,7
0,2
0,0
0,0
-1,8
0,0
0,0
0,2
N/A
0,3
2,8
2,8
2,5
0,0
0,3
0,0
0,0

Health
expenses

Commitments
with respect to
defined
benefits

2,1
-0,1
0,0
0,0
0,0
0,0
0,0
0,0
0,0
-0,2
N/A
0,0
-0,1
-0,1
-0,1
0,0
0,0
0,0
0,0

Long-service
awards

Commitments
for

other long-term
benefits

1,1
-0,1
0,1
0,0
0,0
0,0
0,0
0,0
0,0
0,0
-0,2
0,1
0,0
N/A
N/A
N/A
N/A
0,0
0,0

Total
31/12/2018

Commitments

351
-3,6
1,8
0,3
0,0
0,0
0,0
0,0
0,0
-5,5
-0,2
0,3
15
15
2,5
0,0
-0,9
0,0
0,0

hJ

Plan
assets

30,1
-3,8
0,0
0,0
0,0
0,0
1,8
0,0
0,0
-5,6
N/A
0,0
-1,2
-1,2
0,0
0,0
-1,2
0,0
0,0

Net
liabilities/
(assets)

5,0
0,2
1,8
0,3
0,0
0,0
-1,8
0,0
0,0
0,0
-0,2
0,3
2,7
2,7
2,5
0,0
0,3
0,0
0,0
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10.3 Personnel

The average headcount of fully consolidated companies stood at 2,418 employees in 2019, 83% of
whom are managers.

10.4 - Compensation paid to members of management and
administrative bodies

The amount of compensation paid to corporate officers for duties performed within Bpifrance
Financement was €112,500 at 31 December 2019. This amount comes from a rebilling from Bpifrance
SA, its parent company.

The fixed annual compensation allocated to the directors and the compensation paid to the Chairmen
of the business line committees stood at €131.5 million.

o Note 11- Sector-specific information
The Bpifrance Financement Group primarily carries out the following business activities:

e medium- and long-term loans: medium- and long-term financing in the form of direct loans,
equipment and real estate leasing and finance leasing; this also include innovation loans;

« short-term financing includes in public liabilities financing in metropolitan France and the
overseas departments and territories, either directly or by signature;

e (guarantee coverage covers banks and equity funding institutions from the risks of default of
funding recipients;

« innovation financing aid in the form of repayable advances or grants.

The "Other" item includes the activity performed mainly by the real estate structures (SCI Bpifrance,
Auxifinances), the support activity as well as the new business line "Entrepreneurship and Regions".

(in millions of euros)

NBI

General expenses

Cost of risk

Net operating income , -82,5 7,9

NBI

General expenses

Cost of risk

Net operating income , 42,3 -68,6 3,2 ,

in millions of euros

Medium- and long-term loans 29 201,5 26 688,3
. of which innovation loans 956,5 944.8

Short-term financing 4 986,0 5043,3
Innovation financing aid 982,8 1073,3
Guarantees given 12 789,9 12 512,1
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Reminder:

The guarantee funds amounted to €5,906.7 million in 2019, versus €5,990.1 million in 2018.
The subsidies provided as part of the innovation activity amounted to €85.3 million in 2019,

versus €72.3 million in 2018.

Note 12 - Financing and guarantee commitments

(in millions of euros) 31/12/2019 31/12/2018

Commitments given 19 604,7 19 298,4
Credit financing commitments 6 628,6 6 583,6
to credit institutions 10,0 10,0
to clients 6 618,6 6 573,6
Innovation aid financing commitments 186,2 202,7
Guarantee commitments 12 789,9 12 512,1
to credit institutions 0,0 0,0
to clients 12 789,9 12 512,1
Commitments on securities (deliverable securities) 0,0 0,0

Commitments received 21 810,5

Credit financing commitments 1344,0 767,1
from credit institutions 1344,0 767,1
from clients 0,0 0,0
Guarantee commitments 20 466,4 20 036,9
from credit institutions 686,5 471,1
from clients 19 779,9 19 565,8
Commitments on securities (securities receivable) 0,1 0,1

Note 13 - Other information

13.1 Related parties

The Bpifrance Financement group’s related parties are the companies included in the scope of
consolidation shown in note 4, non-consolidated interests, as well as the companies exerting control
over the group.

Infermation relative to related companies

The transactions common to the fully integrated companies are eliminated in the consolidated financial
statements.

The transactions with companies exercising control over the group are listed in the column “Companies
exercising joint control”. These are transactions carried out with EPIC Bpifrance and Caisse des Dépots.

The transactions with companies integrated using the equity methods are listed in the “Associated
companies” column.

The transactions with other related but non-consolidated entities are shown in the column “Other related
parties”.
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31 December 2019

Balance sheet

Consolidated financial statements

Companies . Other
Parent . Associated
exercising ) related Total
company |. . companies .

A joint control parties
(in millions of euros)
Assets
Loans and advances 0,0 0,0 225,9 0,0 225,9
Equity instruments 0,0 0,0 0,0 3,4 3,4
Other receivables 7,5 26,5 0,0 0,1 34,1

Total assets

Liabilities
Deposits

Term borrowings
Other liabilities

Total liabilities

Miscellaneous information

74,2
532,2
1,4

131,8
2821,8
32,5

0,0
0,0
0,0

0,0
0,0
0,0

206,0
3354,0
33,9

Guarantees issued by the group 10,0 0,0 11,2 0,0 21,2
Guaranties received by the group 18 105,4 0,0 0,0 0,0 18 105,4
Impairment of doubtful receivables 0,0 0,0 0,0 0,2 0,2
Profit and loss statement
Companies . Other
Farent exer‘():ising Assomat'ed related Total
R company joint control companies parties
(in millions of euros)
Total expenses, including : 10,5 124,5 0,0 0,1 135,1
Interest expenses 10,3 124,5 0,0 0,0 134,8
Fees and commissions 0,0 0,0 0,0 0,0 0,0
Senices received 0,2 0,0 0,0 0,0 0,2
Other 0,0 0,0 0,0 0,1 0,1
Total proceeds, including : 7,3 1,0 3,3 0,0 11,6
Interest income 0,0 0,1 3,2 0,0 3,3
Fees and commissions 0,0 0,0 0,0 0,0 0,0
Senices provided 7,3 0,9 0,0 0,0 8,2
Dividend income 0,0 0,0 0,1 0,0 0,1
Other 0,0 0,0 0,0 0,0 0,0
Other information
Charges for the fiscal year pertaining to
doubtful loans 0,0 0,0 0,0 0,0 0,0
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31 December 2018

Balance sheet

Companies . Other
Parent . Associated
exercising ) related Total
company |. . companies .

A joint control parties
(in millions of euros)
Assets
Loans and advances 0,0 0,0 217.6 0,0 217,6
Equity instruments 0,0 0,0 5,4 1,0 6,4
Other receivables 0,2 51,1 0,0 0,2 51,5

Total assets

Liabilities
Deposits

Term borrowings
Other liabilities

Total liabilities

Miscellaneous information

2,0
452,2
1,2

86,2
4 289,1
27,5

0,0
0,0
0,0

0,0
0,0
0,0

88,2
4741,3
28,7

Guarantees issued by the group 10,0 0,0 11,1 0,0 21,1
Guaranties received by the group 18 187,3 0,0 0,0 0,0 18 187,3
Impairment of doubtful receivables 0,0 0,0 0,0 0,2 0,2
Profit and loss statement
Companies . Other
Farent exer‘():ising Assomat'ed related Total
R company joint control companies parties
(in millions of euros)
Total expenses, including : 8,8 160,2 0,0 0,1 169,1
Interest expenses 8,6 160,2 0,0 0,0 168,8
Fees and commissions 0,0 0,0 0,0 0,0 0,0
Senices received 0,2 0,0 0,0 0,0 0,2
Other 0,0 0,0 0,0 0,1 0,1
Total proceeds, including : 1,9 1,2 3,2 0,0 6,3
Interest income 0,0 0,8 3,0 0,0 3,8
Fees and commissions 0,0 0,0 0,0 0,0 0,0
Senices provided 1,9 0,4 0,0 0,0 2,3
Dividend income 0,0 0,0 0,2 0,0 0,2
Other 0,0 0,0 0,0 0,0 0,0
Other information
Charges for the fiscal year pertaining to
doubtful loans 0,0 0,0 0,0 0,0 0,0
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Consolidated financial statements

13.2 Amount of Statutory Auditors’ fees reported in the consolidated profit and loss statement
(amount excluding tax)

KPMG Audit
2019 = 2018 | 2019 | 2018
434 427 360 438
36 10 11 29
470 437 371 467

(in thousands of euros)
Certification of the financial statements

Other services
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13.3 Activities on behalf of third parties

Operations managed by Bpifrance Financement (agent) on behalf of third parties (principals) are not included in the
Bank’s consolidated balance sheet.

31/12/2019
Assets Liabilities ff-balance sheet]
Receivables | Principal’s Principal’s
account account

(in millions of euros)
Financing activity
ARI (%) 100,4 0,0 0,0 100,4 0,0 100,4 100,4 27,0
Debt funds 113,3 0,0 0,0 113,3 0,0 113,3 113,3 0,0
Guarantee activity
DROM managed funds 0,0 0,0 62,3 62,3 0,0 62,3 62,3 0,0
Camulor 0,0 0,0 0,2 0,2 0,0 0,2 0,2 0,0
FGRU (% 0,0 0,0 5,4 5,4 0,0 5,4 5,4 0,0
Student loans 0,0 0,0 28,5 28,5 0,0 28,5 28,5 0,0
Innovation aid activity
Advantage 0,0 0,0 42,7 42,7 0,0 42,7 42,7 0,0
DEEP TECH GPT 0,7 53 3,4 9,4 9,4 0,0 9,4 5,4
ENTREPRENEURSHIP 0,0 0,0 40,2 40,2 7,8 32,4 40,2 22,4
FSN(*) 99,8 0,0 37,6 137,4] 122,4] 15,0 137,4] 47,4
PSIM(*) 30,0 0,0 0,8 30,8 11,3 19,5 30,8 10,4
PSPC(*) 169,1 0,0 4,0 173,1 115,1 58,0 173,1 260,7
Strategic sectors 0,6 21,3 3,6 25,5 25,5 0,0 25,5 7.7
FUI(*) 0,1 143,5 0,0 143,6 143,6 0,0 143,6 1,4
FNI-PRI(*) 19,8 0,0 34 23,2 0,7 22,5 23,2 2,5
PIAVE(*) 67,5 0,0 2,0 69,5 41,1 28,4 69,5 75,1
French Tech 0,0 0,0 0,3 0,3 0,0 0,3 0,3 0,0
French Tech Tremplin 0,0 14,9 0,0 14,9 0,0 14,9 14,9 0,2
FRIGPT 37.4 0.0 118.5 155.9 25.9 130.0 155.9 29.2
Business Development Insurance 118,8 0,0 0,0 118,8 9,4 109,4 118,8 138,9
MAJOR RISKS GPT 0,0 7,0 0,0 7,0 0,0 7,0 7,0 0,1
FGI ATF PIA 3(*) 0,8 11,0 6,3 18,1 18,1 0,0 18,1 44,7
FGI Concours dinnovation PIA3 23,5 19,0 0,0 42,5 42,5 0,0 42,5 35,5

790,2 1363,

(*) ARI: Reindustrialisation aids
FGRU: Guarantee Fund for Urban Renew al
FSN: Fonds national pour la Société Numérique (National Fund for the Digital Society)
PSIM: Programme de Soutien & 'nnovation Majeure (Major Innovation Support Programme)
PSPC: Projet de recherche et de développement Structurants des Poles de Compétitivité (Structuring Research and Development Projects for Competitiven
FUL Fonds Unique Interministériel (Single Interministerial Fund)
FNIPRI: Fonds national d'innovation - Partenariats régionaux d’avenir (National Innovation Fund - Regional Partnerships for the Future)
PIAVE: Projets Industriels d’avenir (Industrial Projects for the Future)
ATF PIA 3: Assistance and Transformation of the Sectors - Investments of the Future 3 Programme

31/12/2018
Assets Liabilities f-balance sheet|
Receivables | Principal’s Principal’s

(in millions of euros) account account
Financing activity
ARI (%) 100,7 0,0 0,0 100,7 0,0 100,7 100,7 39,9
Debt funds 139,5 0,0 0,0 139,5 0,0 139,5 139,5 0,0
Guarantee activity
DROM managed funds 0,0 0,0 63,2 63,2 0,0 63,2 63,2 0,0
Camulor 0,0 0,0 0,2 0,2 0,0 0,2 0,2 0,0
FGRU (% 0,0 0,0 8,3 8,3 0,0 8,3 8,3 0,0
Student loans 0,0 0,0 26,7 26,7 0,0 26,7 26,7 152,7
Innovation aid activity
Advantage 0,0 0,0 42,7 42,7 0,0 42,7 42,7 0,0
FSN(*) 89,6 324,6 0,0 414,2 200,1 214,1 414,2 72,7
PSIM(*) 26,5 40,0 0,0 66,5 21,2 45,3 66,5 16,4
PSPC(*) 139,6 781,4 19,5 940,5 111,7 828,8 940,5 209,8
Strategic sectors 0,0 61,3 4,3 65,6 25,6 40,0 65,6 1,3]
FUI(*) 0,2 309,9 0,0 310,1 190,3 119,8 310,1 51
FNI-PRI(*) 21,8 9,0 0,7 315 0,8 30,7 315 4,0
PIAVE(*) 51,4 205,2 0,0 256,6 57,8 198,8 256,6 95,5
French Tech 0,1 0,0 0,2 0,3 0,1 0,2 0,3 0,0
Business Development Insurance 33,7 255,5 0,0 289,2 6,1 283,1 289,2 57,1
FGI ATF PIA 3(*) 0,2 209,7 0,0 209,9 0,7 209,2 209,9 1,4
FGI Concours dinnovation PIA3 7,1 140,9 0,0 148,0 34,5 113,5 148,0 17,4
Total 610,4 23375 165,8 31 648,9 2464,8 31137 673,3
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17. SEPARATE FINANCIAL STATEMENTS

Bpifrance Financement
INDIVIDUAL PUBLISHABLE FINANCIAL STATEMENTS

AS AT 31 DECEMBER 2019
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@ Publishable balance sheet

@ Publishable off balance sheet

@ Publishable profit and loss statement
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SEPARATE FINANCIAL STATEMENTS

Publishable balance sheet of Bpifrance Financement

(in millions of euros)

ASSETS Notes | 31/12/2019 | 31/12/2018
Cash in hand, central banks 1,046.0 1,687.6
Public sector bills and similar securities 6 6,974.0 7,677.6
Receivables from credit institutions 3 569.0 458.6
- Sight a/c 303.3 196.7
- Term a/c 265.7 261.9
Customer transactions 4 37,307.9 37,717.2
- Trade receivables 195.3 2014
- Other customer loans 31,703.7 32,173.5
- Overdrafts 5,408.9 5,252.3
Bonds and other fixed-income securities 6 3,403.2 528.1
Shares and other variable income securities 6 606.6 612.8
Equity interests and other securities held long-term 7 28.4 25.9
Investments in affiliated companies 7 78.4 70.0
Finance and ordinary leases with purchase option 5 6,114.6 5,843.6
Operating lease 5 198.8 176.7
Intangible fixed assets 8 98.0 71.3
Tangible fixed assets 8 24.5 22.6
Subscribed but unpaid capital
Treasury shares
Innovation financing aid 9 673.5 843.5
Other assets 10 398.1 359.8
Accruals 11 353.3 257.1

TOTAL ASSETS 57,874.3 56,352.4
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Publishable balance sheet of Bpifrance Financement

(in millions of euros)

LIABILITIES Notes | 31/12/2019 | 31/12/2018
Central banks 0.0 0.0
Due to credit institutions 12 10,997.2 12,446.0
- Sight a/c 2.1 9.3

- Term a/c 10,995.1 12,436.7
Customer transactions 13 3,583.6 3,504.7
- Other debts 3,583.6 3,504.7

. Sight a/c 333.7 196.3

. Term alc 3,249.9 3,308.4
Debt represented by a security 14 30,057.5 27,675.9
- Interbank market securities & negotiable debt instruments 4,434.0 4,556.5

- Bond loans 25,623.5 23,119.4
Other liabilities 15 1,534.3 1,434.1
Accruals 16 1,607.9 1,231.6
Provisions 17 421.9 432.8
Subordinated debts, mutual guarantee deposits 18 551.8 471.6
Public guarantee funds 19 4,308.6 4,364.5
Net resources for innovation-related activity 20 1,319.6 1,574.0
Fund for general banking risks 235.2 235.2
Shareholders’ equity excluding contingencies fund (FRBG) 21 3,256.7 2,982.0
- Subscribed capital 839.9 839.9

- Issue premiums 1,183.5 971.6

- Merger premiums 0.0 211.9

- Reserves 223.7 213.0

- Regulated provisions, investment subsidies 90.9 63.1

- Retained earnings 671.8 468.0

- Fiscal year earnings 246.9 214.5

TOTAL LIABILITIES
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SEPARATE FINANCIAL STATEMENTS

Publishable off-balance sheet of Bpifrance Financement

S Note | 31/12/2019 31/12/2018
(in millions of euros)

Commitments given 24

- Financing commitments
. Commitments to lending institutions 10,0 10,0
. Commitments to customers 6 804,8 6 776,3

- Guarantee commitments
. Commitments on behalf of lending institutions 0,0 0,0
. Commitments on behalf of customers 11 937,8 11 735,1

- Commitments on securities

. Securities acquired with buyback or recovery option 0,0 0,0
. Other commitments given 0,0 0,0
Commitments received 24

- Financing commitments
. Commitments received from lending institutions 1344,0 767,1
. Commitments received from customers

- Guarantee commitments
. Commitments received from lending institutions 950,0 991,7
. Commitments received from customers 19 779,9 19 565,8

- Commitments on securities
. Securities sold with buyback or recovery option 0,0 0,0
. Other commitments received 0,1 0,1
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Publishable income statement of Bpifrance Financement

(in millions of euros) Notes | 31/12/2019 31/12/2018

Interest and related income 26 1093,2 1102,7
Interest and similar expenses 27 -521,8 -533,9
Income on leasing and related transactions 28 1237,7 1193,7
Expense on leasing and plain renting operations 29 -989,6 -1 009,0
Proceeds from plain renting operations 28 101,6 99,2
Charges on plain renting operations 29 -66,6 -79,5
Income from variable income securities 30 10,7 2,2
Fees (income) 31 14,8 9,6
Fees (expenses) 31 -2,6 -1,6
+/- Gains or losses on trading portfolio transactions 32 0,1 0,1
+/- Gains or losses on long-term portfolio & similar transactions 33 -3,2 -1,4
Other bank operating income 34 75,6 48,0
Other bank operating expenses 35 -7,4 -5,3
NET BANKING INCOME 942.,5 824,8
General operating expenses 36 -438,1 -403,7
Amortisation & impairment on tangible & intangible fixed assets -35,6 -29,9
GROSS OPERATING INCOME 468,8 391,2
Cost of risk 37 -61,0 -37,2
NET OPERATING INCOME 407,8 354,0
+/- Gains or losses on non-current assets 38 -0,1 0,0
CURRENT INCOME BEFORE TAXES 407,7 354,0
Extraordinary profit or loss 0,0 0,0
Income tax 41 -133,0 -132,2
Charges to/recoveries from the FGBR & regulatory provisions -27,8 -7,3
NET INCOME 246,9 214,5
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Bpifrance Financement

NOTES TO THE PUBLISHABLE INDIVIDUAL FINANCIAL
STATEMENTS

AS AT 31 DECEMBER 2019
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Note to the financial statements

Note 1- Presentation and assessment rules

Note 2 - Significant events during the fiscal year and events after the closing
Note 3 - Receivables from credit institutions

Note 4 - Transactions with customers - assets

Note 5 - Finance lease and operating lease transactions

Note 6 - Securities portfolio

Note 7 - Equity investments and other long-term securities, investments in related companies
Note 8 - Tangible and intangible fixed assets

Note 9 - Innovation financing aids

Note 10 - Other assets

Note 11- Accruals - Assets

Note 12 - Due to credit institutions

Note 13 - Transactions with customers - Liabilities

Note 14 - Debt securities

Note 15 - Other liabilities

Note 16 - Accruals - Liabilities

Note 17- Provisions

Note 18 - Subordinated debts, mutual guarantee deposits

Note 19 - Public guarantee funds

Note 20 - Net resources for innovation-related activity

Note 21- Change in shareholders’ equity

Note 22 - Euro equivalent of foreign currency transactions

Note 23 - Table of impairment flows and provisions

Note 24 - Off-balance sheet commitments

Note 25 - Foreign currency transactions and forward financial instruments
Note 26 - Interest and similar income

Note 27- Interest and similar expenses

Note 28 - Income from finance lease and operating lease operations
Note 29 - Expenses from finance lease and operating lease operations
Note 30 - Income from variable income securities

Note 31- Commissions

Note 32 - Gains or losses on trading portfolio transactions

Note 33 - Gains or losses on long-term portiolio & similar transactions
Note 34 - Other operating income

Note 35 - Other operating expenses
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Note 36 - Operating general expenses

Note 37- Cost of risk

Note 38 - Gains or losses on non-current assets

Note 39 - Reconciliation between the corporate result and the financial result
Note 40 - Main interim financial management balances

Note 41- Tax situation

Note 42 - Sector-specific information

Note 43 - Activities on behalf of third parties

Note 44 - Personnel

Note 45 - Compensation paid to members of administrative bodies

Note 46 - Identity of the parent company consolidating the company's financial statements
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NOTE 1- PRESENTATION AND ASSESSMENT RULES

The annual financial statements have been prepared and are presented in accordance with the
provisions of the Accounting Standards Authority (ANC) rule no. 2014-07 relating to the financial
statements of banking sector companies.

1.1 Presentation of the financial statements
e Balance sheet

e Loans and related debts are classified under the asset or liability items on which interest
is due to or from.

e The securities portfolio is broken down according to the types of securities held in it:
public sector bills, bonds and other fixed income securities, shares and other variable
income securities. The breakdown depends on the intended economic purpose of the
securities (trading, short-term or long-term investment) and is described in note 6.2.

e Subordinated assets are classified according to their type either as amounts due from
banks or amounts due from customers, or as “bonds and other fixed income securities”.

e Doubtful loans are recorded according to their nature under the asset items to which
they are attached, in the amount net of impairment.

e On the liabilities side, mutual guarantee deposits are included under the heading of
“subordinated debt”.

e The section “Shareholders’ equity excluding FGBR” covers the following items:
“subscribed capital”’, “share premiums”, “merger premiums”, “reserves”, “regulatory

provisions and investment subsidies”, “retained earnings” and “net income”.

e The equipment subsidies received for leasing transactions are shown in the “other
liabilities” section.

e Profit and loss statement
The presentation of the profit and loss statement is based on five interim management balances:
Net Banking Income, Gross Operating Earnings, Operating Earnings, Pre-tax Earnings and Net

Earnings.

The significant components of the profit and loss statement are described in notes 26 to 41.
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1.2

Accounting principles and methods
e Creditrisk

A distinction is made between sound loans, restructured loans, doubtful loans and doubtful
compromised loans.

The classification of credit transactions is based on the concept of established credit risk. The
risk is considered to be recognised once it is probable that part of the amounts owed by a
counterparty will not be received and that this probability of loss is associated with one of the
following situations:

e there are one or more overdue instalments aged at least three months;

e the establishment is aware of the degraded financial situation of the counterparty, which
is represented by a risk of non-collection;

e claim and collection procedures are in place between the institution and its
counterparty.

Sound outstandings

The credit transactions that do not generate a confirmed risk, on the other hand, are
acknowledged as being sound outstandings.

Restructured outstandings

The receivables said to be restructured are defined as receivables held on counterparties that
have experienced financial difficulties, such that the establishment has had to review the
receivable’s initial characteristics.

Doubtful outstandings

Credit transactions that generate a recognised risk are doubtful outstandings, or “bad debt.” For
a particular counterparty, all these credit transactions will be classified by “tainting” as doubtful

outstanding loans.

Credit operations become compromised if the recovery prospects are significantly deteriorated,
and if an eventual transfer to losses is envisaged (see Note 4).

The events that may lead to downgrading as a compromised doubtful outstanding loan are:

e expiry of loan term;
e the contract’s cancellation;
e closure of relations with the customer.

One year after the classification as a doubtful loan, the loan is considered to be compromised,
except if the transfer to losses is not envisaged. The existence of guarantees is taken into
account in the consideration of compromised outstandings.

The compromised doubtful outstanding loans are identified within doubtful outstanding loans.

When it is confirmed that the outstanding loans are non-collectible, these assets are transferred
to losses.
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Segmentation of outstanding loans
The kind of activity of the institution leads to the outstanding loans being segmented by:

e residual maturity;
e business sector;
e main counterparty types.

As part of its commercial policy, its selection process and its risk control, Bpifrance Financement
uses an internal rating system.

Impairment allocated to doubtful loans with the clientele
Impairment charged against doubtful loans is deducted from the corresponding assets.

Provisions which Bpifrance Financement has deemed necessary to hedge doubtful off-balance
sheet commitments are entered as liabilities on the balance sheet.

The impairment amount for medium and long-term loans and other loans, whether or not backed
by guarantee funds, is determined dynamically, receivable by receivable, after analysis of the
loss estimated on the basis of probable recoveries, guarantees included, discounted at the
original loan rate.

On the closing date, the net impairment outstanding is equal to the lower of the historical cost
and the current value of the future cash flows expected from interest, repayment of the capital
and the value of the guarantees.

The impairment allowances and write-backs for non-recovery risk are recorded in the cost of
risk. The increase of the book value related to the discount amortisation and the depreciation
recovery as a result of passing time being recorded as part of the interest margin.

Depreciations of the guarantee commitments given and of the innovation aids

With regard to the guarantee commitments given, the depreciation corresponds with the capital
loss as well as with the contractual interest covered by the guarantee funds. The capital loss is
assessed on the basis of a statistical model for estimating potential recoveries. These
depreciations do not impact the profit and loss statement, but are charged against the guarantee
funds.

Regarding innovation aids, impairment is estimated individually. These depreciations do not
impact the profit and loss statement, but are charged against the innovation guarantee funds.

Dynamic collective provisioning

Since 2000, sound outstandings from loans to customers are provisioned. The estimate
methodology applied was updated on two occasions: in 2007 when the consolidated financial
statements transferred to IFRS standards and in 2018 when IFRS 9 entered into force.

The existence of a credit risk involving a uniform set of receivables results in the recording of a

provision, without waiting for the risk to have individually affected one or more receivables.

The methodology implemented by Bpifrance Financement is primarily based on an analysis of
the internal ratings of the portfolio. The assessment model for collective provisions is based on
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simulations of stochastic scenarios that, with each counterparty, associate a possible default
date and a loss rate given default.

The collective provision is booked on the balance sheet under liabilities. As risks arise,
impairment for doubtful debts is booked and charged against the outstanding loans concerned,
while the collective provision is recovered at the same rate.

o Early repayments of loans granted to customers

Bpifrance Financement directly records, through profit or loss, the compensation for early
repayment of loans granted to the clientele, on the realisation date.

e Leasing transactions

Bpifrance Financement engages in equipment leasing, finance leasing and real estate leasing
activities, a residual part of which is subject to the SICOMI regime.

In the corporate financial statements, these transactions appear on the balance sheet in the
sections “leasing and rental agreements with purchase option” and “operating leasing” and in
the income statement in the sections “proceeds from leasing transactions and similar,” “charges

for leasing and similar” and “proceeds from operating leasing”, “charges for operating leasing”.

The leased or rented property, plant and equipment are reported on the corporate balance sheet
at their purchase value, which, for leasing, includes the acquisition costs, the cost of
construction and the purchase price of the land.

Accounting depreciation, subject to the limits of both maximum fiscal depreciation and the
minimum straight-line allowance, is calculated item by item, with the exception of land which is
not depreciated.

If a contract becomes delinquent, if the estimated value of the likely recoveries is less than the
property’s book value, the difference is the subject of impairment in the Net Banking Income.

Compensation for contract terminations is posted to “Proceeds from leasing transactions and
similar”. Impairment designed to cover the compensation due is also recorded in this account.

Linked to this corporate presentation is a financial presentation, which translates the economic
substance of the transactions. Rents are broken down into interest and amortisation of the
capital referred to as financial amortisation.

On the financial balance sheet, the financial outstanding appears which is equivalent to the
gross value of property, plant and equipment minus the financial amortisation and financial
impairment.

In the profit and loss statement, the Net Banking Income takes in the interest included in the
rents incurred during the fiscal year and the financial capital gains or losses on the sound
financial loans, and in the cost of risk, variations in financial impairment and financial capital
gains or losses on the delinquent financial loans.

The financial data are outlined in notes 5, 39 and 40.
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e Operations involving financial instruments
Balance sheet transactions

The portfolio consists of marketable securities, Treasury bills, negotiable debt instruments and
interbank market certificates.

Depending on the intended economic purpose of the transactions and the risks associated with
each, securities are divided into four categories, each subject to specific accounting rules:

Trading securities
These are securities which are:
e either acquired or sold with the intention of reselling them or buying them in the short
term;
e or held by an establishment as a result of its market maker activity;

e or acquired or sold within the framework of specialised portfolio management;

e or the subject of a sale commitment as part of an arbitrage operation.

They are recorded on the date of acquisition at their purchase price, with accrued interest but
less expenses. At each accounts closing date, they are marked to market. The overall balance
of the differences resulting from price variations is included in the Net Banking Income.

Market securities

This portfolio consists of securities that cannot be included amongst the trading securities, nor
amongst the long-term investment securities, nor amongst the portfolio other securities held for
long-term, equity interests and shares in related companies.

They are recorded at their acquisition cost, but without accrued interest or expenses.

The differences between the acquisition price of fixed income securities and their redemption
price are staggered over the residual lifespan of these securities, by using the actuarial method.

At the reporting date, these securities are valued at their market value. If this is less than their
carrying amount, they are subjected to impairment, which is charged against Net Banking
Income.

Investment securities
These are fixed-income securities acquired with the intention to hold to maturity.

They are financed from specific resources or interest rate hedged. They are recorded at their
acquisition price, but excluding accrued coupon and expenses at purchase. The difference
between the acquisition cost and the redemption price is actuarially spread over the remaining
life of the security. At the accounts closing date, unrealised capital losses are not provisioned
unless they carry a counterparty risk.

Should some of these securities be sold before their maturity for a significant amount, the entire

portfolio would be downgraded to short-term investment securities, for the current fiscal year
and the two following fiscal years, barring exceptions indicated in the texts.
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Securities used for portfolio activity

Portfolio investment relates to securities acquired on a regular basis with the aim of realising a
medium-term capital gain and with no intention of long-term investment in the development of
issuing company, or of active participation in its management. The activity must be exercised
on a significant and ongoing scale within a structured framework that provides the institution
with a recurrent return on investment deriving principally from the capital gains on disposals.
Included in this category are securities held in the context of a venture capital activity; such
securities are posted, depending on their type, to the accounts “Bonds and other fixed
securities” and “Shares and other variable income securities”.

They are measured at the accounts closing date at the lower of cost price or utility value
determined in the light of the general development outlook for the issuer and the length of time
for which the securities will be held. If necessary, they are subject to impairment, which is set
against Net Banking Income.

Repurchase agreements

Securities received in repo transactions are shown as assets in an account which reflects the
liability generated. The corresponding income is recorded in Net Banking Income.

Securities sold in repo transactions give rise to a liability. They are maintained in their original
portfolio and continue to be valued according to the rules applicable to that portfolio.

Off-balance sheet operations

These transactions are classified on the basis of the notional amount and the market value of
the contracts and are distinguished according to their intended economic purpose (see note
25).

Results from these operations are reported in Net Banking Income.
Hedging transactions make up the bulk of the transactions negotiated:

e income and expenses relating to forward financial instruments intended, and so
designated from the outset, to hedge an item or homogenous group of items (micro-
hedging') are automatically recognised as income and expenses when the hedged
elements are booked:;

e income and expenses relating to instruments used to adjust the nature of resources
to requirements defined within the framework of overall management of interest rate
or currency positions (macro-hedging) are recognised? pro rata temporis in Net
Banking Income.

In the event of cancellation of interest rate or currency swap contracts negotiated as part of
overall management of interest rate positions, any payments received or made are spread over
the residual life of the cancelled contract.

1 Transactions classified as micro-hedging include interest rate swap contracts negotiated as hedging for operations
to refinance business activities or as hedging for the long-term investment securities portfolio, operations on futures
markets to hedge interest rate risks on this portfolio, and foreign exchange operations (forward exchange rate
agreements, currency swap agreements).

2 Transactions classified as macro-hedging include firm and conditional interest rate and currency swap contracts
negotiated as part of the overall management of the Bpifrance Financement positions.
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As regards transactions that constitute opening isolated open positions:

e transactions negotiated on an organised or related market are valued at each
accounts closing date. The corresponding gains or losses impact directly on Net
Banking Income;

e the results of transactions negotiated on an over-the-counter market are recognised
according to the nature of the instruments, either on unwinding of the contracts or pro
rata temporis. Unrealised losses recognised at the accounts closing date impact upon
Net Banking Income.

e Equity interests and shares in related companies, other long-term investment
securities

These securities are listed at the acquisition price, excluding expenses.
Equity investments, investments in non-consolidated subsidiaries

Investments in related companies comprise securities giving rights to the capital of a company.
Their long-term ownership is considered useful to the activity of the companies which own them,
either because it permits the owner to exercise an influence on the issuing company, or because
it reflects a partnership relationship.

These securities are valued at the lower of either their cost price or their value in use at the
year-end. Value in use represents the amount the company would be prepared to pay to acquire
the securities in view of its intention in holding them. It may be determined by reference to
market value, net asset value, the future earnings prospect of the issuing company, the outlook
for realisation, economic circumstances. If this value is less than book value, a provision for
impairment is charged to “Gains or losses on non-current assets”.

Other securities held long-term

These are investments in securities made with the intention of promoting the development of
lasting professional relationships by creating a privileged relationship with the issuing company,
but one that does not create a position of influence on the management of that company in view
of the limited number of voting rights held. These securities are valued by the same method as
investments in related companies and in affiliates.

e Tangible and intangible fixed assets

Fixed assets are depreciable or non-depreciable assets from which the company expects to
derive future economic advantage.

The depreciation of a fixed asset is the systematic distribution of its depreciable amount in
accordance with its use.

The depreciation allowance appears in the “Depreciation allowances and impairment on
intangible and tangible fixed assets” in the profit and loss statement.

Exceptional depreciation resulting from the application of the General Tax Code is recognised

under “Charges to/recoveries from the FGBR and regulatory provisions” in the income
statement.
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e Guarantee funds and net innovation intervention resources

In order to deal with its economic general interest mission, the State provides Bpifrance
Financement with public resources intended to cover the commitments resulting from this
mission. The activities covered by these funds are firstly guarantees for bank loans, and
secondly the distribution of innovation aids primarily in the form of subsidies and repayable
advances.

The resources provided by the State are shown on the asset side of the balance sheet and are
decreased by losses and provisions established on the operations in question. For the bulk of
the provided resources, the financial proceeds resulting from cash investments are reallocated.

The main affected items for these economic general interest activities are:

e on the asset side, aid for innovation financing (see note 9) and allocations to be
received (see note 10);

e on the liabilities side, guarantee funds (see note 19), innovation intervention
resources (see note 20);

¢ in the off-balance sheet, the guarantees given (see note 24).

Given that they are repayable, the guarantee funds meet the definition of debt instruments. In
view of their specificity and importance for the group, they are included as balance sheet
liabilities under the specific headings entitled “Public guarantee funds” and “Net resources for
innovation investment”.

They are assessed at cost. This assessment includes the allocations collected, in addition to
the share of the earnings paid to the funds (commissions, net financial proceeds, participation
in the capital gains on securities), net of any recognised bad debts (expenses, litigation
provisions and pre-litigation provisions).

The gains, losses and provisions assigned to the guarantee funds, as described in notes 19.2
and 20.2, do not transit via the profit and loss statement. The expenses and proceeds are not
taxable.

Similarly, public partners, primarily regions, provide Bpifrance Financement with resources
intended to finance subsidies and repayable advances. The net amount of these resources is
grouped together with the innovation guarantee funds, under the “intervention resources”.

e Fund for general banking risks

Allocations to the fund for general banking risks are made at the discretion of the directors in
order to meet expenses and risks of an exceptional nature in the banking sector.

e Currency transactions

Assets, liabilities and off-balance sheet items are converted into euros at the rate prevailing on
the accounts closing date.

Differences arising from the mark to market of currency positions are reported in Net Banking
Income.
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e Interest and commissions
Interest and commissions are reported in Net Banking Income using the accrual method.

The commissions and handling charges, if they are insignificant amounts, are not subject to
spreading.

e Borrowing charges

Issue expenses and redemption or issue premiums are spread over the duration of the
borrowing. The resulting charge is reported in Net Banking Income.

The annual interest expense of loans with a rising interest rate or with a single coupon is
accounted for on the basis of the yield to maturity cost.

e Tax situation

Bpifrance Financement is the parent company of a tax consolidation group comprising
Auxifinances and Bpifrance Courtage. Bpifrance Financement is the beneficiary of the overall
tax savings, income or expenses achieved by the tax consolidation group due to the application
of the consolidation regime.

e Pensions and other social commitments
Post-employment benefits

They include the retirement lump sum payments, the banking sector retirement supplements
and health expenses after employment.

These benefits fall under two categories: the defined contribution plans (not representative of a
commitment to be provisioned by the company) and the defined benefit plans (representative of
a commitment at the company’s expense and resulting in an assessment and provisioning).

o Defined contribution plan

A defined contribution plan is a plan for post-employment benefits according to which
an entity pays defined contributions (as an expense) to a separate entity and will have
no legal obligation to pay additional contributions if the fund does not have sufficient
assets to provide all of the benefits corresponding with the services provided by the
personnel during the periods in question.

e Defined benefits plan

The obligations, hedged by an insurance contract, are assessed using an actuarial
method that considers demographic and financial assumptions such as age, seniority,
the probability of presence on the date of the awarding of the benefit, and the
discounting rate (rate of return from the market for the bonds of high quality companies).
This calculation includes a distribution of the expense over time on the basis of the
activity period of the personnel members (projected credit units method). The
recognition of the obligations takes into account the value of the assets established in
order to hedge the obligations and actuarial elements.

The expenses relative to defined benefit plans consist of the cost of the benefits
rendered during the year, the interest on the liabilities or net assets relative to the
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defined benefits (at the market rate of return of the bonds of high-quality companies),
the contributions to the employer’s plans, and the benefits paid.

The possible actuarial gains and losses (revaluations), the yields of the plan’s assets
(excluding interest) and the consequences of the reductions and possible liquidations
of plans are booked in profit and loss.

Other long-term benefits
e Long service awards

Group employees receive bonus payments to mark the awarding of Medals of Honour
in recognition of a long working life. These commitments are provisioned on the basis
of the agreement signed on 15 December 2011.

e Supplementary pensions

The AFB professional agreement dated 13 September 1993 on the reform of retirement
schemes for the banking profession applies to the Bpifrance Financement staff. The
payment of a supplementary banking pension and rebates not covered by the fund for
the rights acquired by staff at 31 December 1993 is covered by a reserve fund with
sufficient resources to meet pensioners’ needs.

e Early departures

With regard to early departures, Bpifrance Financement is committed to its personnel.
These commitments are provisioned.

Cessation of employment compensation

This involves compensation paid to employees at the time of the termination of their
employment contract, prior to retirement, whether in case of dismissal or acceptance of a
voluntary departure plan. The end of employment contract allowances is provisioned. The
benefits paid more than 12 months after the closing date are the subject of discounting.

Significant actuarial assumptions
The actuarial mortality assumptions are based on the public statistical mortality tables.

The job turnover provisions primarily evolve on the basis of the employee’s age, based on
historical statistical data.

The adopted discount rate, rate of first category bonds, was determined based on the term
for which these commitments would be carried.

The economic assumptions regarding the annual rate of wage increases and the revaluation
rate of the commitments for long-service medals are also part of the actuarial assumptions.
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NOTE 2 - SIGNIFICANT EVENTS DURING THE FISCAL YEAR AND EVENTS AFTER THE CLOSING

2.1 Significant events during the fiscal year

Takeover of Agence France Entrepreneurs (AFE)

In order to strengthen national and local action supporting entrepreneurship and business creation, the
Bpifrance Group is taking over certain activities until now exercised jointly by the French State and by
the Caisse des Dépbts group.

Within this framework, Bpifrance Financement has taken over the activities of Agence France
Entrepreneur (AFE), which mainly comprise the award of grants, the management of a website
dedicated to entrepreneurship and the training of creation support personnel. In accordance with the
treaty of universal devolution signed on 20 December 2018, it has been agreed that the AFE shall
transfer to Bpifrance Financement all the means available to it for the performance of these activities
from 1 January 2019. Consequently, Bpifrance Financement has taken over the employees, the financial
and operational resources of the AFE as well as the commitments related to the receipt and
disbursement of grants.

"FCT Bpifrance SME 2019-1" Securitisation transaction

Bpifrance Financement securitised a part of its medium and long-term customer loans (PLMT).
Bpifrance Financement is both the seller of the loans and the sole investor in the Securitisation Fund
(FCT) to which the loans have been sold. This transaction enables the sold loans to be converted into
securities eligible for the ECB's Targeted Longer-Term Refinancing Operations (TLTROS), thus
benefiting from advantageous refinancing costs.

On 25 October 2019, the FCT Bpifrance SME 2019-1 thus issued €1,550,900,000 of senior bonds,
€450,300,000 of subordinated bonds and €58,136 residual units. These securities were purchased by
Bpifrance Financement, offsetting the sale to the FCT of an equivalent amount of receivables.

Note that this transaction is not qualified from an accounting standpoint as a sale, which means that the

FCT is fully consolidated in the Bpifrance Financement consolidated financial statements and those of
Bpifrance SA.

2.2 Post balance sheet events

No significant event occurred after the closing date of the financial statements.
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NOTE 3 - RECEIVABLES FROM CREDIT INSTITUTIONS

(in millions of euros) 31/12/2019 31/12/2018
Demand deposits and overnight loans 303,3 196,7
Term accounts and loans 265,7 261,9
Subordinated loans 0,0 0,0
Securities received in repo transactions 0,0 0,0
Doubtful debts
. Gross amount 0,0 0,0
. Impairment 0,0 0,0
Net amount of doubtful loans 0,0 0,0
Receivables 0,0 0,0

Total (*)

(*) of which refinancing loans for subsidiaries or equity interests 2259 2176

Breakdown of sound outstandings (excluding accruals) by residual maturity at 31 December 2019

(in millions of 1year<D=s5

euros) Ds3m. 3m.<D=s1year years D > 5years
Sound

outstandings 323,2 18,3 95,6 131,9
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NOTE 4 - TRANSACTIONS WITH CUSTOMERS - ASSETS

This note describes loan and financing transactions for short-term receivables.

(in millions of euros) 31/12/2019 31/12/2018
Trade receivables 195,3 291,4
Overdrafts (excluding AFT) 18,8 14,6
Short-term credit facilities 4 585,6 5570,3
Equipment loans (1) 14 750,4 15 016,9
of which restructured credits 144.4 155,8
Accounts opened with Agence France Trésor 5384,7 5231,2
Credit export 294,4 132,0
Other loans and subordinated loans 11 196,7 10 726,9
of which restructured credits 169,0 140,7
Loans to financial customers 7,8 3,9
Doubtful debts
. Gross amount (2) 1481,6 1275,9
. Impairment -273,2 -230,4
Allocated callable guarantee funds(3) -374,6 -360,8
Net amount of doubtful loans 833,8 684,7
Receivables 40,4 45,3
Total (4) (5 37 307,9 37 717,2
() Receivables have been sold during fiscal year 2019, as part of the "FCT Bpifrance
SME 2019-1" securitisation transaction (see "Significant events" in Note 2.1)
(2) Before deduction of any guarantees
(3) This item represents the impairment established on the guarantee funds
(4) Excluding collective provisions shown as balance sheet liabilities
(5) Of which eligible debts with the Eurosystem (ECB) 5590,0 5600,1

The total amount of doubtful receivables is broken down as follows:

Compromised
Doubtful doubtful TOTAL
(in millions of euros) outstandings outstandings
Outstandings 517,5 964,1 1481,6
Impairment 0,0 -273,2 -273,2
Allocated callable guarantee funds -129,4 -245,2 -374,6

Net amount
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Breakdown of loans outstanding (excluding related receivables) as at 31 December
2019

e By residual maturity

(in millions of euros)

Sound outstandings

7 586,4 6182,2 14 293,7 83714

36 433,7

e By economic business sectors

(n mitions ofewos) | tadel | industty | Senvices. || pwace | Tourism | - TotAL |

Sound outstandings 3 246,6 8390,9| 22 245,6 (%) 1 204,9 13457 36 433,7
Doubtful outstandings 189,6 371,2 787,7 67,5 65,6 1481,6
Impairment -66,4 -124,2 -35,8 -20,3 -26,5 -273,2

(*) Including €5,384.7 million w ith Agence France Trésor

e By major types of counterparty

(in millions of euros)

Sound outstandings 5581,1 0,0 7,8 30 843,4 1,4 364337
Doubtful outstandings 0,0 0,0 0,0 1481,6 0,0 1481,6
Impairment 0,0 0,0 0,0 -273,2 0,0 -273,2
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NOTE 5 FINANCE LEASE AND OPERATING LEASE TRANSACTIONS

Fund flows recorded during the 2019 fiscal year

Finance lease Finance lease

and property | and equipment TOTAL
(in millions of euros) leases leases
Gross value of fixed assets as at 31/12/2018
Entries 583,6 779,3 1362,9
Exits -408,1 -649,5 -1 057,6
Gross value of fixed assets as at 31/12/2019 7 648,5 3684,3 11 332,8
Total depreciation and amortisation as at 31/12/2019 -2 328,8 -1921,4 -4 250,2
Total impairment as at 31/12/2019 (*) -790,1 -1,6 -791,7
Total allocated guarantee funds as at 31/12/2019 -9,9 -4,7 -14,6
Net value of fixed assets as at 31/12/2019 4 519,7 1 756,6 6 276,3
Net receivables 25,7 11,4 37,1
Subtotal 4 545,4 1768,0 6 313,4
Unrealised reserve 39,7 295,8 335,5
Net financial outstandings as at 31/12/2019
(*) of w hich provisions Article 64 of the Sicomi tax regime -5,7 0,0 -5,7

- Provisions Art. 57 -768,5 0,0 -768,5

NOTE 6 - SECURITIES PORTFOLIO

6.1 Flows recorded during the 2019 fiscal year

Public sector bills Bonds and Shares and
and similar other fixed-income other variable
(in millions of euros) securities securities income securities

Gross amount as at 31/12/2018
Entries 3334,8 5,3
Exits -667,6 -457,3 -10,3

Amortisation of premiums/discounts -25,9 -0,8

Change in related receivables
Gross amount as at 31/12/2019 6 974,0 3405,1 610,3

Totalimpairment as at autozoo ) | | 1o 3

Net amount as at 31/12/2019 6 974,0 3 403,2 606,6

(*) Impairment for unrealised capital losses and for doubtful receivables
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The following table gives details of the share of securities held for the use of the guarantee
funds:

Public sector bills Bonds and Shares and
and similar other fixed income other variable
(in millions of euros) securities securities income securities

Gross amount as at 31/12/2019 130,2 67,0

Totalimpaiment —aa—a

Net amount as at 31/12/2019 4,1 130,2 66,7

Breakdown of the fixed income securities portfolio by residual duration as at
31 December 2019

Ds3m.|3m.<Ds1year [ 1year<D=5years | D>5years Related TOTAL

(in millions of euros) receivables
Public sector bills and
similar securities 1037,4 0,0 2 632,3 3232,7 71,7 6 974,0
Bonds and other
fixed-income securities 132,1 651,9 89,3 2 527,0 2,9 3403,2
1169,4 651,9 2721,6 5 759,7 74,6 10 377,2
10 302,6

6.2 Breakdown by portfolio type (net amounts, including related receivables)

31/12/2018

31/12/2019
Public sector Bonds and Shares and
bills other fixed other variable
and income securities | income securities
similar Listed Unlisted Listed Unlisted
(in millions of euros) securities |securities|securities|securities|securities

2580,7 668,9 0,0 606,6 3 856,2
53,5 100,1 0,0 0,0 7127,6

6 974,0 3 403,2(*) 606,6 10 983,8
(*) Of w hich - securities issued by the French State or local authorities: 0.0

- Securities issued by the FCT Bpifrance SME 2019-1 (see "Significant events" in Note 2.1): 2,001.2

- Securities issued by other issuers: 1,402.0

Placements

Investments

Securities sold on repo amounted to €7,787.9 million at the end of 2019 versus €6,239.8 million at the
end of 2018 (amounts expressed in net book value).

The net value of investment securities contains no provision for impairment of counterparty risk.
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6.3 Transfers between portfolios and sale of investment securities before maturity

There were no transfers between portfolios, nor significant disposals of investment securities before
maturity over the course of the fiscal year.

6.4 Portfolio valuation (including related receivables and excluding doubtful
receivables) as of 31 December 2019

Gross Unrealised
value Market Difference capital losses Unrealised
difference value (excluding doubtful | capital gains
(in millions of euros) receivables)
Market securities 3861,8 3872,3 10,5 -5,6 16,1
Investment securities (*) 7 127,6 7 731,6 604,0

(*) Securites in the investment portfolio, mainly OATSs, are part of the overall management of the liquidity
and interest rate positions of the Establishment w ith the general objective of risk hedging.
They enable in particular the need for securities arising from the securing of interbank transactions and exchange systems to be met.

NOTE7- EQUITY INVESTMENTS AND OTHER LONG-TERM SECURITIES, INVESTMENTS IN RELATED
COMPANIES

7.1 Flows recorded during the 2019 fiscal year

Other Share in
Equity interests long-term affiliates
(in millions of euros) securities

Gross amount as at 31/12/2018
Entries and other movements
Exits and other movements

Change in related receivables

Gross amount as at 31/12/2019 14,1 15,5 78,6

Total impairment as at 31/12/2019 .03 0o .02

Net amount as at 31/12/2019 (1) 13,8 14,6 78,4
(1) Of which: - Listed securities
- Non-listed securities
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7.2 Equity interests and subsidiaries

A - Subsidiaries in which over 50% of the capital is
owned by the company
1) French subsidiaries 70432 70 237
2) Foreign subsidiaries

20 304

2288

B - Equity interests in which 10 to 50% of the
capital is owned by the Company

1) Equity interests in French companies (information
regrouped)

2) Equity interests in foreign companies (information
regrouped)

25751 24783

225902

10 000

108

Note 7.3 - Information on related parties

(in millions of euros)

Financing commitments
- Credit institutions
- Customers

Guarantee commitments
- Credit institutions
- Customers

Commitments on securities
- Credit institutions
- Customers

10,0 (¥

0,0

0,0
0,0

0,0
0,0

(*) of which Bpifrance SA: 10.0

Operations with related parties are negotiated at arm’s length.
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NOTE 8 - TANGIBLE AND INTANGIBLE FIXED ASSETS

Fixed intangible Fixed tangible assets

(in millions of euros) assets Land and Buildings Other
Operating Non-operating

Gross amount as at 31/12/2018 262,5 34,6 0,7 36,2
Acquisitions 57,2 6,4 0,0 4,5
Exits -1,0 -2,2 -0,1 0,0
Gross amount as at 31/12/2019 318,7 38,8 0,6 40,7
Total depreciation and amortisation as at
31/12/2019 -220,7 -24,4 -0,5 -30,7
Net amount as at 31/12/2019 98,0 14,4 0,1 10,0
Total 98,0 24,5

Fixed assets are depreciated annually, on a straight line basis for buildings, or fixtures and fittings, or

on an accelerated basis for IT equipment, according to their estimated useful life, in general:

Software:
Buildings:

IT hardware:

Fittings, furnishings and office equipment:

from 1to 5 years
from 25 to 55 years
from 4 to 10 years

4 years

The amount of exceptional amortisation & depreciation was €27.8 million as at 31 December 2019.

NOTE 9 - INNOUATION FINANCING RIDS

(in millions of euros)

Sound | Doubtful [Impair-| Allocated
Fund Gr Gr ment rant Jelee! Leleed
Hnes 058 05 c guarantee | s,12/2019 [31/12/2018
Amounts [ Amounts funds
Innovation aid - ISI(*) 469,7 188,5 0,0 -180,3 477,9 561,2
PMII - ISI 2008(*) 81,4 132,5 0,0 -128,9 85,0 135,0
FRGI*) 23,3 3,9 0,0 0,0 27,2 27,8
DEEP TECH Industrial Innovation Fund 7,0 0,0 0,0 0,0 7,0 0,0
Aid on partners financing 39,5 36,1 0,0 0,0 75,6 118,6
FNI-FISO(*) 0,8 0,1 0,0 -0,1 0,8 0,9

(*) ISI: Innovation Stratégie Industrielle (Strategic Industrial Innovation)
PMIIl: Programme Mobilisateur pour I'lnnovation Industrielle (Mobilising Programme for industrial innovation) initiated by the former All,
Agence pour linnovation Industrielle (Industrial Innovation Agency)
FRGI: Fonds Régionaux de Garantie de I'lnnovation (Innovation Guarantee Regional Fund)
FNI-FISO: Fonds National d’Innovation - Fonds Innovation Sociale (National Innovation Fund - Social Innovation Fund)
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NOTE 10 - OTHER ASSETS

(in millions of euros) 31/12/2019 | 31/12/2018
Guarantee margins paid on repurchase transactions and
interest rate swap contracts 180,5 107,7
Premiums on purchased conditional instruments 0,0 0,0
Allocation to be received on guarantee funds 0,0 1,6
Subsidies to be received on leasing operations 59 2,4
Allocation to be received on innovation financing aid 104,2 135,3
Other sundry debtors 107,1 112,4
Stocks and sundry assets 0,4 0,4
Total 398,1 359,8
Note 11- Accruals - Assets
(in millions of euros) 31/12/2019 31/12/2018
Securities deposited for settlement 5,4 3,3
Adjustment accounts for off-balance sheet transactions
in foreign currencies (1) 11,3 57
Loan issue fees awaiting allocation 21,1 20,9
Loan issue premiums awaiting allocation 57,3 57,1
Other prepaid expenses 114,1 21,2
Income receivable on forward financial instruments (2) 57,3 67,3
Proceeds to be received on leasing operations 3,7 51
Medium and long-term direct debits in progress 6,3 6,7
Guarantee fee to be spread EMTN EPIC Bpifrance 25,6 32,2
Other 51,2 37,6
Total 353,3 257,1

(1) This itemincludes revaluation differences on off-balance sheet transactions put in place

for hedging purposes involving balance sheet transactions

(2) This income essentially represents the total positive difference betw een interest receivable and

interest payable on each interest rate sw ap contract
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NOTE 12 - DUE TO CREDIT INSTITUTIONS

(in millions of euros) 31/12/2019 31/12/2018
Demand deposits 2,1 9,3
Overnight borrowings 0,0 0,0
Term borrowings 1051,9 2 328,8

. including Livret Développement Durable (LDD or

Sustainable Development Passbook) resources 950,0 2 200,0

. including KfW and CEB loans 66,7 93,4
Refinancing with the ECB 4 300,0 3 300,0
Securities sold under forward repurchase agreements (1) 5689,9 6 824,9
Other payables 0,0 0,0
Related liabilities (2) -46,7 -17,0
Total 10 997,2 12 446,0
(1) Of w hich - Public sector bills 5677,6 6 824,9

- Bonds and other fixed-income securities 0,0 0,0

(2) Remuneration of a portion of the debts to lending institutions is at a
negative interest rate

Breakdown of debts (excluding accruals) by residual maturity as at 31 December 2019

(in millions of euros)

Ds3m. 3m. <D=s1year

1year <D < 5years

D > 5 years

2618,1 6 596,1

11 043,9

242 | Bpifrance Financement Universal Registration Document 2019

1813,8

15,9




NOTE 13 - TRANSACTIONS WITH CUSTOMERS - LIABILITIES

(in millions of euros) 31/12/2019 31/12/2018
Loan with EPIC Bpifrance 1 848,6 2042,5
Security deposits 975,6 901,8
Demand deposits (*) 333,7 196,3
State shareholder advance: Capital Presernvation Guarantee Fund 202,6 202,6
Funds received awaiting allocation
. Short-term financing 152,0 115,2
. Medium and long-term loans 56,2 30,1
Other payables 14,9 16,2
Total 3 583,6 3504,7
(*) of which - Bpifrance SA 74,1 2,0
- EPIC Bpifrance 131,8 86,2

Breakdown of customer deposits by residual duration as at 31 December 2019

(in millions of euros)
D<3m. 3m.<D<s<1year |[1year<D=s5years D > 5 years

678,2 704,6 1572,8 628,0

3 583,6

NOTE 14 - DEBT SECURITIES

Breakdown of outstanding debts by residual maturity as at 31 December 2019

Ds3m.|3m.<D|l1lyear<D| D>5 Debts TOTAL
(in millions of euros) < 1year | <5years| years related
Interbank market securities
and negotiable debt securities 2377,4 1861,2 199,0 -3,6| 4 434,0
Bond loans 0,0/ 1250,0 13 750,0( 10 506,0 117,5( 25 623,5

3111,2 13949,0 10 506,0 113,9 30 057,5
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NOTE 15 - OTHER LIABILITIES

(in millions of euros) 31/12/2019 31/12/2018
Payments due on securities not fully paid up 0,0 0,0
Tax and company receivables 26,7 21,1
Guarantee margins received on repurchase transactions and
interest rate swap contracts 123,6 35,1
Premiums on conditional instruments sold 17,0 0,0
Advances from lessees 283,9 283,5
Equipment subsidies to be received on finance lease operations 23,8 26,1
Suppliers of lease finance 54,5 66,8
Other miscellaneous creditors for leasing operations 3,3 0,1
Guarantee commissions earned in advance from customers 0.4 0,7
Disputes to be paid on guarantee funds 854,0 882,1
Other sundry creditors 88,5 53,4
Miscellaneous advances 58,6 65,2
Total 1534,3 1434,1

NOTE 16 - ACCRUALS - LIABILITIES
(in millions of euros) 31/12/2019 31/12/2018
Allocation to the Development Participatory Loan to be spread 109,4 109,7
Adjustment accounts for off-balance sheet transactions
in foreign currencies (1) 1,8 2,9
Trading or termination cash payments
on interest rate swap contracts 3,0 4,1
Other deferred income 313,6 306,3
Expenses payable on forward financial instruments (2) 44,4 44,3
Provisions for paid holidays 31,9 29,7
Deferred finance lease rent 74,2 73,4
Subsidies to be paid on innovation aids 66,5 80,0
Guarantee commissions booked in advance 413,5 295,9
Innovation pending accounts 14,5 14,5
Miscellaneous 535,1 270,8

Total
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1 607,9
(1) This item includes revaluation differences on off-balance sheet transactions put in place for hedging purposes
involving balance sheet transactions
(2) These expenses primarily represent the total negative difference betw een interest receivable and interest payable for
each interest rate sw ap contract.

1231,6




NOTE 17 - PROVISIONS

(in millions of euros) 31/12/2019 31/12/2018

Provisions on credit risks 378,9 392,0
Provisions for employee benefit commitments (*) 25,2 23,3
Provisions related to innovation activity 10,1 10,1
Other 7,7 7.4
Total 421,9 432,8

(*) Retirement lump sum benefits are covered by an insurance policy w hose assets total €27.9 million.

NOTE 18 - SUBORDINATED DEBTS, MUTUAL GUARANTEE DEPOSITS

(in millions of euros) 31/12/2019 | 31/12/2018

Bpifrance SA subordinated term loan 530,0 450,0
Reserve Fund (%) 12,3 12,2
Mutual guarantee deposits 7,3 7,2
Debts 2,2 2,2
Total ‘ 551,8 471,6

(*) This reserve fund was created by former OSEO guarantee shareholders; its purpose is to hedge the outstanding

guaranteed loans backed by it. Reimbursements to the latter require a decision from the shareholders.
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NOTE 19 - PUBLIC GUARANTEE FUNDS
19.1 Accounting position of the guarantee funds

(inthousandsof euros)

Balance of Reimburse- Balance of
funds of mentsand funds of ASSETS
Guarantee Fund guarantee Rpllocationy redeployments | Result guarantee Doubtful Customers |accounting
at 31 2019 2019 2019 at 31 and interest] Commission of the fund
December December topay |ceivedinadvanfof guarantee

2018 2019

Reserve Fund

Reserve Fund

Mutual fund for guarantee funds

AFT (Agence France Trésor)

Creationof SMEsand VSEs 681709] 63008 0 -62912) 681805| 320459 55125) 1057389
Businessstart-uploans 5333 0] 0] 358 5691 35 0] 5726
Transfer/buy-out of SMEsand VSEs 313904] 26379 0 -17771) 322512 138488 29051) 490051}
Strengthening of thefinancial structure of SMEsand VSH 161812 0] -23364 8931 147379 68409 6505 222293
Over-mutualisation fund ol of ol of ol 0| ol of
Innovation of SMEsand VSEs 43363 2929 0] -2517| 43775 46084 2356 92215
Specific short-term financing for SMEsand VSEs 66474 of -25829 11519 52164 7687 32) 59883
[Cash-strengthening SMEsand mid-tier companies 29124 0] 0] 25547 54671 24948 -155 79464
IS ! SMEsE 5831) ol of 5650 n481} 37161 -49) 48593
.-C::rir;::d{cved\(Imes'ovSMEsVSEsandrmdrnev o o o o a7 . o 5150
vssandmm-n:comuames ‘ e o o o o o e o o1
FGKP 158061 0] 0] -1363 156 698 94129 34167 284994
FASEP 60369) 10000) 0 -2751) 67618} 2004 30| 69652
[Own fundsguarantee 68 184 0] 0] -4755 63429 1858 1729 67016
Participatory Seed Loan (PPA) 62760 4688 0 -6187) 61261 8945 4702 74908
Suretiesoninnovative projects 273 0] 0] 1 274 0] 0] 274
Biotechnology guarantee 21099 of of -1429 19670) 1310 -2) 20978|
Structuredfinancing 30636 0] 0] 519 31155 0] -85 31070
Strengtheningtop of the balance sheet 481327 69395 0 -14670) 536052 134120 43248 713421
PPMTR 50833 0] 0] -2567 48 266 10360 33 58957
GreenLoans 79242) of of -38] 79204 7093 2045 89242)
Sustainable Development Innovation 7599 0] 0] 66 7665| 106 1 7772
Wood PPD 5274 970) 0 72| 6316 1055 0 7371}
[CICEpre-financing 1036 0] 0] -4 1035 4 0] 1039
innovationloans 80417 12794 of -2851] 90360) 22100 7236 119697
Eco-Energy Loans(PEE) 23610 of of of 23610 689 182| 24482
Digital loans 33551 of of 265 33816 6304 661 40781}
LICC 1600 0] 0] 34 1634 0] 50 1684
RoboticsLoans 35011) of of -1310) 33701} 7102 1864] 42667
Interdependent Economy (Frenchacronym ESS) Loan 1661 0| 0| 16| 1677 39| 4] 1720
[SOFIRED 8436| 1500} of -557, 9379 2365 of 1744
Prét Croissance Industrie (Industry Growth Loan) 118526 0] 0] 3991 122517 9024 10384 141925
Prét ' Amorgage Investissement (Investment Seed Loan 41427 9000) of -3797 46630) 5748 71| 59495|
P ét Entr eprises et Quar tier s (Company and Neighbour hood) 2061 0| 0| -15] 2046 27 B 2074
Prét Croissance Automobile (Automotive Growth Loan) 1278) ol of -5116) 6162 5580 732 12474
|Cash-Strengthening for Livestock Farming 13134 0] 0] -222| 12912 935 925 14772
[Wood sect or loan 10004 of of 59) 10063 0| o 10072
Agricultural methanisation loan 10004 0] 0] 56 10060 0] 0] 10060
[CREATK/K 2019 of ol of 1095} 1095} 104 7484 8683
DEVK/K 2019 0] 0] 0] 268 268 274 3649 4191
[TRANS K/K 2019 of of of 707 707, 383 5833 6923
RENFTRESOK/K 0] 0] 0] -372| -372 762 1546 1935
INTER DEVK/K of ol of a4 44 0| 169 213]
[CREACG 0] 0] 0] 925 925 167 10708 11800
[CREA EXNI ol ol of 179 179 0| 1628] 1807|
[TRANS CG 0] 0] 0] -1 -1 64 498 546
DEVCG of ol of 131 131 54 1581 1765|
RTCG 0] 0] 0 16 16| 133 973 1122
ADVANCE+OVERSEAS of 7500 of 1 7501 0| of 7501
EIB-State 9 0] 0] 0] 9 0] 0] 9
Development of SMEsand VSEs 62066| of ~10044 366 52388| 6796 -50) 59134
Easterncountries 17] o ol o by 9 ol by
SMEPIC 205 of of 7 212] 975 of 1187
Development capital & participatory loans 189) 0 0 0 189) 180 0 369
Set-upof youngentrepreneursinrural settings 79| 0 0 1 80| 2 0 01
DROM 126 861] 0 0| -3436) 123425 34532 -560} 157397,

CDC (Caisse des Dépots et Consignations)

e mesmamn carsmie ool sl o aud ool ] o i
Other funds

EIB - Technological Development 0| 0| 0| 0| 0| of 0| 0
[Own fundsguarantee - IDF ERDF 1770 0] 0] 13] 1783 14] 1 1798
Net asset value guarantee 5774 0| 0| 0| 5774 of 0| 5774
UIMM 200 0] -1 0| 199 o 0| 199
PPDUIMM Midi-Pyrénées 704 0| 0 -273] 431 1129 0| 1560}
“Entreprendre Croissance” Network 1329 0] -1 -34 1294 338 42 1674
UIMM Médit érannée 899 0] 0 -34] 865 34 0] 899
UIMM Limousin Poitou Charentes 849 0| 0| -4 808 185 0| 993
[CCI-Innovation Paysde Loire 611 0] -8 5] 608 151 2| 761
BESTWESTERN 471 0| -10 0| 461 o 0] 461
National Clothing Federation 90y 0| -9 1 893 47| 2| 942
PPDUIMM Grand Nord Est 853 0] 0] -209)| 644 214 0] 858
PPDUIMM National 734 0| 0] -98| 636 201 0] 837
PPDUIMM National 2 1492 126 0] -400 1218 400 0| 1618
UIMM FRENCH FAB 1587 0] 0] 0] 1587 0] 0] 1587
Other management (*) 129309 26000} -2509 -4423] 148377 of 0| 207 217|

GUARANTEE FUND 4364463 244889 8 4308666 1027451

(*) Other management : Territory Revitalisation National Fund, Hotel Renovation Fund, PCE (businessstart-uploan), Professional Loan and miscellaneous
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19.2 Earnings of the guarantee funds as at 31 December 2019

(in thousands of euros)

Financial income |Equity interests Doubtful Net Pre-litigious
Guarantee Fund and new for capital gains| Commission provisions doubtful doubtful Results
fees and recoveries expenses provisions

Reserve Fund

Reserve Fund 3489 3489
Mutual fund for guarantee funds 2 841 2 841

AFT (Agence France Trésor)

Creation of SMEs and VSEs 8161 0 27269 -97088 82 -1336 -62912
Business start-up loans 31 0 10 247 0 70 358
Transfer/buy-out of SMEs and VSEs 3282 0 15473 -39 195 44 2625 =17 771
Strengthening of the financial structure of SMEs and VS 1621 0 4736 999 24 15514 8931
Over-mutualisation fund 0 0 0 0 0 0 0
Innovation of SMEs and VSEs 591 0 1318 -3765 2 -663 -2 517
Specific short-term financing for SMEs and VSEs 630 0 819 9348 0 722 1519
Cash-strengthening SM Es and mid-tier companies 596 0 152 23 365 0 1434 25547
z?gi::T:;un:;ﬁ::rantee cash strengthening SMEs & 25 o . 5063 o o c650
Confirmed credit lines for SMEs, VSEs and mid-tier 37 0 1 260 0 u 310
companies )

\SluSpEpI;r;errnv:i{i egruca;in'tje; ‘(;a:h strengthening SMEs, 52 o o s o o o
FGKP 1994 0 14 187 -19 452 1] 1907 -1363
FASEP 361 0 400 -3512 0 0 -2 7514
Own funds guarantee 377 296 220 -5648 0 0 -4 755
Participatory Seed Loan (PPA) 405 0 2230 -9.051 0 229 -6 187
Sureties on innovative projects 1 0 0 0 0 0 1
Biotechnology guarantee 121 0 u7 -1708 0 41 -1429
Structured financing 74 0 345 0 0 0 519
Strengthening top of the balance sheet 3522 0 25268 -38 146 0 -5314 -14 670
PPMTR 959 0 245 -4 487 0 716 -2567
Green Loans 489 0 1662 -2063 0 -126 -38
Sustainable Development Innovation 44 0 22 35 0 -35 66
Wood PPD 39 0 0 -268 0 301 72
CICE pre-financing 7 0 0 -8 0 0 -1
Innovation loans 598 0 3515 -6 750 0 -214 -2 851
Eco-Energy Loans (PEE) 387 0 105 -415 0 =77 0
Digital loans 228 0 682 -869 0 224 265
ucc 9 0 25 0 0 0 34
Robotics Loans 228 0 1302 -2849 0 9 -1310
Interdependent Economy (French acronym ESS) Loan 0 0 6 -6 0 6 16
SOFIRED 61 0 0 -657 0 39 -557
Prét Croissance Industrie (Industry Growth Loan) 753 0 4 151 -2082 0 1169 3991
Prét d’Amorgage Investissement (Investment Seed Loan) 269 0 2575 -6 145 0 -496 -3 797
Prét Entrepriseset Quartiers(Company and Neighbourhood) 1 0 1] 0 0 =27 -15
Prét Croissance Automobile (Automotive Growth Loan) 63 0 4014 0 0 -5580 -5 116
Cash-Strengthening for Livestock Farming 77 0 249 -560 0 12 -222
Wood sect or loan 56 0 3 0 0 0 59
Agricultural methanisation loan 56 0 0 0 0 0 56
CREAT K/K2019 2 0 1197 -104 0 0 1095
DEV K/IK2019 1 0 540 -6 0 -267 268
TRANSK/K2019 3 0 1087 0 0 -383 707
RENF TRESO K/IK 1 0 388 0 0 -761] -372
INTER DEV K/K 0 0 44 0 0 0 44
CREA CG 1 0 1091 -62 [ -105 925
CREA EX NI 0 0 179 0 0 0 179
TRANS CG 0 0 48 0 0 -64 -16
DEV CG 0 0 184 0 0 -563 131
RTCG 0 0 149 0 0 -133 b3}
ADVANCE + OVERSEAS 1 0 0 0 0 0 1]
EIB - State 0 0 0 0 0 0 0
Development of SMEs and VSEs 491 0 5 -289 122 37 366
Eastern countries 0 0 0 0 0 0 0
SMEPIC 7 0 0 0 0 0 7
Development capital & participatory loans 0 0 0 0 0 0 0
Set-up of young entrepreneurs in rural settings 1 0 0 0 0 0 1]
DROM 1063 0 245 -5479 0 735 -3436

CDC (Caisse des Dépots et Consignations)

[France ivestissement Garantie | 0] 4 286 vl ol 0] nus)

Other funds

EIB — Technological Development 0 0 0 0 0 0 0
Own funds guarantee — IDF ERDF 0 0 6 7 0 0 B
Net asset value guarantee 0 0 0 0 0 0 0
UMM 0 0 0 0 0 0 0
PPD UIMM Midi-Pyrénées 0 0 0 -280 0 7 -273
“Entrenrendre Croissance’ Network 0 0 19 %3 0 -67 -34
UIMM M éditérannée 0 0 0 0 0 -34 -34
UIMM Limousin Poitou Charentes 0 0 -88 0 47 -41
CCl - Innovation Pays de Loire 0 0 2 -44 0 47 5
BEST WESTERN 0 0 0 0 0 0 0
National Clothing Federation 0 0 1] 0 0 0 1]
PPD UIMM Grand Nord Est 0 0 0 5 0 -214 -209
PPD UIMM National 0 0 0 -98 0 0 -98
PPD UIMM National 2 0 0 0 -200 0 -200 -400
UIMM FRENCHFAB 0 0 0 0 0 0 0
Other management 0 0 735 -431] -4727 0 -4 423

GUARANTEE FUND -84 912
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© NOTE 20 - NET RESOURCES FOR INNOUATION-RELATED ACTIVITY

20.1 Accounting position of the guarantee funds

in millions of euros

Innovation aid - IS| 982,7 89,0 00 -154.4 917,3 469.8 784,7
PMI - IS1 2008 150,8 00 00 -45,6 105,2 814 00
FRGI 0,0 00 00 00 0,0 233 34,0
Financing aids

partners 435,7 0,0 -153,0 -34,4 248,3 39,4 39,0
E‘EE;EHIJSSSS"""" 0,0 55,0 00 -20,8 34,2 7,0 0,0
o Tarorie ool o0 o ., ” -
FNLFISO 48 4,0 00 -0,2 8,6 08 1,2

1574,0 154,0 -255,4 1319,6

20.2 Earnings of the guarantee funds as at 31 December 2019

in millions of euros

Innovation aid - ISI -37,9 -118,4 -0,1 0,0 2,0 -154,4
PMIl - ISI 2008 0,5 -46,1 0,0 0,0 0,0 -45,6
Financing aids 0,0
partners -27,9 -7,7 -1,4 0,0 2,6 -34,4
DEEP T!ECH Industrial 204 0.0 04 20,8
Innovation Fund

FNI-FISO 0,0 -0,2 0,0 0,0 0,0 -0,2
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NOTE 21 - CHANGE IN SHAREHOLDERS' EQUITY

Shareholders’ funds prior to appropriation of results changed as follows:

Assignment Other
31/12/2018 | of earnings movements 31/12/2019

(in millions of euros) 2019

Subscribed capital 839,9 0,0 0,0 839,9
Share premiums 971,6 0,0 0,0 971,6
Merger premiums 211,9 0,0 0,0 211,9
Legal resene 48,4 10,7 0,0 59,1
Other resenes 164,6 0,0 0,0 164,6
Regulated provisions, investment

subsidies 63,1 27,8 (1) 90,9
Retained earnings 468 203,8 0,0 671,8
Profit or loss for the fiscal year 214,5 -214,5 246,9 (2 246,9

(1) Exceptional amortisation allow ance for softw are
(2) 2019 profit

The share capital consists of 104,988,415 ordinary shares with a face value of €8, all fully paid-up.

The majority of the share capital must remain in the ownership of the French State, a French State
institution, public body or public corporation.

NOTE 22-EURO EQUIVALENT OF FOREIGN CURRENCY TRANSACTIONS

(in millions of euros) 31/12/2019 31/12/2018
Assets 2,2 4.9
Liabilities 306,8 303,3

These net balance sheet positions are covered by off-balance-sheet operations.
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NOTE 23 - TABLE OF IMPAIRMENT FLOWS AND PROVISIONS

Impairment Allocations Reversals Reversals
and to of of Other
Provisions impairment | imparment | impairment changes
At 31/12/18 Jand provisions| and available [and provisions
(in millions of euros) provisions used (1) (2)
Impairment & provisions bad
debts and credit risk 622,7 170,2 115,4 24,8
- Impairment of doubtful loans 230,7 109,2 41,3 24,8
. Interbank loans 0,0 0,0 0,0 0,0
. Customer loans 230,4 109,2 41,3 24,5
. Securities & other transactions 0,3 0,0 0,0 0,3
- Collective credit risk provision 388,8 60,8 74,0 0,0
- Other provisions 3,2 0,2 0,1 0,0
Other operating provisions 40,8 9,2 2,6 4.4
Fund for general banking risks 235,2 0,0 0,0 0,0

(1) Reversals correspond to write-offs as losses

(2) Changes in scope, exchange rates and reclassifications of provisions

(3) -/+ Net allow ances or reversals
- Non-recoverable receivables

+ Recoveries on impaired receivables
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NOTE 24 - OFF-BALANCE SHEET COMMITMENTS

24,1 Commitments given

INDIVIDUAL FINANCIAL STATEMENTS

(in thousands of euros)

AFT (Agence France Trésor)

Creation of SMEs and VSEs

Transfer/buy-out of SMEs and VSEs

Strengthening of the financial structure of SMEs and VSEs
Innovation of SMEs and VSEs

Specific short-term financing for SMEs and VSEs

Cash-strengthening SMEs and mid-tier companies
Supplementary guarantee cash strengthening SMEs & mid-tier
companies

Confirmed credit lines for SMEs, VSEs and mid-tier companies
Supplementary guarantee cash strengthening SMEs, VSE and
mid-tier companies

FGKP

FASEP

Ow n funds guarantee (excluding IDF ERDF)
Participatory Seed Loan (PPA)
Sureties on innovative projects
Biotechnology guarantee
Structured financing

PPMTR

Sustainable Development Innovation
CICE pre-financing

Development of SMEs and VSEs
Cash-Strengthening for Livestock Farming
Agricultural methanisation loan
CREAT K/K 2019

DEV K/K 2019

TRANS K/K 2019

RENF TRESO K/K

INTER DEV K/K

CREA CG

CREA EX NI

TRANS CG

DEV CG

RT CG

SMEPIC

CDC (Caisse des Dépots et Consignations)
France Investissement Garantie

Other funds

Ow n funds guarantee (IDF ERDF)
UMM

Other management

DROM

31/12/2019

3 654 996
1781632
394 414
178 484
233552
10552

1613
27

311
1560516
99 955
30772
40

147

13 063
27331
38
1093
0

597

32 860

468 644
220 799

472 839
76 993
0

17 638
287 723
38 217
18 639

58 168
32194
0

0
34
276 747

31/12/2018

4187 563
2 266 945
542 311
179 808
249 342
14 964

2 862
36

345
1882595
105 382
33 537
40

223

17 083
27 944
141
2114
72

38 302
1460

O O O O 0O 0O O o o o oo

116 396 120 140

DROM 39 256 55 825

Guarantee fund commitments

Doubtful guarantee fund commitments

Total guarantee fund commitments

10 146 280

1791 540

11 937

9 958 499

11735113

Guarantee commitments correspond to repayment guarantees on loans distributed by other institutions.

They are primarily backing guarantee funds.
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Furthermore, guarantee contracts not yet completed as of 31 December 2019 totalled €206.5 million.

Financing commitments amounting to €6,786.3 million correspond chiefly to confirmed credit
agreements issued by Bpifrance Financement.

24.2 Commitments received

Under guarantee commitments received from customers, €2,938.0 million in commitments received
from Bpifrance SA have not yet been used.

252 | Bpifrance Financement Universal Registration Document 2019



6T0Z UBWNO0Q UonensiBay [esianun Juswadueul4 souelidg | €62

NOTE 25 - FOREIGN CURRENCY TRANSACTIONS AND FORWARD FINANCIAL INSTRUMENTS

(in millions of euros)

OTC transactions performed

. Currency swap contracts
. Interest rate swap contracts
. Interest rate caps and floors

Transactions carried out on official
mark ets

. Interest rate contracts sold firm
. Interest rate contracts purchased firm

(*) Isolated open positions.

Nominal

8,8
0,0

0,0

0,0
0,0

Market
value

-1,8
0,0

0,0

0,0
0,0

Nominal

286,9
41 840,4

451,1

0,0
0,0

42 578,4

31/12/2019

Market
value

11,5

94,0

-12,5

0,0
0,0

93,0

No credit risk provision has been carried out on forward financial instruments.

Management of
positions (*)

Nominal

0,0
0,0

0,0

0,0
0,0

Market
value

0,0
0,0

0,0

0,0
0,0

Nominal

2957
41 840,4

451,1

0,0
0,0

42 587,2

Market
value

9,7

94,0

-12,5

0,0
0,0

91,2

31/12/2018

Nominal

298,6
35 613,7

2,4

0,0
0,0

35 914,7

Market
value

4,8
6,3

0,0

0,0
0,0




Breakdown by residual maturity as at 31 December 2019

(in millions of euros) D<1lyr 1lyear <D< 5years D > 5years
OTC transactions performed 3 077,20 26 342,51 13 167,5
Transactions carried out on

official markets 0,0 0,0 0,0

The notional amount of contracts listed above serves only as an indication of activity volume; the
counterparty risk attached to the forward financial instruments used by Bpifrance Financement is
assessed according to the methodology used to calculate European prudential ratios as at 31 December.
As such, it takes account of the impact of the offset contracts in effect at that date and of the guarantees
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received. The amount is broken down as follows:

(in millions of euros) 31/12/2019 31/12/2018
Positive replacement cost (1) 674,7 406,8
Risk with central administrations and equivalents 0,0 0,0
Risks with lending establishments in zone A (3) 0,0 406,8
Customer risks 0,0 0,0
Potential credit risk (2) 325,8 278,4
Total exposure (1)+(2) 1 000,5 685,2
Incidence of offsetting agreements -718,1 -521,0
Incidence of guarantees received -122,4 -33,3
Total after the impact of offsetting agreements and
guaranteesreceived 160,0 130,9
Equivalent weighted credit risk (4) 4,8 9,8
() Corresponds to net unrealised capital gains, before applying
weighting rates related to the counterparty type:
- interest rate instruments 661, 3 399,1
- exchange rate instruments 13,4 7,7

(2) The potential credit risk is calculated on the basis of the total nominal amount multiplied by the mark-up factor depending on the

remaining life of the transactions and the contract type, before applying the weighting rates.

This estimated amount represents the potential modification to the replacement cost up to maturity.

(3) The A zone includes: M ember states of the European Union or parties to the European Economic Area, the other

member countries of Organisation for Economic Cooperation and Development (OECD), the countries that have special loan

agreements with the International M onetary Fund (IM F) as part of overall IMF borrowing agreements.

(4) The exposure after the effect of the offsetting agreements and guarantees received is weighted according to the nature of the counterparty.
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NOTE 26 - INTEREST AND SIMILAR INCOME

INDIVIDUAL FINANCIAL STATEMENTS

(in millions of euros) 31/12/2019 31/12/2018
Transactions with lending institutions 52,9 57,5
Customer transactions (1) 757,8 747,9
- Overdrafts 0,0 0,0
- Export loans 2,1 1,3
- Short-term credit facilities 59,9 64,6
- Medium & long-term loans 344,3 326,6
- Sundry loans & subordinated debt 238,6 239,1
- Off-balance sheet operations 112,9 116,3
Bonds and other fixed-income securities 263,6 294,1
Financial instruments for hedging purposes 18,9 3,2
Total (2) 1093,2 1102,7
(1) Of w hich reversal of impairment for doubtful receivables through
the passage of time (See note 1.2) 0,6 0,7
(2) Of w hich negative interest on liabilities and securities issuances 60,6 64,5
NOTE 27 - INTEREST AND SIMILAR EXPENSES
(in millions of euros) 31/12/2019 31/12/2018
Transactions with lending institutions -70,7 -106,4
Customer transactions -139,1 -138,1
Bonds and other fixed-income securities -311,8 -286,1
- Bonds -304,0 -284,3
- Negotiable debt securities -7,8 -1,8
- Subordinated securities 0,0 0,0
- Result of micro-hedging 0,0 0,0
Other interest and similar charges -0,2 -0,2
Financial instruments for hedging purposes 0,0 -3,1
Total (* -521,8 -533,9
(*) Of w hich negative interest on receivables and securities portfolios -3,1 -2,4
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NOTE 28 - INCOME FROM FINANCE LEASE AND OPERATING LEASE OPERATIONS

(in millions of euros) 31/12/2019 31/12/2018

Rents 1201,6 1176,3
Other proceeds 98,5 88,9
Capital gains 50,2 45,2
Cost of risk -11,0 -17,5

NOTE 29 - EXPENSES FROM FINANCE LEASE AND OPERATING LEASE OPERATIONS

(in millions of euros) 31/12/2019 31/12/2018

Depreciation allowances -773,6 -829,9
Allocation to special provisions -145,0 -142,3
Capital losses -43,0 -30,9
Other expenses -94,6 -85,4

NOTE 30 - INCOME FROM VARIABLE INCOME SECURITIES

(in millions of euros) 31/12/2019 31/12/2018

Equity interests 0,1 0,5
Other securities held long-term 0,0 0,2
Investments in affiliated companies 10,6 15

NOTE 31- COMMISSIONS

(in millions of euros) 31/12/2019 31/12/2018
Proceeds

Commissions on operations with customers 14,8 9,5

Commissions on the delivery of financial senices 0,0 0,1
Total 14,8 9,6
Expenses

Expenses on securities operations

| Bpifrance Financement Universal Registration Document 2019




INDIVIDUAL FINANCIAL STATEMENTS

NOTE 32 - GAINS OR LOSSES ON TRADING PORTFOLIO TRANSACTIONS

(in millions of euros) 31/12/2019 31/12/2018

Trading securities 0,0 0,0
Exchange operations 0,1 0,1
Operations inwolving financial instruments 0,0 0,0

NOTE 33 - GAINS OR LOSSES ON LONG-TERM PORTFOLIO & SIMILAR TRANSACTIONS

(in millions of euros) 31/12/2019 31/12/2018

Net allocations to or write-backs from depreciations -3,1 -1,2
Disposal capital losses -0,1 -0,2
Disposal capital gains 0,0 0,0

NOTE 34 - OTHER OPERATING INCOME

(in millions of euros) 31/12/2019 | 31/12/2018
Income charged to Group companies 29,7 14,4
Other expenses charged back 1,7 1,4
Use of partner resources in financing

of innovation aid 0,7 0,9
Commissions on recoweries and insurance income 19,5 10,0
Recovery of available provisions 0,0 0,0
Share of investment subsidies 15 1,0
Miscellaneous proceeds related to innovation activity 12,0 11,6
Management proceeds on DROM managed funds 0,8 0,9
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NOTE 35 - OTHER OPERATING EXPENSES

(in millions of euros) 31/12/2019 31/12/2018
Depreciation allowances for intangible
and tangible non-operating fixed assets 0,0 0,0
Allocations to provisions for liability litigation and
banking operations -0,2 -0,9
Repayment of proceeds of subsidies from the
Regional Department of Industry, Research and the Environment -0,9 -0,6
Other expenses on banking operations -6,3 -3,8
Total -7,4 -5,3
NOTE 36 - OPERATING GENERAL EXPENSES

(in millions of euros) 31/12/2019 31/12/2018
Personnel costs

- Salaries and wages -141,3 -129,1

- Defined contribution retirement expenses -16,5 -14,0

- Defined benefit retirement expenses -4,8 -4,8

- Other social charges -49,7 -45,8

- Incentives and profit-sharing -16,5 -15,2

- Fiscal expenses -14,3 -16,7

- Allowances/reversals for

personnel commitments -8,1 -4,7

Subtotal -251,2 -230,3
Duties and taxes -27,7 -30,8
Other administrative costs -159,2 -142,6
Total -438,1 -403,7
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INDIVIDUAL FINANCIAL STATEMENTS

36.1 Breakdown of fair value of assets covering retirement commitments

The breakdown of the fair value of the plan’s assets between different categories is based on the nature
of the assets and on the attached risks.

Monetary
Other
Equities
Bond

Total

UCITS

31/12/2019 31/12/2018
in % in %
2% 4%
4% 0%
17% 19%
77% 77%
100% 100%
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36.2

(in millions of euros)

Opening balance

- Cost of senices rendered during the period

- Interest on liabilities/assets relating to defined benefits

- Cost of past senices

- Effects of fluctuations in foreign currencies

- Transfer of AFE personnel

- Contribution to the employer’s plan

- Contribution to the participant’s plan

- Profit or loss resulting from the liquidation

- Paid senices

- Actuarial differences

> of which actuarial gains & losses for the period relating to experience
adjustment

> of which actuarial gains & losses on adjustments relating to demographic
hypotheses

> of which actuarial gains & losses on adjustments to financial hypotheses

Closing balance

(in millions of euros)

Retirement lump sum benefits

Commitments with
respect to
defined
benefits

0,3
0,0
0,0
0,7
0,0
0,0
0,0
-2,0
2,7

-0,1

13

15

Plan
assets

0,0
0,0
0,0
0,0
4,7
0,0
0,0
-2,0
0,0

0,0

0,0
0,0

Net
liabilities
/
(assets)

0,3
0,0
0,0
0,7
-4,7
0,0
0,0
0,0
2,7

-0,1

1,3
1,5

Variation of obligations in respect of post-employment benefits

Health
expenses
Commitments with
respect to
defined
benefits
0,0
0,0
0,0
0,0
0,0
0,0
0,0
-0,1
0,0
0,0
0,0
0,1

Retirement lump sum benefits

Commitments with
respect to
defined
benefits

Opening balance

- Cost of senices rendered during the period

- Interest on liabilities/assets relating to defined benefits

- Cost of past senices

- Effects of fluctuations in foreign currencies

- Contribution to the employer’s plan

- Contribution to the participant’s plan

- Profit or loss resulting from the liquidation

- Paid senices

- Actuarial differences

> of which actuarial gains & losses for the period relating to experience
adjustment

> of which actuarial gains & losses on adjustments relating to demographic
hypotheses

> of which actuarial gains & losses on adjustments to financial hypotheses

Closing balance

31,9
1,7
0,2
0,0
0,0
0,0
0,0
0,0
-5,6
1,6

2,5

0,0
-0,8
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Plan
assets

30,1
0,0
0,0
0,0
0,0
1,8
0,0
0,0

-5,6
-1,2

0,0

0,0
-1,2

Net
liabilities
/

(assets)
1,8

1,7

0,2

0,0

0,0

-1,8

0,0

0,0

0,0

2,8

2,5

0,0
0,3

Health

expenses
Commitments with
respect to
defined
benefits

2,1
0,0
0,0
0,0
0,0
0,0
0,0
0,0
-0,2
-0,1

-0,1

0,0
0,0

Long-service
awards

Commitments for
other long-term
benefits

0,0
0,0
0,0
0,0
0,0
0,0
0,0
-0,1
0,0

0,0

0,0
0,0

TOTAL
31/12/2019
Net
Plan |liabilities
assets /
(assets)
32,8 25,1 7,7
1,8 0,0 1,8
0,3 0,0 0,3
0,0 0,0 0,0
0,0 0,0 0,0
0,7 0,0 0,7
0,0 4,7 -4,7
0,0 0,0 0,0
0,0 0,0 0,0
-2,2 -2,0 -0,2
2,7 0,0 2,7
-0,2 0,0 -0,2
1,3 0,0 1,3
1,6 0,0 1,6

Long-service
awards

Commitments for

other long-term

benefits

1,1
0,2
0,0
0,0
0,0
0,0
0,0
0,0
-0,1
-0,2

-0,1

0,0
-0,1

TOTAL
31/12/2018
(=
Plan |[liabilities
assets /
(assets)
35,1 30,1 5,0
1,8 0,0 1,8
0,3 0,0 0,3
0,0 0,0 0,0
0,0 0,0 0,0
0,0 1,8 -1,8
0,0 0,0 0,0
0,0 0,0 0,0
-5,8 -5,6 -0,2
1,4 -1,2 2,6
2,4 0,0 2,4
0,0 0,0 0,0
-1,0 -1,2 0,2
32,8 25,1 7,7



INDIVIDUAL FINANCIAL STATEMENTS

NOTE 37- COST OF RISK

31/12/2019

Reduction | Collective Other
(in millions of euros) to assets provisions liabilities TOTAL

Net allocations to or writebacks of
impairment and provisions

13,2
0,0
0,0

Non-provisioned losses

Recoweries of amortised receivables

Balance 13,2

31/12/2018

Other
liabilities

Collective
provisions

Reduction
to assets

(in millions of euros) TOTAL

Net allocations to or writebacks of

impairment and provisions

Non-provisioned losses
Recoweries of amortised receivables

Balance

NOTE 38 - GAINS OR LOSSES ON NON-CURRENT ASSETS

31/12/2019
Equity interests and
Tangible and other long-term
Investment intangible investment TOTAL TOTAL
securities operating securities
assets share in
(in millions of euros) affiliates

31/12/2018

Allowances to Impairment

Write-back of Impairment
Disposal capital losses
Disposal capital gains

Balance
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NOTE 39 - RECONCILIATION BETWEEN THE CORPORATE RESULT AND THE FINANCIAL RESULT

31/12/2019

Finance lease| Finance lease

and property [and equipment

(in millions of euros)

Allocations to accounting depreciation & amortisation

Accounting capital gains or losses

Allocations to financial depreciation & amortisation

Financial capital gains or losses

Financial impairment on asset items

leases

-324,2
6,5

-324,0

leases

-449,3
0,8

-597,9

-773,5
7,3

-921,9
9,5
2,0

Variation in latent reserve 1,2 -146,9 -145,7
NOTE 40 - MAIN INTERIM FINANCIAL MANAGEMENT BALANCES
(in millions of euros) 31/12/2019 31/12/2018
NET BANKING INCOME 797,5 759,8
General operating expenses -438,1 -403,7
Depreciation, amortisation & impairment on
on tangible and intangible fixed assets -35,6 -29,9
GROSS OPERATING INCOME 323,8 326,2
Cost of risk -61,7 -38,9
NET OPERATING INCOME 262,1 287,3
Gains or losses on non-current assets -0,1 0,0
CURRENT EARNINGS BEFORE TAXES 262,0 287,3
Extraordinary profit or loss 0,0 0,0
Income tax -133,0 -132,2
Charges to/recoweries from the FGBR & regulatory provisions -27,8 -7,3
Net Earnings 101,2 147,8
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INDIVIDUAL FINANCIAL STATEMENTS

NOTE 41- TAX SITUATION

Corporate tax is recorded using the tax payable method.

The taxable income of the company for 2019 (provisional) at the basic rate is a profit of €391.1 million, taking into
account the main net add-backs or deductions as follows:

(in millions of euros)

Pre-tax book income for the financial year 379,9
Net allowance of collective provision -13,2
Handling and administration charges to be spread -0,8
Taxes and various non-deductible contributions 20,8
Other provisions 4,4

Taxable income 391,1

Taxable income, at common rate of 34.43% generated a tax expense of €134.3 million after tax credits.

No tax expense is recognised for taxable earnings at the lower rate of 15%.
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NOTE 42 - SECTOR-SPECIFIC INFORMATION

Bpifrance Financement operates primarily in the following business lines:

e medium and long-term loans: this involves long- and medium-term financing in the form of direct loans, leasing
operations on plant & equipment and property, and financial leases; it also includes innovation loans;

e short-term financing which includes the operations to participate in the financing of public sector receivables in
France and its overseas departments and territories, either directly or by signature;

e the guarantee actions cover banks and equity investment institutions from risks of the failure of the beneficiaries
of the financing;

e innovation financing aid in the form of repayable advances or grants.

By agreement, the “Other” heading includes the proceeds from the capital, re-invoicing and, to a lesser degree, income
from equity interests.

31/12/2019 31/12/2018

(in millions of euros)

Financial Average Financial Average
Activity NBI outstandings NBI outstandings
Medium- and long-term loans 517,5 33632,1 489,9 30 623,5
- of which finance leases 87,2 6 280,8 84,1 6109,1
Short-term financing 123,3 5840,0 135,9 6 237,9
Guarantee 101,9 15 960,4 100,4 15 456,0
- of which commissions 95,7 95,0
- of which financial income 3,2 5.4
Innovation 16,6 16,7
Other 38,2 16,9
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INDIVIDUAL FINANCIAL STATEMENTS

NOTE 43 - ACTIVITIES ON BEHALF OF THIRD PARTIES

Operations managed by Bpifrance Financement (agent) on behalf of third parties (principal) are not included in the
bank’s balance sheet.

31/12/2019
Liabilities Off-balance sheet
Principal’s
account account
(in millions of euros)
Financing activity
ARI (* 100,4 0,0 0,0 100,4 0,0 100,4 100,4 27,0
Debt funds 113,3 0,0 0,0 113,3 0,0 113,3 113,3 0,0
Guarantee activity
DROM managed funds 0,0 0,0 62,3 62,3 0,0 62,3 62,3 0,0
Camulor 0,0 0,0 0,2 0,2 0,0 0,2 0,2 0,0
FGRU (¥ 0,0 0,0 54 54 0,0 54 54 0,0
Student loans 0,0 0,0 28,5 28,5 0,0 28,5 28,5 0,0
Innovation aid activity
Advantage 0,0 0,0 42,7 42,7 0,0 42,7 42,7 0,0
DEEP TECH GPT 0,7 53 3,4 9,4 9,4 0,0 9,4 54
ENTREPRENEURSHIP 0,0 0,0 40,2 40,2 7,8 32,4 40,2 22,4
FSN(*) 99,8 0,0 37,6 137,4 122,4 15,0 137,4 47,4
PSIM(*) 30,0 0,0 0,8 30,8 11,3 19,5 30,8 10,4
PSPC(¥) 169,1 0,0 4,0 173,1 115,12 58,0 173,1 260,7
Strategic sectors 0,6 21,3 3,6 25,5 25,5 0,0 25,5 7,7
FUI(*) 0,1 143,5 0,0 143,6 143,6 0,0 143,6 1,4
FNI-PRI(*) 19,8 0,0 3,4 23,2 0,7 22,5 23,2 2,5
PIAVE(*) 67,5 0,0 2,0 69,5 41,1 28,4 69,5 75,1
French Tech 0,0 0,0 0,3 0,3 0,0 0,3 0,3 0,0
French Tech Tremplin 0,0 14,9 0,0 14,9 0,0 14,9 14,9 0,2
FRI GPT 37,4 0,0 118,5 155,9 25,9 130,0 155,9 29,2
Business Development Insurance 118,8 0,0 0,0 118,8 9,4 109,4 118,8 138,9
MAJOR RISKS GPT 0,0 7,0 0,0 7,0 0,0 7,0 7,0 0,1
FGI ATF PIA 3(% 0,8 11,0 6,3 18,1 18,1 0,0 18,1 44,7
FGI Concours d'innovation PIA3 23,5 19,0 0,0 42,5 42,5 0,0 42,5 35,5

222,0 359,2 1363,0 572,8 790,2 1363,0

(*) ARI: Reindustrialisation aids
FGRU: Guarantee Fund for Urban Renew al
FSN: Fonds national pour la Société Numérique (National Fund for the Digital Society)
PSIM: Programme de Soutien a I''lnnovation Majeure (Major Innovation Support Programme)
PSPC: Projet de recherche et de développement Structurants des Pdles de Compétitivité (Structuring Research and Development Projects for C
FUI: Fonds Unique Interministériel (Single Interministerial Fund)
FNI-PRI: Fonds national d'innovation - Partenariats régionaux d’avenir (National Innovation Fund - Regional Partnerships for the Future)
PIAVE: Projets Industriels d’avenir (Industrial Projects for the Future)
ATF PIA 3: Assistance and Transformation of the Sectors - Investments of the Future 3 Programme

NOTE 44 - PERSONNEL

The average headcount stood at 2,405 employees in 2019, 82.6% of whom are managers.
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NOTE 45 - COMPENSATION PAID TO MEMBERS OF ADMINISTRATIVE BODIES

The compensation allocated to the directors and the compensation paid to the Chairmen of the business line committees
stood at €131.5 million.

NOTE 46 - IDENTITY OF THE PARENT COMPANY CONSOLIDATING THE COMPANY'S FINANCIAL STATEMENTS

Bpifrance SA (Group)

27-31 Avenue du Général Leclerc
94710 Maisons-Alfort Cedex
Créteil Trade and Companies Registration no. 507 523 678

The consolidated financial statements of the company referred to above are available on the website:
www.bpifrance.fr
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REPORTS FROM THE STATUTORY AUDITORS

Report on the consolidated financial statements
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Report from the statutory auditors on the
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Bpifrance Financement S.A
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This repaort contsing 103 pages
Faeference: US-20-1-11
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Bpifrance Financement 5 A.

Registered office: 27-31, avenue du Seéngral Ledderc — 84710 Maisons-Alfort
Share capital: €830 907 320

Report from the statutory auditors on the consolidated financial statements

Fiscal year ending 31 Decembser 2019

To the Sharsholders,

Orpinion
Iri parformning the assignment entrusted to ws by your Gensral Meeting, we conducted sn gud

of the Bpifrance Financement 5.4 consolidated financial staterments for the fiscsl year ended
31 December 2018, a5 atizched 1o this report

We certify that in sccordasnce with the |FRS as adopted by the Eurcpean Unmion, the
consobdated financial staterments ars true and fair and present an accurate picture of the resuls
of the operations of the past fiscal year, a=s well 35 the financial situaiion and asssis, =i fiscal
yesr-end, of the group consisting of the persons and ertities incleded in the consolidation.

The opinion =xpressed abowe is consistent with the conmtent of ocur report o the Awdd
Commitizs. The consclidated financial statements were approved by the Board of Directors an
11 March 2020 in the contesd of the heslth chisis from the Cowid-18 epidemic, based on
mforrmation svsilable &t that date.

Basis for the opinion

Aundir guidelines

Wi conducied our audit in accordance with professional standamds applicsble in France. We belisve
thiat the elerments that ve have colected prowide a suficent and appropriate basis for ow opmion.

The responsicilifies incumbent on ws purswant 1o these standards are included inthe section entitizd
“Responsiblies of the Stabuory Audtors relating to the sudi of the consolidaied financisl
staternents,” in this report.

Independance

We conducted our sudit in compliance with the rules of independence that are apelicsble to us,
during the perind from 1 Janwary 2078 wndil the date on which cur report was issusd. and in
particular, we did nof provide any senvicss prohibited by &rticks &, paragraph 1, of EU Regulation
ma. 53712014 ar by the professional code of ethics for Statutony Suditors,
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Bpifrance Financement 5.4
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Fepant from the stetutony suoiiors on the consoigsied fnancial sisfemenfs

1l 15
27 hiarch 2020

Obcarvation

Wihshows qualfiing the opinion expressed shovs, we draw your attention to the change in sccounting
mthod relaisd to the firsi-ime application of IFRS 16 as of 1 January 2018, presenied in Motes 2.1
“Bcoouning standards applicsble 3t 31 December 20197 and 2.2 "impacts from the firsttme
application of IFRS 16"

Justification of cur assessments - Kay audit points

Fursuant to Articles L. 3239 and R 823-7 of the French Commercial Code relsiing io the
justification of our assessments, we hereby draw your atiention to the key audit points relsting fo
rizks of significant anomislies that, in owr professionsl judgemeant weare the most imporant for the
audit of the consclidated financial statements for the fiscal year, as well as the responses we
hawve provided in light of such risks.

The assessments made are part of ow audit of the consolidated financial statements, taken as
3 whale, and have confributed to forming the opinion we expressed sbove. Wie do nof express
an oginion on any iterms in these consolidated financial statemeanis faken separaiely.

Impairmaents on credit ouistsndings:
+ [Risk identified:

Bpifrance Financemsnt applies IFRS 2 "Financial Instrurments”, which defines in parbcular a
mithodalogy for the impsimment of financial assets covering 2l sound and dowbsful exposurss
and based on the sssessment of expecied losses on cutstanding credits.

impaimeands on sound and dedenoraisd cutsfandings [bucket 1, bucker 2):

£s indicated in MNote 5.5 to the consolidated financal sisiements, Bpifrance Financement
recognises, with respect to expected credit losses, impasments on sound and detenaorated
cutstandings. Following the change in method described in the notes, thess impaimments are
detzrmnined according to internal credit sk models, by tsking into account forwarddooking
macro-economic data. Credit outstandings are infislly classified in "bucket 17, Where there has
b=en no significant increase in credit risk since the origin (3ICR), they remain classifisd in
“buckst 17 and their impsirmments are based an expecied credit kosses &t 12 months. [Ftherz iz a
sipnificant increase in credit rsk, the outstandings asre transferred to "bucket 27 and their
mmpaiments ars based on sxpecied losses a1 maturity.
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mpaimments on credlis on an mdidus! basis (bucker 3);

Bpifrance Fmancement recagnises impairments io cover expecied credit losses resulling from
ii= customers’ mability to meet ther financial commitmants. &= stated in Mote 55 fo the
consoldated financial statemanis, management calculates impaimment on an individual basis,
bazad an the difference between the camying amount of the assst with prowen credit risk and
the present walue of fulure cash flows that § considers recoverable at maturity sfter taking imio
account the call on guarantess.

We considersd the calculation of impairmants on leans for credit risk to be 3 key awdit point due
o

the risk of matenal impact on the bank's results,

the relative size of the loan outstandings on the balance shest and the commitments
granted to customers,

the imporiance of the model's parameters,

the complexity of estirmating the Bkelhood of default, losses given defaull, including the
value of relsied puarantess,

the sensitwity of calculation paramsters to the assumplions apolied by management.

+  Audit approach:

Vi fook note of the imtemal control procedurss mmplermenisd by the bank to dentfy the loans
concemed and ass2s5 the amount of the impaimment to be recorded on these owtstandings.

Vi al=o fested the opersfional design and effectivensss of the key controls performed under these
procedunes,

For impamments of bofh sound and detenoratzd outstandings, we perfomed a citical review of the
documentation made available to justify the methodokogy wused, the applicable parameters and the
govemance system conbroling their updsie, the sudt irail and cortrols camed out on the bases, and
we= enswred that the comect impairments flowed through to the accounting infiormathon system.

For impsirments estimatsd on an indvidual basis, we tested the automated condrols on the
downgrading of loans on a sample of credit fles, and condrols relating to the esfimation of
rmpament amounts {in particular the estrmated vslue of guaranizes).
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Wi also implernenizd the following substsntive procedunes:

For impsirment of both sound and deferiorsied outsisndings, we werfied the
cormprehensivenass of the base, sssessad the ressonshlensss of the man psrameters
u=ed and camied out an independant calculation of the provision at 31 Cecemiber 2018 on

thiz rrain credit porifolios.

For mrparment calculated on an ndiedusl basis, we wenfied the adequacy of the
rrparment recogrised with regard to future cssh flow forecasts estimated by the bank, wia
sarmpling of credit files.

Specihic verfication

Vi also procesded, in accordance with the professional standards applicable in France, with the
specific legal and regulatory verfications of the informafion provided on the Group in the report of the
Board of Direciors.

Vi hawe no comments fo rmake regarding their sincesity or their consistency with the consolidatied
financal statements.

Wi canify that the consolidated stst=ment of nor-inancial performance pursusnt to Article L 225-
102-1 of the French Commerncial Code is presented in the management report of the Group, it being
specified that in accordance with the provisions of Articke L. 823-10 of this Ciodz, we hawe not verified
the sincerty or consistency of the mformation comtaned in this ststement with the consoldsied
financ@al statemants, which must be prowided n 3 repaort by 3n independent third perty organsstion

Information required by other statutory and regulatory obligations
Appoinmnent of the stEwwory auditors

W were appointed Stafuiony Auditons of Bpifrance Finsncerment 5.4, by the Gensral Maesting of
28 May 2008 for KPMG 5.A. and of 18 May 2004 for Mazars.

Af 31 Decarnber 2018, KPMG 5_A was in its eleventh unintermupbed year

Af this date, the duwation of Mazars' unintemupted appointment as Ststutony Auditor was more
than 24 years.

Responsibilities of semior management and persons comprising the corporate
governance relating to the consolidated financial statements

It is the responsikility of senicr management 1o prepare the consolidated financial statements
presenting a frue and fair view, i acoordance with IFRS as adopted in the European Union, a5
wall &5 to set up the intemal comtrol that it desms necessary to the preparation of consolidated
financial stat=ments that do not contain any significant misstaterments, whether due to fraud or
BT

When preparning the consolidsted financis! statements, it is incurnizent on senior mansgemant 10
assess the corngany's capacity to confinue aperating; fo presant in these financial statemeants,

En

UIS-2001-11 = Fiscal year anding 31 December 20106
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as applicakble, the necessary information on its business continuity and 1o aoply the accounting
contention of business continuity, unless these is a plan o liguidate the company or discontinue
OpErations.

It is the Auwdit Commitiess responsibility to monitor the pregaration of financial information and
the effectiveness of the internal ceniral and risk management systems, as well as internal auds

sysiems, where spplicable. conceming procedures for the preparstion and processing of
aocounting and financial infiorrnation.

The consolidated financial staterments were prepared by your Board of Dirsctors.

Responsibilities of the Statutory Auditors relating to the audit of the consolidated
financial statements

Auwrait objective and process

It is qur responsibibiy to prepsre 5 repont on the consalidsted financial statements. Our objective
i= to obizin reasonable assurance that the consolidated financial staterments do mot contain any
significant missiatemenis. Reasonstle asswance is a high level of asswrance, but it doss ot
guarantee that an audit conducted in accordance with the applicable professional standards wiill
systerraticaly detect any and sl significsnt misstatements. Misstaterments may be due to fraud
or emar and are considersd =ignificant when they can reasonably be expeci=d, taken
indwidually or fopsther, o imfluence the sconomic decizions that users of the financial
siztements make on the basis thersof.

Az stipulated n Arbcle L 823-10-1 of the French Commercial Code, our cerification of the
financial stat=ments doss not consis! in guarantesing the viability or quality of your company’s

managermeant.

In the contesd of an audit conducted in accordance with the professional standards applicablz in

Framce, the Statuiony Auditor exencises his or her professional judgment throwughout the sudit
Morsower;

» the Sistutory Auditor identifies the risks that the consolidated fmancial statements contain
significant missistements, whether these are the result of frawd or emor, defines and
implements audit procedures to deal with these nisks, and pathers the matsnals thai
he'she desms sufficient and appropriate o form hisfher oginion. The risk of 3 failure ©
detect & significant misstatement resulling from fraud is higher than that of a significant
misstaternent resulting frarm an ermor, becsuse frawd can involes collusion, falsificstion.
wilful orissions, false siztements, or circurmvention of internal control;

=
I
o
=
1
o
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he'she famiiErses him herself with the internal control relevant to the sudit in order 1o
define the appropriste audit procedurss in the crcurnstances, and nof for the purpose of
exprEssing an opimicn on the efecivensss of the intermsl control;

helshe spprases the appropriatensss of the accounting methods appled and the
ressonable nature of zccounting estirmatss made by mansgement as well as the
irfarmation about them supplied in the consdidated fmancial siatemenits;

helshe appraizes the approprisiensss of management's application of the accounting
policy of business continuity and, based on the items collected, the edstence or not of
significant uncerainty relating to events or circumstances that may csll into question the
cormmpany’s capacity to continue operating. This assessment is based on the items
collected up untd the date of the regort however, subseguent circumsiances or ewents
could compromise business continuity. If the Statutory Auditor concludss that thers
significant uncerainty, ha'she draws the readsrs” atfention fo the information provided in
the consolidsted financal statements about such uncertainty or, if this information s nod
prowided or not relevant, forrmulates a quslified cerification or 3 refusal to cerify;

helshe reviews the oversll presentstion of the consolidated finandial statements and
assesses whether the consolidsied financial statements reflect the underlying cperstions
and =venis in such a way as fo provide a true and fair visw;

with respect to the financial information of the persons or entifiss incduded in the scope of
consalidsiion, he'she collects those dems he'she considers sufficeent and appropriaiz o
express an opinian on the consolidated financial statements. Hedshe is responsitle for
the managemeni, supsnvision, and completion of the aud of the consclidated financial
statemeants, as well a5 the opinion expressed on those fmancial sistements.
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Feport submitted fo the Audit Commities

W submit o the Audit Committee a report presenting in pariicular the scope of the audit work
conduci=d and work scheduls followed, as well 35 the findings resuling from our wark. Ve also
micemn it of any major internal control deficiencies that we have identified with regard to the
pracedurss fin preparning and processing accounting and financial information.

The information provided in the report fo the Audit Committes incudes rsks of significant
anomali=s that we considersd to haws besn the most imporiant for the audit of the consclidated
financial statemenis and that thersfore constiute key awdil points, which we are reguired 1o
dascribe i this repor.

Wiz alzo provide the Audit Committes with the declaration referrsd to in Adicle & of EU
Regulation no. 537-2074 confirming our independence, pursuant to rules applicable in Franocs,
&5 ==t out in Articles L. B22-10to L 322-14 of the French Commercial Code and in the Statusory
Auditors’ professionsl code of ethics. Where relevant we inform the Audit Committee of any
risks 1o our independence and the safeguards applied.

The Statutony Auditors
Paris La Defense Courbevaoie
23 March 2020 23 March 2020
FPMG 5.4 Mazars

) &{‘?»W 1; a / ‘LI )4 IAN

Llinch Sariati Jean Latorzeft klatthew Brown
Partmer Partmer Farfner
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Epifrance Financement 5.4.

Registerad office: 27-21, avenue du Génsral Ledlerc — 84710 Maisons-Alfort
Share capital: £330 807, 320

Report from the statutory auditors on the individual financial statements

Fiscal yesr ending 31 December 2018

To the Sharsholders,

Opinion
Ir perforrning the sssignment entrusted o us by your Gensral Meeting, we conducted sn awd

of the Bpifrance Financemsnt individual financial ststements for the fiscal yesr end=d 31
December 2018, a5 atisched fo this report.

W cerify that the individual financisl staterments are, with respect to French accounting rules
and principkes, truthful and sincers and provide a fair piciure of the result of the opsrations of
thie past fiscal year and of the finsncial siustion and asset baze of the company 5t the end of
the fiscal year.

The opinion espresssd abowve iz consistent with the content of our report to the Auds
Committes. The individwsl financial statzments were approved by the Bosnd of Cireciors on 11
Mzrch 2020 in the context of the heslth crisis from the Govid-19 epidemic, based on infarmation
gwsilable 3t thai date.

Basis for the opinion

Audit guidefinas
Wi conducted our audit in accordancs with professionsl stsndsrds apolicshble in France. We balieve
that the elements that ve have colected prowede 2 suficient and appropriate basis for owr opmion.

The respansibilfes incumbent on us purswsnt (o these stsndards are included in the section entitizd
“Responsibilities of the Statutory Auditors relafing fo the audit of the annual financal stat=ments,” in
this report.

Independance

We conducted cur audit in complisnce with the nules of independence that are apolicable to us,
during the period frorm 01/012018 untd the datz on which owur report was issued. and

specifically, we did not prowide any sendces prohibited by Aricle 5 psragraph 1, of EU
Regulation no. 33772014 or by the professional code of ethics for Statulony Auditors.
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Dustification of our assessments - Key audit points

Pursuant to Articles L. 8238 and R 823-7 of the French Cormmercial Code relating o the
justification of our assessments, we hereby bring fo your atiention the key sudit paints relating
to risks of significant anomales that, m our professional judgement, were the most important for
the sudit of the individual financial statzrments for the fiscal year, as wel a5 the responses we
hawe provided in light of such risks.

The asssssments made are part of our sudit of the indvidusl financial statements faken as
whiole and have confributed to forming the opmion we 2xpressed abowe. Wie do not express an
oginicn on any items in these annual financial statements tahen separately.

Impairmisnts and prowvisions for credd risk

+ [Risk identifiad:

Bpifrance Financament recognises impasmnents and prowisions i order to cover identfisd risks
of loss=s resuliing from its custarners’ inability to rmeet their financial comritments.

Impairmants and provisions are estimated on an individual or colleciive basis by taking info
account the walue of the guarantzes held. As stated in Mote 2.1 to the financial statements,
management calcwlates impairment on an ndividus! basis, based on the diference betwesn the
camying amount of the asset with proven credit risk and the present value at the EIR of future
cash flows that i considers recowerable after the csll on gusrantees has been tsken indo
Sccount.

Colective impairments are calculated on the losns that are non-doubiful, by analysing the credi
nisk of @ uniform set of koans, identified by means or intemal porifolio ratings. As a3 reminder, the
estimation rmethaodolegy used by Bpifrance Financement was modified on 1 Januany 2018 on
the effective date of IFRS 8 for the scope used for the bank's consolidzied financial statements.
Coleciive provisions are estimated bssed on simulsiions of stochastc scensnias that associzia
a possible defauli date and a loss rate given default fior 2ach countenzarty.

The as===sment of impairment and provisions requires judgement in idenbifying exposure (or
groups wath similar exposure) that presents a rsk of non-recovery or in determining future
recowerable cash flows and recovery periods.

Az indicated in Note 23 fo the individual finsncial staterments, the amount of impairmenis and
prowisaons for credd risk stood at €652.1 million af 31 Decembsr 2MB. We considered the
cakeulstion of impaimnents and provizions on receivables for credit risk to be a key audit matier,
due fior

the risk of rmatenal irngact on the bank's resulis,

the relstive size of the loan outstandings on the balance shest and the commitments
granted fo customers,

the complexity of estirmating the lkelhood of default, losses given default, including the
valuz of relsied pusrantess,

the =sensitiwity of calculaton parameters to the assurnptions applied by managemsani.

(<% ]

UE=20-1-10 - Fiscal poaar Erding A1 Do caermibier 2010
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= Audit approach:

Wiz took note of the intemal contmol procedures implemented by the bank to derdify the loans
concemed and assess the amount of the impsimment and provisions to be recorded on these
outstandings.

W also tested the operational design and =fecivensss of the key controls performed wnder
thesa procedures.

For provisions of both sound and deteriorsied cutstandings, we performed a3 critical
revisw of the documentstion made availsble to justfy the methodology uvsed the
applicable paramsiers and the govemance system controling their update, the auds
trail and confrols camed out on the bases, and we ensured that the correct imparments
flzrered throwgh o the accounting informmation system.

For impairments estimat=d on an individual basis, we tested the sutomsied contrals an
the downgrading of loans on & samiple of credit files, and comtrols relsting o the
estimation of impairmnent amounts (in particular the estimated value of guaranisss).

W= also implementad the following substanties procedures:

For impairment of both sound and detedorated ouistandings, we wverified the
comprehensivensss of the bass 3ssessed the reasonableness of the main parameters
used and camied out an independent calculation of the provision 31 21 Decernber 2018
on the main credit portfolios.

For irmpairmant calculsied on an individual basis, we werified the suiability of the
rmpairment recorded with regard to future cash flow forecasts estmatied by the bank
wia sampling of credit files.

Specihic venfication
Wz zlso performad, in accordance with the professional stsndards applcsble in France, with the
specific lzgal and regulatory werfications.

Informadon provided in the management reporr end other documents sent o
sharsholders abowr the financial positon and individual financisl statements

W= haws no comments to make regarding the sincenty and consisiency with the individual
financial staternents of the informiation provided in the Board of Cirectors’ management repot
and in the other documents provided to the sharsholders regarding the financizal situation and
ndividual financizl stat=ments.
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We hereby cerify the sincenty and consistency of the indinidual finandial staterments with the

micermation regarding payment terms mentoned in Aricle 0. 441-4 of the French Commercial
Code.

A= indicated in the management report, this informmation does not include banking and related

transactions, as your company considers that they are not within the scops of the inforrmation 1o
be provided.

Corporate governance informaton

We hereby cerify that information required by Aricles L 225-37-3 and L. 225-27-4 of the

French Commercial Code is included in the conporate povemance regort of the Board of
Diirectors.

With resgect to the information provided in apphcation of the provisions of Adicle L 225-37-3 of
the French Commerncisl Code on the compensation and benefits paid to corporate officers and
the commitments mads in their fsvow, we hawve verified their consistency with the financial
staternents or with the dats used to prepars the financial sistements and. i spplicable, with the
nems collected by your company from the companies controlled by it within the consolidation
scope. Based on this work, we atiest fo the sccuracy and smesnty of this informiation.

(her informatdon

Pursuant to this law, we ensured that information relating to eguity inferests and takeowers, a5
wel as the ideniity of holders of the share capital or voting fghts and cross-sharghaldings, has
been provided inthe management report

Information required by other statutory and regulatory obligations

Appoinmment of the smEwrory auditors

VWe were appointed Stafufony Auditors of Bpifrance Financement S.A. by the Gensral Mesting of
28 May 2008 for KFPMG 5.4, and of 18 May 2004 for Mazars.

Ai 31 Decermber 2018, KPMG 5.4 was in its elewventh unintermupted year

A this date, the duration of Mazars' unintemupted appoiniment as Satutony Auditor wias mare
tham 24 years.
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Responsibilities of senior management and persons comprising the conporate
governance relating to the individual financial statements.

ft is the responsibility of senior management to prepare the individual financial statements
presenting & frue and fair wisw, in accordance with French accounting rules and principles, as
well 35 =etling up the intemal control that it desms necassary to the preparation of individual
fmancial statements that do not contain any sigrificant misstaternents, whether due to fraud or
BTN

When prepanng the indwidual financial statements, it &5 incurnbent on senior management 1o
ass==ss the company's capacity to continue operating; fo present in these financial statements,
as applicatle, the necessary information on &5 business continuity and to spphy the accounting
corverntion of business confinuity, unksss there 5 3 plan 1o liquidate the compsany or discontinue
OpErations.

It is the Audit Cormmmittes’s responsibility to moniior the preparation of financial information and
the effectivensss of the intemal control and nsk management systems, as well as internal aud
eystems, where applicable, concerming procedurss for the preparation and processing of
accounting and financial information.

The individual financial siatements wene spproved by the Board of Dirsctars.

Responsibilities of the Statutory Auditor relating to the awdit of the annual financial
stafements

Auwdit objective and process

Cur responsibility is to prepars a report on the individusl financisl statements. COur objective is 1o
obiain reasonable asswance that the indwidusl financisl stsiemenis do nol contam any
significant mizstaterment Feazonable aszurance = 3 high level of assurance, but it does nod
guarantee that an audit conducted in accordance with the applicable professional standards will
systermatically detect any and 3l significant risstatements. Misstaterments may be dwe to fraud
or emar and are considersd =ignificant when they can reasonably bz expecizd, taken

individually or fopsther, to influence the =conomic decisions that users of the financial
siztements make on the basis thereof.

£s stpulated m Arbcle L B23-10-1 of the French Commercial Code, our cerification of the
fimanicial statements doss not cansist in guarantesing the viability or quality of your compsny's

management
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Iri the comtesd of an audt conducted in sccordancs with the professional standards spplicables in
Framce, the Stafuiony Auditor exencises his or her professional judgment throughout the sudit
Moreower:

+ the Sisfutory Auditor dentifies the nsks that the annusl financial siatement=s contain
significant missistements, whether thern are the result of fraud or error, defines and
implements sudit procedurss to deal with them risks, and gathers the matenals thai
he'she desms sufficient and approprate to form his'her oginion. The nsk of 3 failurs o
detect & significant misstatement resuliing from fraud is higher than that of a significant
rmisstaternent resuliing frorm an ermor, becsuse frawd can involes collusion, falsificstion.
wilful omissions, false stetements. or circurrvention of internal contral;

+ he'she familiarizes him herself with the internal control relevant to the sudit in order 1o
define the appropriate awdit procedurss in the drcurmstances, and not for the purpose of
expressing an opmion an the effecivensss of the internal control;

+ hefshe asseszes the appropristeness of the accountng methods used and the
ressonablensss of the accounting estimates mads by mansgerment, a5 well &5
irformation about them provided in the individusl financisl statsments;

=+ hefshe appraises the appropriatensss of management's application of the accounting
policy of business confinuity and, based on the iterms collected, the existence or not of
significant uncerainty relating to events or circumsiances that rmay call into question the
company's capaciy to continue operating. This asssssment is bassd on the iems
collected up unill the date of the report howewver, subseguent circumsiances or events
could compromise business continuity. If the Statutory Auditor concludes that there &
significant uncerainty, ha'she draws the readers’ sttention fo the mformation prowvided in
the individual financial staterment about such uncerainty or F this mformation is noi
prowided or nat refevant, formulates a quslified centification or 3 refusal to canify;

= heshe reviews the owverall presentation of the indwidual financial statements and
ass==ses whether the individusl financial stsiements reflect underlying operations and
events in such 3 way as to provide a true and fair view.
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Repart sphmitfed i the ATt Commifes

We submit o the Sudit Committes 3 report presenting in particular the scope of the aodit work
canducied and waork schedule fallawed, as well as the findings resuling from our wark. We aka
inform it of ary major inbernal control deficiencies that we have identified with regard 2o the
procedures fin prepacing and proocassing socounting and financial informatian.

The informatian prosided in the repart ta the Audil Committes includes risks of significant
amamalies, which are considered ba hawa bean the mast mporant Tor the awdil af the individual
fmancial statements and that therefore conslilude key aud? paints, which we are required ta
describe in this report.

W alsa provide the Awdil Commitiee with the declaration referred o in Articde & of EU
Fegulation na. B3T-2014 confirming our independence, purswant o rules applicable in France,
as sel out in Articles L. 82210 ta L. 52214 af the French Commercial Code and in the Statulory
Auditors’ prafessional code af ethics. 'Where relevant we inlorm e Aodit Commitbes of any
risks ta our independence and the saleguarnds applied.

The Statuiory Audiars
Faris La Dedarsa Courbayoie
23 March 2020 23 March 2020
KPMG 5.4, Mazars

Z 3 2
- (o

7

Ulrich Sarfasi Jean Latareeff bty Braraen
Farner Farner Pariner

LEE=20-1:10 = Fisoal vear eraing 31 Dwtambar 2019
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Bpifrance Financement S.A.

Special report of the Statutory Auditors
on related party agreements

General Meeting to approve the financial statements
for the fizcal year ended 31 December 2019

EEMG 5.4, MAZARES
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Special report of the Statutory Auditors
on related party agreements

General Meeting to approve the financial statements
for the fiscal year ended 31 December 2019

EPRMG 5.4, MAZARS
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FINANCENMERN] 3.A.

{ronerai Mrckmgy colled in

In our capacity a: Sfatutory Auditors of your company, we hereby present our
report on related party agresment:.

It 1= our respomeibility to inform vouw, bazed on the information provided fo us, of
the characteriztics, the maim terms and the grounds justifying the mterast to the
company of the agreements of which we bave besn imformed and'or which we
dizcoverad during our assignment, withowt providing an opinion as to their
usefulness or their soundnes: or investigating the exiztence of other agreements.
It L2 our respomsibility, according to the terms of Article B 223-31 of the Freach
Commercial Code, to aszess why it was mporant to enter into these agreements
in view of their approval.

Itis alse our rezponzibility, whers applicable, to provida you with the information
puarsuzmt to Article B 213-31 of the French Commercial Code regarding the
execution, over the pa:t fiscal year, of the agreement: already approved by the
Creneral hiesting.

We have carried out the due dilipence review: we considsted pecessary In view
of the professional doctrine of the Compagiie mationgie des commiITaives guy
coppies (Frenchk Mational A:zociztion of Statutory Aunditors) for this aszignment.
These dus diligence reviews consisted in verfying that the information provided
to 05 is in accordance with the underlying documents from which it was
produced.

AGREEMENTS SUBMITTED FOERE THE APFEOVAL OF THE
GENERAL MEETING

Azresments approved and concluded over the past fiscal vear

Pursuamt to Article L. 215-40 of the French Commercial Cods, we have been
informed of the following asreements which were previously approved by youx
Board of Directors
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HEI'IFHARCE
FINARCEMERI 5.A.

Coneral Macting called o + Agreement for the provision of services between Bpifrance Assurance

approue thr fisomcrnl

sttemonis for the fiscai Expori and Bpifrance Financement relating to the management of
e e busines: development insurance and bording facility products.

-

i paofractins parties:

The French State, Bpifrance Assurance Export

Parsoas invobred:

Micola: Dufoarcy, as Chisf Exscutive Officer of Bpifrance Financement 5.4 and
Chairman of Bpiffance Assuance Export.

Mature and purposs:

Your Board of Directors en 14 Diarch 2019 augthorized this agresment, the
purpose of which i=s for Bpifrance Assurance Expart fo mandate Bpifrance
Financement to perform all or some of the following duties;

v Collect revenus.

v Carry out amicable and contesntion: debt collection as the caze may be, as
well 23 any action to preserve the rghts of the Freach State m France and
abroad, with the ability to delegabe to awthorized third parties in
accordance with the relevant legizlation.

* Ensure the payment of sppenses, moloding claims compepzation, and 2l
funds kardlms transactions resulting from its imsured activity in the name
2nd on behalf of the French 5tate, which remains the holder of the rights
and oblizations from these transaciions.

»  Camry ot receivables collection related to the Wew produciz "Busine:s
Development [nurance” and "Bonding Faciliny”. In addition, a3 part of
the management of the busines: development msurance and bonding
facility products, Epifrance Finapcement makes its  technical
infrastrpctare available, pamely the following IT systems: BEL, GDC-
QAD, Cazstopas, OSE, the ralated accounting tools, Agora, Extranet and
Afriusm.

Lastly, Bpifrance Financement will alzo perform the wartpns accomting and
finarncial transactions reguired to manage the bosiness development insurancs and
hording facility prodacts on behalf of Bpifrance A:surance Expert, particularly:

v Dlonitoring of resources;
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e — »  Operziipnal manazement of the cash accounts required for the receipts

SanmEmERL A and dishurzements of the busines: development msurance and bonding
e vl facility products:
:.ﬁ".',“"" Al Desembe » Accoumting records related fo these fows.

(LTS

Grounds justifying the mierest of the 2eresment::

The agreement authorized on 14 March 2019 thne: allows Epifrance Financement
to maks resources and techrical infrastracture available to Bpifrance Assurance
Export to market and manage the Wew prodocts.

Temms::

Bpifrance Fimancement undertakes to perform the Service: dilizestly and to
iraplement the means neces:ary for the proper performance of the Asresment
Bpifrance Financement also underiakes to permamently 2ssizm a feam with the
neczzsary experience, :kills and zpproprizte bumas znd material resources to
carry out the services, apd to ensure that Bpifrance Azsurance Export will have
access fo all the mformation, data, aszistance and decwments pecessary for the
Commitrnent

Bpifrance Aszurance Expornt undertakes to provide Bpifrance Financemest with
all the mean: and information regoired for the commitment and macagement of
the trap:action: proces:ed by Bpiffance Financement onder the asresment
Bpifrance Aszurance Export also undertakes to ensure that Bpifrance
Financemert will have access to all information, datz, assistance and documents
reguired for the commitment, and all means and information necessary for the
commitment and the managsment of the tranzactions proce:sed by Bpifrance
Financement

Bpifrance Financement will have 2 gensral power of represenfation for the
performance of the service, and may, on behalf of Bpiffance Azsurance Export,
sign all docoments and perform all acts required to manage the francial fSows
linked to the contracts sizped by Bpifrance Aszurance Export with costomer: in
razpect of the business development insurance and bonding facility prodocts.

Femuoneration for all services performed by Bpifrance Financement under the
apreament i= bazed on 2 wital fized amount of

o £100,000 excloding tage: for calendar year 2019 and following calsndar
vear: bazed on the assumption of aotomatic renewal,
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R R R Your company has recogpized €100,000 egpchuding fages in revemue
CHAREERERT =8 comesponding to the remueeration of thiz apreement witk respect to the fiscal

e vear ended on 31 December 2019,
e i A Desembe + Tier 1 subordinated loam agreement between Bpifrance 5.A and

Bpifrance Financement

i paTacting parties:

Bpifrance 5 A,
Der=oms involvred:

v Micola: Dafourcy, as Chisf Execative Officer of Bpifrance Financement
2nd of Bpifrance 5.4 .

v (Zlzire Chomas, 25 a director of both Bpifance Financement and Bpifrance
5A.

» Epifrance 5A. as the sharekolding legal emtity with over 10% of the
voting righis.

Matme and parposs;

On 19 September 2019, your Board of Directors autherised the sizping of this
apresment, intended to formalize the term: and conditions for faking out 2
subordinated loan of €30 million {in principal amoont) with Bpifrance 3. A. for
the fizcal year 21010 In addition, thiz agreement imdicats: that a zecond
subordinated loan could be srapted by Eptffance 3A. in 2020 for a principal
ampount of €20 million under the terms mdicated i thiz agreement

Grounds jusiifying the mierest of the 2erepment:

The zpreement zutherised om 19 Sepiember 1019 thm: epables Bpifrance
Financement to strensthen its financial strocturs, finance the nesds of it waunal
buzines: activities and comply with the capital 2deqoacy reguirements pursuamt to
the Applicabls Fegulatian:.

Temms::

The €20 million ard €20 miltion (i mads 2railable) Sobordinatsd Loans will bear
imterest at a fixed rate 2gual to the "TEC 10" ratz 2z published on the Bzngque de
Frapce webzite on the bormmowing date of each loanm plos 2 margin from the
borrowing date (inchiive) to the matartty date (exrclosive).
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S — Payment: of principal and interest on each Subordinated Loan shall be made in

FINARCEMER] Z.A.

eurps by credit or transfer to a euro account (or to 2oy other account to which
amounts in suros may be cedited or transfermed).

Purznant to the agreement, the €80 million zobordinatad loan was recopnizad as a
liability in the balance sheet for the fiscal vear ended 31 Drecember 1019

As a reminder, Bpifrance Fimancement received a €300 million subardmated loan
from Epifrance 3.A. on 17 Apnl 2017, A first amendment dated 20 December
2018 imcreazed the amount of thiz subordimated loan by €130 million. This
2ersemient iz a :econd amendment to the initial loam of 28 Aprl 2017, which
increazes the total loan amount to £530 million.

Fegarding this agreement, your company recognized an expenze of £3,637,314.99
for accrued imterest during fzcal year 2015

+ Amendment no.l to the service provizion agreement of 20 December
a1

Cpafracting party:

Bpifranca 5 4.

Perzoans invalred:

»  Micelz: Dfourcg, as Chief Exscutive Officer of Bpifrance Finamcemert,
Chaimman and Chisf Executive Officer of Bpiffance Participations, and
Chief Executive Officer of Eptfrance 5. A

v Claire Cumas, as a director of both BEpifrance Financement and Bpifrance
5A

» Epifrance 5 A as the shareholding legal emticy with over 10% of the
voting rights.

Matre 2nd parpose:

Thiz amendment modifies Article 7 of the service provision agrsement behween
Bpifrance 5 A and Epiffance Financement of 10 December 20135, 1t change: the
baze for compensation paid to Bpifrance Fmamcement by Bpifrance 3 4 for the
marazement of the Entrepremewrship and Territories activity amd ha: been
authorised by vour Board of Directors on 10 Diecember 2013

Terms::
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1" F HANCE Thiz compersation, sat at 2% of the management costs of the Entreprensurship

TramEEmER A and Terrtories activity, will not apply to expenzes related to marazement of
FrSeet ool cobesion nds (FCS).
o e Bt Purzuamt to this agresment, no financial impact has been noted in the financial

statements of Bpifrance Firencement with respact to S2cal vear 1019,

=  Amendment (o the financial agreement between Bpifrance 5 A and
Bpifrance Financement

Contracting partis::

Bpifrance 5 4
Persons myvolved:

»  Micolas Dofoarcg, as Chief Executive Officer of Bpifrance Financement,
Chairman and Chief Executive Officer of Epifance Pamticipations, and
Chief Executive Officer of Bpifrance 5 4

»  Claire Dumas, as a director of both Bpifrance Firancement and B pifrance
SA

» Epifamce 5.A a: the shareholding lezal entity with over 10% of the
voting nghts

Mahmes md parpiose:

Your Board of Darectors oo 19 December 2019 sigmed an amendment to the
azreement authorised by the Board of Directors oo 19 December 2018, mtendad
to set out the ferm: and conditions relating to Ii_':-ﬂlE-ﬁJlmll'_illgﬂfﬂlE
Entreprensursbip and Terdtories Activity and (i) the mmmagement of resources
by Bpifrance Fmancement, Thiz amendment detenmines the amount of fmding
necessary fo ensure the fimancing of the Creation, Entreprepsurship and
Termritories activity for 2020

iGromad: ustifiving the interast of the 2ereament

Thiz amendment modifis: Article 7 of the sarvice provision agrsement mentionsd
2hove. It changes the base for compensation paid to Bpiffance Financement by
Bpifrance 5A. for the maresement of the Entrepremeurzhip and Temitories
RCTVILY.

Temas:
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HI=IF MANCE For 2020, the loan gramted by Bpifrance 5.A. to Bpifrance Financement has been
. zzreed for €40 millicn, according to the following terms and conditions:

v E1)million on zigming this azresment.

* The balance, on 2 c2ll for funds by Bpifance Financement, after the
closing date for the financiz] statements op 30 Jme 20030,

Prrzuamt to this agresment, no fnancial impact has besn poted n the finamcizl
statements of Bpifrance 5 4 | with respect to fiscal year 2018

+ Agreement betwesn the Fremch State, the Caizse dex Depot: e

Comsiguafdons (CDIC), Bpifrance 5.4 snd Bpifrance Finascemsnt
relating to the transfer of manazement of socal cobhesion funds

iContracing partie::

The French State, CDC, EpifTance Fmancement and Bpifrance 5 A,
Perzon: myalved:

v Dicola: DCrafmarcg, as Chief Exscutive Officer of Epifrance Financemant
and Chief Executive Officer of Bpifrance 5 A ;

»  (hlile Fenzod-Bas:o, as Director General of the Treasary, representing
the French State

»  DNMarie Adeline-Pegx, 23 Executive Director of Epifrance Financement
» Eric Lombard, az Director of Caisze dzs Depots ot Consigmations

Hahrs and parpose:;

On 19 December 1019, your Board of Directors approved and sipmed am
azreement between the Fremch State, CDC, Bpiffance 5.A and Epifrance
Fimancement validating the tanzfer of the memagsment of the sodal cohesion
fund "PTZ / ex WACEE". Thus, this agreement enables: the transfer from CDC to
Bpifrance, 25 of 1 Tamuary 2020, of the FCS and the marasement of the BT
NACRE mechanizm to be implemented

Fuarthermare, COC undartakes to examine the raquest for the payment of 2 loan
emvelope of 25 million suro: o that it can be mmplemented before 31 December
2008 and subject to 2 poarambee decizsion of the FCS intended to cover this
package

Temus:
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HI=IF MANCE Far 2020, the loan gramted by Bpifrance 5.A. to Bpiftance Financement has heen

TIRARTERER] =8 zgreed for €40 million, according to the following terms: and conditions:
Sansral Merrin g called re

St o e el » €20 million on siening this asTesment.

e e g A Dorcdnehar

v The balance, on 2 call for funds by Bpiffance Financement, after the
closing date for the finameial siatements on 30 Tme 2020,

Prrzuzmt to this agresment, no fnancial inpact has bean poted in the finamcizl
statements of Bpiffames 5. 4 | with respect to fiscal year 2018,

+ Agreement betwesn the Fremch State, the Caimse dex Depots e

Comsignagons (CDC), Bpifrance 54 and Bpifrance Finsscemsst
relating to the transfer of management of socal cohesion funds

Coniracting partis::

The French State, CDC, Bpifance Fmancement and Bpifance 5 A
Person: myvalved:

v Micolas Dafmmeg, as Chisd Executive Officer of Epifrance Financement
and Chief Executive Officer of Bpiffance 5 A ;

v (Odils Ferend-Bas:o, as Directar General of the Treazary, represemting
the French State

v Diarie Adeline-Pely, 23 Executive Direcior of Epifance Fnancement
» Eric Lomsbard, as Director of Caiz:e des Diepots of Consignations

Mahre and parpose:

Cn 19 December 3019, yvour Board of Directors approved amd zipred an
azresment between the French Stats, CDC, Bpiframnce 5.A and Epifrance
Financement validatms the transfer of the mamagement of the social cohesion
fund "PTZ | ex WACEE". Thus, this agreement enablas the transfer from CDC to
Bpifrance, 25 of | Jamuary 2020, of the FCE md the marezement of the BT =x
WACFE mechanizm to be tmplemeniad

Furthermare, COC mdariakes to examine the request for the payment of 2 loan
armrelope of 25 million eures o that it can be aplemented befare 31 Decsmber
2018 amd =zobject to 2 puarambes decizion of the FCS intended to cover this
package

Tems:
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HI=IFMANCE The apreement provides in pert for Bpiffance to take over the management
. mandate of the Fownds de cokézion socias (Socal Cohesion Fund FCS) from 1
e Janary 2020, On this point the agreemers provides for:

v The sisnatore of 2 mandate azresment befwreen Bpifrance and the Fremch
Simte. The agresment, appooved m ifs frst wersion by the Board of
Directors ot 19 Disczmmber 3019, sets oot in paricdlar the managepent
fees paid tp Bpifance

v COC's comamitment to drane up an isventory of the azsets and ligbilities
transferred on the basziz of the decree at 31 December 1012 and to
circulate thiz myenbory with the third partiss irvebred m the mechanism
CDC will mform EBpifance of any discrepancies poted befween the
accousting balamces and the management mondtoring. These Reme will be
prezented and approved by the FCS governance bodia:,

v The asnmption of all the prior cormmimments of the FCE, in particiular
thoze taken towards the subscribers and benefciaries of the FCS.

The zzreement also provides for the tmamsfer of the PTZ mechawism fom 1
Janmary X010 fom CDC to Epiffamce. Thus, Bpiffance iz assuming the
operational managemert of the PTZ (ex-2acre) schame, in placs of CDC, with
the agreement of the French Sfate, which provides s goaramtes, m the comtext of
the FC5. To facilitate the tramsiian of this rsspurcs and to avedd any dizniption
for project sponsors, CDC will pay out, before 31 Diecamber 2019, a€23 million
loan package to the Savings Fund.

Cnce the eptire £25 million package has been ussd, the loms will oo lomzer
benefit from the zavinzs Smd bomo:, and Bpidamee Firencenwent will assmme the
PTE finemring subjsct to the grant of the FIO5 guarantee. Bpiffancs imdertakes to
implement, from = own resources, before the end of the first half of 2020, the
nepszzary mechanizme for PTZ fmarcins: to create buimesses for the lons-tens
mnemploved

Purzuamt to this asresment, no financial impact kas besn noted in the finameial
statements of Bpifrance Financement with respect to facal year 2019,

AGEFEMENTS ALEEADY AFFROVED BY THE GENERAL MEETING

a) Agreements approved during previous financial vears that remained
in effect during the vear ended

Parzuant to Articke L. 215-40 of the French Commercial Code, we have been
informeed of the following azreement: and commitments concloded aver the past
fizcal year which were previously approved by your Board of Directors

-
=1
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HI"IFHANCE

FIRANUEMEN] .4 = Counter-smarantes from Bpifrance 5.A. to Bpifrance Financement
..-.i'a.ﬂ'_..:f‘..'::.-l;l:{:..'-.-..' L4 .
e aRd g F0 Do nahar

Bpifrance 5 4
Persom: imvalved:

v Micolas Dufourcy, 25 Chisf Executive Ofcer of Bpifrance Financement
and Chief Executive Officer of Bpiframce 5 A ;

» The Caisse des Depotz et Consiznations, as 2 directar of both Epifrance
Fimanczment and Bpiffance 5.4 represemfed by Eric Lotakerd, Obivier
Sichel, Florence Mas and %irginie Chapron-do-Jeun,

v Elizahsth Henry Perer, 25 a divacior of both Bpifrance Finmancasment and
Bpifrance 5 A4 ;

v Eric Verkant, as a director of bath Bpifrance Financement and Bpifrance
SA

» PBpifrfance 5.4 as the shareholding lepal enbity with over 10% of the
voding rigks

Hahre and parpose:

Voar Board of Director: on 19 Decsmber 2018 authorised this asrsement which
replaces and supersedes the asresment authorised by yvour Board of Dhirectors on
15 March 2017, for the purpozs of establishing a cmonter-guarantes provided by
Bpifrance 5.4 to Bpifrance Fimancement covaring the guarantes commitmssnts
ziven by Bpifrance Financement for bemk financing ramsactions.

iGronds justifvine the mterest of the 2sTesment

The azresment sizned on 18 Decamber 2012 is part of the mininnem regulafory
sphrency requinsments imposed under the “Supervizory Feview and Evaluation
Process™ (SREP).

It erables Bpifrance Fmancement to mamtain savings: in resulatory capital
requirements for iz guarantes transactions incloded m the risk-weighted assst
baze (FIVA).

L =]
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EHIMIFHANCE Tems:::
FIRAHLERERN| 5.4

Tenirel e cetted Thiz counter-guarantee covers am initial period of fve years which may be
.T:-.'-:.'-.:I-:.'_"::-..'\-_.' _".'.:.'.. EIMd.E'ﬂ. :I].'I:I'.I.L-g the first thres years ]J':f wWay of tact renewal for 2 further fre-
T vear term, the resmmeration of which comgprise: two components: the level of the

cxpectad Loz and the additiomal capital reguired by the Tansaciion fe. 16 besis
podnt: of your compesny’s comsmibmerts m respect of the goarantes activity up to
2 maginyoms amount definsd in due agreenent

Under thiz: agreemert, m amoemt of £15105431,17343 of zuamnies
commmitments received was recognized 3z an off-balance sheet commitment for
the fizcal year ended 31 December 2018

Yo company recogmised an expense of £4,711,5882 18 comesponding to the
remymeration of this coumter-guarantes for the Gscal year endsd 31 December
2018

= Subordmsted loen agreement entered imto betweem Bpifrance 5.4
&nd Bpifrance Finascement

ComiTaciing party;
Bpiffarce 5 4
Person: imvolved:

o Dipolas Dafoarog, as Chied Executive Officer of Epifance Flnancement
and Chief Executive Officer of Bpiffance 3 A4

o Claire Dhmsas, as independent director of BEpiffance 5.4

» Erpifmce 5.4 a: the shareholding lezal entity with over 10%% of the
viding rghts

Hahre and parpose:

O 19 Deczmber 2018, your Board of Directors authorized the sizning of this
azresment, mtended to formalize the term: and conditiors for taking out 2 10-
vear E15] million subardmatsd loan witk Bpifance 54, at 2 fxed rate egoal to
the TEC1{ rate of 20 December 218 + an initial margin of 111 basis points.
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=1l F HANCE Gromids justifvine the interest of the asTeement;

FINAHNLERERN] 5.4

Sanana s elas Thiz subordinated loan snable: voor Compary to mcoreaze s Tier 2 capita] and
-7?-'=.-~=~=.-.*=_~_.~_-.f-:-_. thosz folly sab=fy the overall 12% requirement for prodestial solvency ratios,
T e pursuant to the ECE recommendation

Terms:

Arcording to the temme of this asresment, the bormover has up to 19 Rarch 2319
at the latest to reviss the nitial margin The lender bas up to 30 April 2019 at the
latest to decids whether ar pot to accept the revised margin.

Thiz €150 million subordinated loan i= added to the £300 million sobordmated
loan, with a 10-year maturity and Ioed rate equal to the TEC10 r=ie of 15 Jume
2007 + 69 basizs poimtz, whoss tems and condittors were formalized by the
azreement sizned on 14 Jume 2007 and previcosly approved by the Beard of
Directors an 27 April 2017

Yoo compeay recorded a £3,637 31600 eppenze comssponding fo acced
interast durisg 1019,

+ Memorandum of understanding between the Caisze des Depdts and
Bpifremce S.A. relating to the transfer of mew busines: support
activities

iComfracting parties:
Caizsa des Depats and Bpiffance 3 4.
Persons mealved:
* The Caizze das Depots et Consignations, as 2 director of both Epifrance
Financement and Bpifrance 5.4, represented ¥y Eric Lombard, Olivier
Sichel, Florence Mas and Virginie Chapron-da-Teu

o Claire Drmas, 22 2 director of both Bpifrance Firencement and Bpifrance
PA

v Micola: Dhafourcy, 23 Chief Exscutive Officer of Bpifance Finsmcement,
Chaimnar and Chief Execoutive Officer of Bpifance Paricipation:, and
Chief Executive Officer of Bpiffance 5 4.

v Epifance 5.A a: the shareholding lezal entity witk over 10% of the
viiing nghiz

11
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=1 HANCE Mahre mmd parpose:;
FIRANCEREN] = A

Senena s et Your Beard of Directors oa 18 December 20138 approved the sipnahme of this
-7?5=.-~===.-.*=_~_.=_-.’-:-_. memorandum of wnderstanding imendime to define the scope, the terms and
P conditions for the assumption by Epifrance 5.A, on the dates st out m this

2gresment, of all activities previcusly carried out by the Caisze dss Depot: in the
field of new busins:s creation and entrepraneur support.

Gromids justifvinge the interest of the 2sTesment

Thiz memarandum of mdsrstandng i= justified by the desire to smengthen the
Clarity within the CDC Group of the respective activities of the Caiiss des
Depotz, Epifrance 5. A. and BEpifrance Financemert

Terms::

From [ Jamuary 1019, Bpiffamce 5.A will begin to assume the activities
previously camied out by the Caise des Depdts &t Consiznations to suppart ew
usine:s creation and snirepren Eurs.

The experse: resulting Som the takeover of these activities will be bome by
Bpifrance 5 A.. However, the payment of the balance of the anmua] finemiizl
commitments undertaker by the Caisze de: Depdts in the Natiorzl or Fapional
Commitrnents Committsss before the date of the takeover will remain the
responsibality of the Caizse des Depots.

Under this azresment, your company recognized meoome of £4,693 088 for the
fizcal year ended 31 December 200L.

= Agreement for the provisicn of services between Bpifresce 5.4 and
Bpifrance Financement - Entreprenenrial and Territories Activity

ConTacing pariss:

Bpifrarce 5 4
Persom: imvalved:

v Micolas Dufourcy, as Thisf Executive Offcer of Bpifance Flnancement
and Chief Executive Cfficer of Bpiffance 5 4

v Claire Durnas, as a director of both Bpifrance Financement and Bpifrance
A

v Epifance 5.A a: the shareholding bezal emtity with over 10% of the
voding riptis

I
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HI"IF HARNCE Mahmes md parpose:
FIRAHCERER | 5.4

e Your Board of Directars on 18 December 2018 approved the sipnatme of this
:5:.-~=-:.-.*=j_.~_: facal aoresment which defines the respective rights and obligafions of Epifance 5.4
e nomE and Bpifrance Finamcement with respact to missions promoting entreprensurship

and the termitories, previowsly camied out by the Caisse dez Depots et
Comsiznations, and that thess be efectoated pursaant to the terms 2ad conditions
defined by the memorandum of understanding presemted in the preceding point

Tems::

The temms 2nd conditions of this azresment provide that Epifmce Financement,
benefitmz from a pepsral refainer agresment, will caary out the manazement and
admiristration of the Entreprensurial and Termifories activity, 2z well as its
relationahip with third partie:, in the name and oo behalf, of Bpifrance 5 4.

Thiz azresment will give rmze to 2n anmez] re-imvoicms by Bpiframce Financement
of the marazement costs of the Eneprensurial and Temiiosie: Activity, oa the
baziz of it audited finemcial st2fement:. 4 fiped remunsration of 8% of these
cxpenzes will be caloulated aver the same pertod and supplesmert the anmmt due
Iy Bpifrance 5 A

The agreement bad no finemcial mepact for the Sscal year ended 31 Diecember
2018

+ Fimancial azreement between EBpifrance 5.A. snd Bpifrance
Financement - Entrepreneurial and Territories Acotivity

Comiracting party;
Bpiffance 5 4
Persom: imvolved:

v Clairs Doamas, 23 2 directer of both Bpifrance Firenpement and Bpifrance
SA

v Micola: Dufoercy, 2 Chisf Executive Officer of Bpifrance Financement,
Chairman and Chief Executive Cficer of Bpifance Participation:, and
Chief Executive Officer of Bpiffance 5 4

v Bpifance 3.A. a3 the shareholdinz lezal extity with ower 10% of the
voding rights
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=1 IFHANEE Mahare and purpose:

FIRANLCERERN] Z.4

Sanena e e Your Board of Directars on 1% December 1018 approved the signahme of this
sdemanie * o Sacal zzresment intended to set ot the tenms and conditon: relating to (i) the financinz
T mmE of the Entrepremeurship and Temitorie: Activity and (if) the mamagement of

resmaces by Bpifance Fmancement
Terms::

Parzuamt to thiz asresment Bpiffance Financement and Bpifmnce 5A. will
together annoally defermins the meommt of the allowance regaired to ensure the
proper functionms of the Account by taking imo acomot, where applicakls, the
re-nzable resources and repayment: mads with respect fo the finamced
ransactions.

The meual replenizhement will be made thooush an amendment to this
AEresment,

For 2018, Bpiffance 5.A. pranted to Epiffance Financement €40 million to
financs its assiztamce throuzh subside: and related support with respect fo the
Entreprenemship and Territories Activity, according to the following tenms and
conditions

€20 million on sizning this Asresment.

* The balmce, on 2 call for furds by Bpiffance Financement, after the
closing date for the finemcial statements on 30 e 2019,

The agresment had no firencial mpact for the fscal year ended 31 December
2018

+  Azreement for the provision of services between EFIC Bpifrance,
Bpifrance Finencement and Bpifrance Investissement relating to the

manazement of the FIT
Confracting partie::

Bpifrance Investizsement and EPIC Epifrance
Person: imvolved:

Yeann Pouezat, member of the Board: of Direciors of Epidance Firencement and
of EPIC Bpifrance

14
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FIRANLERER] 5.4

Fenenal e et v Your Board of Directors on 19 December 2018 approved the siznimg of this
-7?-'=.--===.-.*=_~_.~_-.’-:-_. azreement by which EPIC Bpifrance gramfs, according to the terms and
P conditions provided by the Agresment, to Bpifrance Financement and to

Bpifrarmcs Imvestissswnent, the as:ippment fo provide finamcial, acooumting,
admimiztrative, [ezal and fmr services related to the marasement and
implementation of the FIL

Temas::

EPIC Bpifance will specify and provide, for each zervice, in agreement with the
service providens) (Bpifance Financement and'or Bpiffance Investzsemeant’, the
information ar documests required to perfonm the aforementioned Zarvices by the
Service Provider(:} concermed.

The Zamvice Providers undertale to perform the Service: according to the
regulations and professional standards of practice for zervice: of the same fype.

The Service Providers will perfon the Service: or amy assiznment camisd out 23
part of the Agresment on the basis they desm most appropriate and shall feely
define the temms and condittons of their actiors and the conditions in which they
coordinaie the mformation and the partie: imvolved within the deadlines ziven to
e for each Service or a:sisament.

The Service Providers wall regularly inform EPIC Epiftamce of the performemce
of these Services and or 2y 2ssigmment carried out a= part of the Azresment.

Grmmid: justifving the company's mbensst

In the comtext of increased trarsaction: passing ttwousk EFIC Epiframce (PIA,
ERLF, FII bomd iszoes, etc], it spemed pecsszary to wpdats and expemd the :cope
af the service: to be provided by the Bpifance zroup on behalf of EFIC
Bpifrarce

TUnder this agreement, your compamy recoEmizsd mopme of £300,000 for the
fizcal year ended 31 December 2008,

«  Azreement for the provision of services for the implementation of the
Fomds Repiomaux d¢ (aramtic Inmovation between Bpiframce

Financement and Bpifrance Rezions
ConiTacting party:
Epifrance Regions
15
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Senea T e Person: mealved:
T e R [ rir S

“"* i Dacanhas » The Czisse des Depdts ot Consignations, a5 2 director of both Epifrance
Financzment and Bpifrance Begion:, represented by Delphine de
Chaissmartin, Pleamre-Francais Eoehl and Sabine Schimal

Mahme, porpo:e and temms;

The parpoe of the areement iz to define the aperation of the FRGL system and
the natare of the zervices between Bpifrance Financement and Bpifrance Resions.
As part of thiz mechanizm, loczl awthorities provide Bpiffance Feglons with
fund: fo create the FRGL whose purpoze is to bedze the nsks and cost of Bgmdity
resuftms from the asslstance gramted by your company” s netmwork

The azreement =efz the remuneration for senvices provided at 4. 8054, net of tages,
af the amourt of fimds paid oot a: part of the alizible ranovation azsistance to the
FRAGL

Under this agresment, your company recogmised incoms of £1,304,513 57 for the
fizcal yvear ended 31 December 2008,

+ Intrasroup services agreement between EFIC Bpifrance - Bpifrance
Financement - Bpiframce Regioms - AUXI FINANCES - 5CI
Bpifrance

iConiracing parties:
EPIC Bpifrance, Bpifrance Regions, AUNI-FINANCES and 3] Byifrance

Person: mualved:

*  The French State, 25 2 director of both Epiframce Finencement and ERIC
Epifrance, represented by Francois Tamet, Sehastien Raspier and Alain
St

» The Czizse des Depdts of Conzigmations, a= 2 director of both Bpifrance
Financzment and Bpifrance Begion:, represented by Delphime de
Chaissmartin, Plamre-Francais Foehl and Sabine Schimal

» Epifrance Financement a3 a lezal entity sharebalder holding more than

10%: of the voting rght m ATGO FIMAMCES, 5C1 Bpifance and
Epifrance Fegions
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Crandral Miearin g called re Hme g AT !.D:I.[HIHE:
PSR tid Teancial L

oo mdin 33 Dusamber The purpase of the agreement sizned an 17 March 2002, is to define the
framewark for intercopapaeny services and establish the gemeral principles for re-
irvoicing hetwesn the differsnt parties.

O 28 harch 2011, the Board of Directar: al:o approved an amendment to the
agresment copceming Bpiffance Fegions. The amerdment sipned on 30 March
2011, defines the fypes of services provided by your compesry to it subsidiany
and sets the terns and conditians for their reprumeration, namesly:

o E£300,000 net of tames for services related to accoumbing and financial
manapement, the mositoring of the guaramtee finds md legal follow-up
for Epifrance Regions;

v [43% of the amoumts charzed fo the guarantes fimds during the previous
vear for zemvice: related to the markeling and zramfing of goaramisss
provided by Bpifrance Fegions;

= (2% met of tages of the amounts charged to the guarantes funds duringz
the previows year for operation mamassment servioes.

Undar this agresmient, the company recognised the following for the facal vear
ended 31 Decerber 2015

» income of €3%57,239 in respect of the re-invoicing to EPIC Bpiffance of
payroll costs

v imcome of E410,455 in respect of the re-woicks fo AUDI FINANTES
af pyroll costs,

v imcome of £2,03023502 in respect of the re-Dmeoicing to Bpifance
Fegioms of busimess service: and payroll costs

+ Invoicing agreement related to the EFIC Bpifrance guaranfee on
public EMTN izsuances befween EFIC Bpifrance and Bpifrance
Financement, a5 modified by amendment no. 1, dated 8 April 2015

Comiracting party:
EPIC Bpiftamce
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FIRAHNLERNERN] .4

Senera g et » The French State, 25 a director of both Epifrance Financement and EPIC
amimm o ch Bacal Bpifrance, reprezented by Frangois Tamet, Sehastien Faspiller and Alain
_._:_:_-_.'-_'-q_._ 3 Docanchar - I R

T1F

Habme, porpose and tenms:

The zzresment concern: a guaramiee gramted by EFIC Bpiffance to lmrestors
subzcnibing for ERITIE, BRTHE, bilateral loans and certificates of deposit izsned
by your company. It provide:s for remuneration for ERIC Bpifrance, siven the
benefit received by Boiffance Firencement

The remumeration on the zuamntes iz reviewsd armumliy by the Board of
Diirectors of EPIT Bpifrance. [t is initially et at

o 0135 of the omtstanding ampomt of securitis: Bsoed wnder mediom and
long-tzmmn funding programmes.

o D023 of the outstanding ameurt of sacurities fazasd under short-tens
fumnding programmes.

Purznamt to this agresment ap overall charge of £33, 161,637,308 was recopmizad
Ty youar company for the facal year esded 31 December 2019,

+« Agreement and supplemental asreement relating to the provision of
services for the manazement of the Business Development Insurance

produwct
Confraciine party:
Bpifrance Azsurancs Export
Persoms myolved:

v Micolas Dufourcy, 25 Chaimean and Chief Exeontive Officer of Epifrance
Financzment and Chaimman of Bpifance A:surance Export.

Nanmre, porpoze and temms:

Your Board of Directors, ob 18 September 217 and 30 December 1017,
aathorized the sizpafure of this 2zresment and itz amendment between Epifrance
Azsurarc: Export md Bpiffance Financement. The:s wers sigmed om 15
Septepnber 2017 amd 20 December 1017 respectvely, a3 part of the
ransformation of Bpiffance Azsumance Expont.

18
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=1"IF HANCE Products that can be manazed in Bpiffance Finamcement [T svsiems will be
. desipred, m order to facilitate instroction and maregement within the Epifrance
pe network

TUndar the temmms of thiz azresment. the new "Busines: Development Insaramce”
product was sukject to festing by the regtonal departrments between 1 October and
15 March 2018,

Crmmids justifving the interast of the asyesment

Thiz agreement rezponds to the desire to pool resoorce: and devalop symergies
within the Bpiffance sroup. It provides for resmuneration epabling vour company
to cover 21l of the expense: moured m order to provide these services

The agreement had ne finemcial mepact for the fscal year ended 31 December
ane.

+ Financisl agreement between Bpifrance Finsncement and Bpifrance
Assurance Export relating to the opening of a current accoant

Comiraciing parfy:
Bpifrance Azsurance Expont
Dersom: mvalved:

+ Micola: Dufourcy, as Chaimman aed Chief Executive Cificer of Bpifrance
Fimancamesnt and Chaimmar of Bpifrance A:surance Export A5

Mabhars, parpoze and tenms;

Your Board of Darectors on 1§ December 2010 autharized this asresment whose
pupose is to define the terms md condifioms umder which Bpifrance
Financement, as a credit mstietion, wadertakes to manage c2sh deposits for
Bpifrance Azsuwrance Expot or provide it with Hooidioy.

In applicatron of the azreement the loan miberest is caloulated oo a daily basis, It is

equal to the product of the balance, of that day: EQMNIA rate plu: 2 Bpifrance
Financement 3-moath averazs refinancing spread, on an exact day basis over 365

days,

Tnterest i3 paid monthly and debited fom or credited to the accoumnt with effect
from the first day of the following month
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HI=IF HANCE Az 2 gaide, and bazed on am armaa] EONIA mbe of 40.354% (the rate 23 of 146

. December 2016, the ammual percesfage mate iz 2szmmed to be zero om the
i siznature daie of the apresment.
Lo e B The agresment wa: signed on 20 December 2016 and 2 omrent account was

consequently opeped. At 31 December 2016 the accourst had a credit balance of
£3,501,705.33

Gromds justifvine the interest of the 2sresment

Az a credit irstipotion with access to the mensy markst, Epifrance Financement
actively participates in the cash memagement of the varouws Epifance Group
enfitie: bny opening curresnt accounts for them i its books af market copditions.

The agresment had no financial mpact for the fscal vear ended 31 December
2018

+  Agreement relafing to the loan azreement in the event of liquidity
siress at Bpifrance Financement

Conacing parties:
Bpiffamce 5 A and Bpifrance Participations
Persons myalved:

»  HNicolas Dafmrog, 2s Chaimsam and Chief Exeoste Cificer of Bpifrance
Fmancement, Chaimman and Clief Egscotive Officer of Bpiffamce
Participationz, 2nd Chisf Exscatire Cfficer of Bpiffance 54 ;

» The Caisze des Depdts et Corsignations, 25 a director of Epifrance
Financement and Bpiframce Pegion:, represemtad by Delphine de
Chaizemartin, Plamre-Frangois Eoshl and Framgedis-Louis Ficard ;

»  Elisabeth Hermy Perez, as 3 director of both Bpifrance Financement and
Bpifrance 5 A ;

»  Eric Verkant, as a director of both Bpiffance Finmcement and Bpifrance
54

* Bpifrance 34 as the shareholding legal entity with over 10% of the
voding righits

Nahme, porpo:e and srownds jostifiving the meenest in the aeTesment:
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5171 FHANCE At bz meeting on 15 December 2016, your Board of Directors authorised the

TR signing of this 2gresment, which i imftended to formalise the terms of the
R mobilizaticn by Bpifance 5.A and Bpifrance Participations for the benefit of
rasm urE [k i Baeal Bpifrance Finmncement, of :ome of thelr avadlable cash m the event of cash flow

v crding 1) Docanchar

problems at Epiffance Fmamcemert pendng 2 pemmanent sphution This
azresmant was signed on 11 December 2016

Terms:

In application of the 2zresment the loam mbsnest i= calowlated oo a dadly besis, It s
aqual to the product of the balance, of that days ECMIA rate plu: 2 BEpifrance
Financement 3-paoth averaze refinancins spread, on an exact day basis over 365
days.

The apreement bad no financial mipact for the Sscal vear anded 31 December
201e.

+ Aszreement between Bpifraoce Financement and Bpifrance
Parficipations oo the bacloup of market fransactions

ComiTaciing party:
Epiffance Participations
Persons mmvalved:

»  Micolas Dufourcy, as Chaimman and Chief Executive Officer of Bpiftance
Financement and Bpifrance Participation:

v The Czizse des Depdts ot Consigrations, as 2 director of both Epifrance
Financement and Bpiffamce Pegions, representad by Delphime de
Chaisemariin, Prame-Frangois Foehl and Sabme Schimesl

Nahme and parpose:;

At its meeting on 17 December 1013, the Board of Direciors muthorizsd the
sizning of this 2zreemsent betwvesn Hpiffance Participation: and Epifrance
Fmancement The azresment was sgned on 142 Janoary 2016 to enable BEpifrance
Participation: fo mandate Bpifance Finmcemeni to fransmit orders on the
finamcial markstz for the acquisitton or salz of all fypes of :ecuritie: and the
aoquazition ar sale of all types of fmancal aszets,

The azreement ==tz out the Tamework for the relationship betwesn Epifrance
Fiarncement and Bpifrance Participation:.
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Bl HARNCE The azresment took effect on 14 Jammary 2016 and i3 facitly remewed for
PIRAREERERD 5.8 subzequent period: of one year unle:s termimated by one of the Parties.
Sdnaral Mraring called re

T e rir P ca] Crmmuds TI.III].'E'.'I.EIE the interest of the asTesment

e rEd R 3 Docdschar

The signing of this azresment iz motivated by the de:me to ensure contimty for
Bpiffance Group se thet Epifamce Participaiions’ mesket Tansaciions are
proceszed even i the ab:ence of the Bpifance Invest:sement employess
responsible for these tranzactions, 2z well a2 o reduce opemtional rizk

Temus::

In application of the zereement, the azsiznments carmiad out within the famewoerk
defined will be irmroiced a fized ameant of €230,000 excloding taxes.

Prrsuamt to this agreement, incoms of €107,000 was recognized by your compamy
for the fiscal vear endad 31 Decamber 1019,

= Service agreement between Bpifrance Financement and Bpifrance
Parficipations relatine to financial contracis and  derivative
imstroments (equity swaps) entered into by Bpifrance Participations
Confraciing party:
Bpifrarnce Participation

Person: mmvalved:

»  Micola: Dufourcy, as Chainman and Chief Executive Cficer of Bpifrance
Financement and Bpiffance Parficipations

» The Czizze des Depdts ot Conzigretiors, as 2 directar of both Epifrance
Financement and Bpifrance Fegionz, representad by Delphine de
Chaisemaniin, Piame-Francois Foehl and Sabme Schimes]

Mahare mmd parpose:

The agreement was sigped on 15 September 2003, Its purposs i@ to provide a
framewark for the services supplied by Bpiffance Financement to Epiframce
Participations related to finamcial coptacts and dervabive msmamesnts enbaned
into by Bpifrance Participations

T erms:

In application of the agreement, the a:sizwents carmed ouf within the defined
Tramework will be imrodced 2l the figed amount of Efty thowzand emos enchuding

e
e
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HI*IF HANCE fmres par year plus ften thowsand euros excluding fages per Tansaciion bazed on a

IRARLEREND SR mumber of transaction: les: than or equal fo ten eguity swap tenzactionz By
aring callad re amendrent, thiz repmmeration will teen be adjustad anpoalby basad om the acnal
volume and the ouotlook for zrowth in finamcial conacts amd derivative

instmoments,

The agreement had no firemcial mpact for the fscal vear ended 31 December
2018

+ FBegulated agreement for periodic sudits with Sogama Credit
Aszociatif

Comiracting party:

SOGAMA Credit Associatif

Persom: mualved:

Bpifrance Fmancement as I'.]].E- shareholding legal entify nath over 1094 of the
voting rights of 3OGAMA Credit Associatif

Dahare, porpoze and tenms:

The agreement sizned on I8 October 1014, authorizes Bpifrance Finamcement to
provide audit services for SOGARIA Credst Asseciaiif, as regaired by the Decres
aof 3 Movember 2014,

The asresment took effsct on 1 Jamuwary 2015 for am imitial pericd ending 31
Diecember 2017, It is tacitly renevrable fior periods of three vears,

Burzuamt to this agresment, the assigmments camied oof within iz Tomevwerk
will be myvobced at the fxed amount of Sfteen thowzand euro: excloding tage: per
vear. This may be revizad at the end of the first agreement period

The agreement had no finemcial mpact for the fscal year ended 31 December
2018

+ Periodic sudit =ervice agreement sizmed between Bpifrance
Financement and ALSABATL

ComiTacting party:
ALSABAIL

Ll

Bpifrance Financement Universal Registration Document 2019 | 309



HIIFHANCE Person: muolved:
FIRANLERER| 5.4
Sangral e

o cxflad o Bpifrance Fmancement as the shareholding legal entity with over 109 of the
0 for ch Racal voding mehis of ALSABALL.

MNahre porpo:e and femms:

The purpose of thiz azreement is to define the nabrs and the tenms and coadiions
for the periodic audit services porzoant to the Decree of 3 MNovember 1014 and
providad for ALEABAIL by your company's Audit department.

Thiz azresment stipulate: that the services will be provided in accordance with
the Bpifrance Financement andit charter and will be described in an 2odit plan,
the comtent: and procedare: of which are approved anrually.

The apreement had oo financial mpact for the fscal year ended 31 December
2015

+  Agreement relative to the implementation of the REestaurant
Modernization Fund of 22 Ootober 2009 between the State, EPIC
Bpifrance and Bpifrance Financement

iComiracing party:
EFIC Bpifrance
Persom: mvalved:
*  The French State, 25 a director of both Epiftamce Finempement and EPIC

Epiffance, represanted by Francois Jamst, Sebastien Faspiller and Alain
-

Nahme parpo:e and terms:

The azresment on the implementation of the Prét: de Modemmization et de
Tramsmizzion de la Festaaration (PERTE) calls for the implementation of two
fands: the PAE. guarantes fimd (formerdy the PPATE. suarantes fimd) and the
suhaidy compensatior fmd for zero-rate PMP: (Lomns for Catening

The State pays the amounts from the procesds of the amemal confribution oa
restarant ector sales az amticipated by law to EPIC Bpifance, whick releazes
ihem to the fund: bazed on your compary s c2lls for fund:.

Your Board of Directors an 17 Segtember 2011 2uthorized this agreement nhich
enable: EPFIC Bpifrance to tramsfer a maginpem of €7.9 million to BEpiframce

24
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HI"IFMANCE Financsment to cover specific requirements The fmd: will be used to finemce

. promoctional imjtatves i the Catering sector and sets out the terms of the
e contributions paid to the FME. This 2zresment also provides for the evolution of
‘-‘-ﬁ":“-_-‘::i- the PPAITE. toward: two formulas of Catering MModemization Loar, adapted to
ami the needs of small bosinesses.

The agresment had no finemcial mepact for the fscal year anded 31 Decembear

2018

+ Financial manazement agreement between EFIC Bpifrance asd
Bpifrance Financement
iComiraciing party:
EPIC Epifrance

Person: mualved:

The Fremch State, a3 a dimsctor of both Bpifance Finamcsment and ERIC
Bpifrance, represemted by Frangois Tapst, Sebastien Faspillsr and Alxip Schmitt

Mabhre, parpo:e and fenms:

Thiz agreement define: the nabme of the sarvices amd the femm: for the
implementation amd marasemsnt of Drvestment and refimancmg tanzaction: @
ihe finmmcial marksts, which yeor company provides for EPIC Epifrance. As pari
af this mechamizm, EPIC Bpifrance ha: delegatsd the power to implement these
mansactions to the Financial Operations Deparmment of your compary. This
azresment doss wot provide for remmeration.

The agresment had no finencial mepact for the fscal year anded 31 Decembear
2018

+ (Curremt sccoumi and cash poclng asreement between EFIC
Bpifrance and Bpifrance Financenvent

ComiTaciing party:
EPIC Epifrance
Person: mmealved:

The Fremch State, a3 a dimsctor of both Bpifance Finamcsment and ERIC
Epifrance, represanted by Frangods Tamet, Sebasten Raspiller and Alxie Sohmaitt
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=1IF HANCE Mahare, parpoze and temms:
FIRNAHNLCERER] 5.4

e r Thiz agreement defins: the operation and procedures for the remuperation of the
omment acopuet opensd in the name of your compamy for cemmalized cazh
EnanAFEmEn].

Smce oo fmds keve been deposited im the acoount ander this agresment, no
irterest meome or expenze was recogaized by the compary for the year ended 31
December 2019,

+« ERDF fond agresment

iComiTacime party:
Bpifrance Regions

Person: involved: Caisse des Depods et Consiznations, as a directar of both
Bpifrance Firamcement and Bpifrance Regioms, repressnted by Delphire de
Chaisemariin, Pieme-Frangois Foehl and Sabme Schimal

Mahare, parpoze and temms:

Thiz zzreement defines the term: of the EEDF system between Epifance
Financement and Bpifrance Regions.

The agreement had no firnemcial mypact for the fscal vear ended 31 Depsmber
e

+ Shareholder loan epreements

ComiTacing party:
EPIC Epiframce

312| | Bpifrance Financement Universal Registration Document 2019



HI"IFHARNCE
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Eum imsalved:

The Fremch Sfate, a3 a divecfor of both Bpifance Financsment and EPIC
Bpifrance, repressated by Frangois Tamet, Sebastien Faspiller and Alain Schmirt

HMahme, parpoze and tenms:

These agreement: relate to the mmplementation of advances pramted by the French
State to your company, 23 part of the creation of the over-surialisation fimd and
the prezerved capifal fumd

The apreement had no firencial mypact for the fiscal year ended 31 December
2018,

Dradtied in Panis La Défemse and Comrbevoie, 23 March 3030
The Stansory Anditors

KPMG 5.4 MAEARS

! N
" U 7.

Ulrich Sarfati Matthew Browm Jean Latorzett
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GENERAL INFORMATION CONCERNING BPIFRANCE FINANCEMENT

Bpifrance Financement is a public limited company with share capital of €839,907,320, registered in the Créteil Trade
and Companies Register under the number 320 252 489 (APE code 6492 Z) and LEI number 969 500 Q2MA 9VB Q8B
G884.

Bpifrance Financement was created on 22 December 1980 under the name of Crédit d’Equipement des PME. The term
of the company is set at 99 years starting on 14 November 1980.

The registered office is located at 27-31, avenue du Général Leclerc, 94710 Maisons-Alfort, Paris (Tel: +33 (0)1 41 79
80 00).

Website: www.bpifrance.fr
The information shown on the website is not part of the prospectus.

History and development of Bpifrance Financement

The EPIC (Public Establishment with an Industrial and Commercial Nature) OSEO was born in 2005 from the merger
of ANVAR (Agence nationale de valorisation de la recherche), the BDPME (Banque du Développement des PME) and
its subsidiary Sofaris (Société francaise de garantie des financements des PME). Through these three companies,
which have become subsidiaries of EPIC and have been renamed OSEO Innovation, OSEO Financement and OSEO
Garantie, EPIC OSEO was entrusted with the financing and support of SMEs across three business lines: support for
innovation, the financing of investments and of the operating cycle in partnership with banks, as well as bank financing
and equity investment guarantees.

In 2007, as part of the Government’s policy to promote and develop the investments devoted to research and innovation,
priority was given to supporting innovation within medium-sized companies. To achieve this, the Government decided
to merge the Agence de I'Innovation Industrielle (All) with OSEO, in view of the general interest mission shared by
them: financing and supporting companies during the most decisive phases of their life cycle. As such, on 1 January
2008 and after the dissolution of the All, the “Industrial Strategic Innovation” activity was transferred to OSEQO innovation
by the State.

In order to improve OSEQO'’s responsiveness and effectiveness, and therefore the quality of its services, while also
helping to clarify and simplify its organisation, the project to merge the group’s operational entities was initiated in 2008.
It was made possible by law no. 2010-1249 on banking and financial regulation of 22 October 2010, and took the form
of a merger through absorption by OSEO Financement, which became OSEO SA, of the companies OSEO Garantie,
OSEO Innovation and OSEO Bretagne.

On 6 June 2012, the Minister for the Economy announced the creation of the Banque Publique d’Investissement (BPI -
Public Investment Bank). A public group intended to support the financing and development of companies, acting in
accordance with public policies implemented by the State and by the Regions, the group gathers the activities of OSEO,
CDC Entreprises and the Strategic Investment Fund. The creation of the Public Investment Bank was made official
under law no. 2012-1559 of 31 December 2012, which amended Order no. 2005-722 of 29 June 2005 relating to the
creation of the public institution OSEO, which became EPIC BPI-Groupe, and OSEO SA. Société anonyme (public
limited company) and financial company, it has been held since 12 July 2013 equally by the State, via EPIC BPI-Groupe
and the Caisse des Dépdts. OSEO, now called Bpifrance Financement, became a subsidiary of BPI-Groupe, in the
same way as the entities that include the equity activities of CDC Entreprises and the FSI, became Bpifrance
Investissement and Bpifrance Participations. Finally, law no. 2015.990 of 6 August 2015 for growth, business and equal
economic opportunity amended Order no. 2005-722 of 29 June 2005 relating to the public investment bank and allowed
harmonisation of the corporate names of all the group entities, with EPIC BPI-Groupe and BPI-Groupe becoming,
respectively, EPIC Bpifrance and Bpifrance SA.

Corporate purpose of Bpifrance Financement

Pursuant to Order no. 2005-722 of 29 June 2005 on the public investment bank, the purpose of Bpifrance Financement
is to fulfil the following general interest missions:

e Foster growth through innovation and technology transfer under the conditions set out in Article 9 of said Order;

e Contribute to economic development by taking on some of the risk resulting from loans to small and medium-
sized enterprises;
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e Meet the specific financing needs of small and medium-sized enterprises in terms of their capital expenditure
and operating receivables.

The Company contributes to financing capital expenditure and operating receivables for intermediate-size
companies.

The Company also contributes to reinforcing the national and local actions to promote entrepreneurship, notably in
fragile regions, to promote the creation and takeover of companies, and to support the development of very small
enterprises and small and medium sized companies.

To that end, Bpifrance Financement may engage in any securities or real estate transactions, including the purchase
and sale of property, the acceptance or conferral of leaseholds or emphyteutic leases, and any building construction.

Shareholders’ meetings are called and held subject to the conditions provided by law. Each share gives the holder the
right to attend General Meetings and to vote under the conditions laid down by law.

Other general information concerning the issuer
1341

The following information is incorporated by reference in this Universal Registration Document:

- for the 2018 fiscal year, the Registration Document was filed with the French Financial Markets Authority (Autorité
des Marchés Financiers) on 15 April 2019, under number D.19-0339. The consolidated financial statements appear
on pages 93 to 190 and the corresponding audit report is on pages 242 to 249. The declaration by the persons
responsible for the registration document is on page 279;

- for the 2017 fiscal year, the Registration Document was filed with the French Financial Markets Authority (Autorité
des Marchés Financiers) on 27 April 2018, under number D.18-0430. The consolidated financial statements appear
on pages 80 to 165 and the corresponding audit report is on pages 218 to 224. The declaration by the persons
responsible for the registration document is on page 251.

134.2

Bpifrance Financement certifies that no significant deterioration has affected its prospects since the date of its last
audited and published financial statements.

1343.

Bpifrance Financement certifies that over the last 12 months, no government, legal or arbitration proceedings of which
it is aware, which are pending or by which it is threatened, are likely to have or have had any significant effect on the
financial position or profitability of the company or the group.

1344.

Bpifrance Financement certifies that no significant change in the group’s end of the last fiscal year for which audited
financial statements were published.
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13.4.5.

To the knowledge of the persons responsible for this Universal Registration Document, there is no conflict of interest
between the obligations towards the issuer of any of the members of the Board of Directors and their private interests
and/or other obligations.

13.4.6.

Bpifrance Financement certifies that:

- copies of the act of incorporation and updated Articles of association of the issuer may be consulted at its registered
offices, 27-31 avenue du Général Leclerc 94710 Maisons-Alfort Cedex;

- the 2019 annual report of the Bpifrance Financement company can be accessed on its website: bpifrance.fr;

- the 2018 and 2017 annual reports, serving as Registration Documents, are available for consultation on the website:
bpifrance.fr.

PERSONS RESPONSIBLE FOR THE UNIVERSAL REGISTRATON DOCUMENT AND THE AUDITS

Mr Nicolas Dufourcq, Chief Executive of Bpifrance Financement, and Mr Arnaud Caudoux, Executive Director, are
responsible for the information contained in this document.

1411

We hereby certify, having taken all reasonable measures to this effect, that the information contained in this Universal
Registration Document is, to the best of our knowledge, a true representation of the facts and contains no omission
likely to affect its interpretation.

We certify that, to the best of our knowledge, the financial statements have been prepared in compliance with the
applicable accounting standards, and provide a fair picture of the assets, financial situation and earnings of the
Company and of all of the companies included in the consolidation, and that the management report contained in this
Universal Registration Document includes a faithful picture of the evolution of the business, results and financial
situation of the company and of all of the companies included in the consolidation, as well as a description of the main
risks and uncertainties with which they are faced.

14 April 2020
Ry _—F—
Nicolas Dufourcq Arnaud Caudoux
General Manager Executive Director
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Statutory Auditors
14.21.

MAZARS, member of the Regional Association of Versailles, Exaltis — 61 rue Henri Regnault 92075 La Défense Cedex
— appointed for the first time in 1996 and whose term of office was renewed by the Ordinary General Meeting on 9 May
2016 and that expires at the close of the General Meeting called to approve the financial statements of the fiscal year
to 31 December 2021, represented by Jean Latorzeff and Matthew Brown.

The separate and consolidated financial statements for the year ended 31 December 2017 were audited and certified
by Charles de Boisriou and Matthew Brown and those for the year ended 31 December 2018 were audited and certified
by Jean Latorzeff and Matthew Brown.

KPMG SA, member of the Regional Association of Versailles — 2, avenue Gambetta — CS 60055 — 92066 Paris la
Défense — appointed for the first time in 2009, whose term of office was renewed by the Combined General Meeting on
12 May 2015 and expires at the close of the General Meeting called to approve the financial statements for the year
ending 31 December 2020, represented by Ulrich Sarfati.

The separate and consolidated financial statements for the year ended 31 December 2017 and those ended 31
December 2018 were audited and certified by Ulrich Sarfati.

14.2.2.

Mr Franck Boyer

61 rue Henri Regnault — 92075 La Défense Cedex

Appointed by the General Meeting of 27 May 2010 for a term of six fiscal years
Member of the Regional Association of Versailles

The term of office for Bpifrance Financement expires in 2022.

KPMG Audit FS |

2, avenue Gambetta — CS 60055 — 92066 Paris la Défense

Appointed by the General Meeting of 12 May 2015 for a term of six fiscal years
Member of the Regional Association of Versailles

The term of office for Bpifrance Financement expires in 2021.
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CROSS-REFERENCE TABLES

1. Cross-reference table of the Universal Registration Document

This cross-reference table, in view of each of the sections provided for in Annexes | and Il to European Commission Regulation (EC)
no. 2019/980 of 14 March 2019 (the “Regulation”), contains the numbers of the paragraph(s) of this Universal Registration Document

containing the information referred to in each section of the Regulation.

Unless otherwise stated, the references to notes contained in this cross-reference table refer to the notes to the

consolidated financial statements.

Annexes | and Il of the European Regulation (EU) No. 2019/980

competent authority approval

Persons responsible, third party information, experts’ reports and

Universal

Registration

Document
Section(s)

1. Persons responsible 14.1
2. Statement of the persons responsible for the Universal Registration 14.1
Document
Names and addresses of the issuer’s Auditors 14.2
2_ Auditors who have resigned, been removed or not been reappointed Not
applicable
Il | | Risk factors
I 5.2
| Information about the issuer
1. History and development of the issuer 13.1
1. Main activities 3and5.1.4
2. Main markets 3and5.1.4
3. Significant events in the development of the business 5.1.2and 5.2
4, Strategy and objectives 5.1.3
5. Dependence on patents or licences, industrial, commercial or Not
financial contracts or new manufacturing processes applicable
6. Competitive position 3
7. Investments 5.1.9 and
5.1.8
Brief description of the Group 4
2, List of the significant subsidiaries 5.1.9 and
Note 7.2
(Notes to the
separate
financial
statements)
Financial condition 5.1.6
2_ Net operating income 2.1 and Note

40 (Notes to
the separate
financial
statements)
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Annexes | and Il of the European Regulation (EU) No. 2019/980 Universal
Registration
Document
Section(s)
X Capital resources
1. Share capital information 5.1.5
2. Sources and amounts of the issuer’s cash flows 10
3. Information on the funding requirements and funding structure of the 5.1.5
issuer
4, Information regarding any restrictions on the use of capital resources 5.2
that have materially affected, or could materially affect, directly or
indirectly, the issuer’s operations
5. Information regarding the anticipated sources of funds Note 8.6.4
Regulatory environment 5.2
Trend information 5.1.7 and
13.4.2
Profit forecasts or estimates Not
applicable
Administrative, management and supervisory bodies and senior
management
1. Board of Directors and General Management 6.1,6.2,6.3
2. Conflicts of interest within administrative, management and 13.4.5
supervisory bodies and senior management
Remuneration and benefits paid to persons referred to in item
XIV.1
1. Amount of remuneration paid and benefits in kind granted by the issuer 6.4
and its subsidiaries
2. Total amounts set aside or accrued by the issuer or its subsidiaries to 10 and Note
provide pension, retirement or similar benefits 10
1. Date of expiration of the current term of office of members of 6.1.2 and
administrative, management and supervisory bodies 6.1.3
2. Information about members of the administrative, management or Not
supervisory bodies’ service contracts with the issuer or any of its applicable
subsidiaries
3. Information about the issuer’s audit committee and remuneration 6.52, 6.5.3,
committee 6.5.4 and
5.3.1
4, Compliance with the applicable corporate governance regime 6.5
(preamble)
Potential significant impacts on corporate governance 6.1.2

1. Number of employees at the end of the period covered by the historical 9 and Note 44
financial information or the average number for each financial year in (Notes to the
the period and a breakdown of employees separate

financial
statements)
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2. Directors’ shareholdings and stock options Not
applicable
3. Description of any arrangements for involving the employees in the Not
capital of the issuer applicable
Xvill || Main shareholders |
1. Name of any person other than a member of the administrative, Not
management or supervisory bodies who, directly or indirectly, has an applicable
interest in the issuer’s capital or voting rights which is notifiable under
the issuer’s national law
2. Differences between the voting rights of major shareholders Not
applicable
3. Ownership or control of the issuer and measures in place to ensure 2.2
that such control is not abused
4, Any arrangements, known to the issuer, the operation of which may at Not
a subsequent date result in a change in control of the issuer applicable
Related party transactions 5.1.9, 6.5.2,
12.3 and
Note 13.1
Financial information concerning the issuer's assets and
liabilities, financial position and profits and losses
1. Historical financial information 9
Interim and other financial information Not
applicable
Audit of historical annual financial information 14.2.1
2. Pro-forma financial information Not
applicable
3. Annual financial statements (separate and consolidated financial 10 and 11
statements)
7. Dividend policy 5.1.9
8. Legal proceedings and arbitration 13.4.3
9. Significant change in the issuer’s financial position 13.4.4
1. Issued Capital 13
(preamble)
2. Memorandum and Articles of Association 13.4.6
Not
applicable
13.4.6

2. Cross-reference table for the annual financial report

This Universal Registration Document includes all items from the annual financial report referred to in Article L. 451-1-2, subsection
| of the French Monetary and Financial Code and Article 222-3 of the AMF General Regulation. The following cross-reference table
refers to sections of the Universal Registration Document corresponding to the different sections of the annual financial report.

The references to notes contained in this cross-reference table refer to the notes to the consolidated financial statements.
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Annual financial report

Universal
Registration
Document
Section(s)

- Factors that may be relevant in the event of a tender offer

Annual financial statements of the Company 11

Consolidated financial statements of the Company 10

Management report containing at least the information referred to in

Articles L. 225-100, L. 255-102, L. 225-100-3 and L. 225-211,

paragraph 2 of the French Commercial Code

1 Information referred to in Articles L. 225-100 and L. 225-102 of the French

Commercial Code:

- Analysis of results 5.1.6

- Analysis of financial position 5.1.4

- Key human resource and environmental indicators 5.1.8

- Principal risks and uncertainties 5.2

- Capital increase delegations in effect 6.9
Information referred to in Article L. 225-100-3 of the French Not
Commercial Code: applicable

Annual financial report Universal
Registration
Document
Section(s)
3. Information referred to in Article L. 225-211 of the French Commercial
Code: 5.1.9
- Buyback by the Company of its own shares
Declaration by the persons responsible for the Annual Financial 14.1
Report
Report from the Statutory Auditors on the annual and consolidated
financial statements 12
Vi Fees paid to Statutory Auditors | Note 13.2
VIl Board of Directors’ corporate governance report | 6
VIl Statutory Auditors’ report on the Board of Directors’ Report \ 12.2
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